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BERHANENA SELAM PRINTING ENTERPRISE

1. UNQUALIFIED OPINION

We have audited the accompanying financial stalements of Berhanena Selam Printing Enterprise

which comprise the statement of the financial position as at 30 Sene 2015 E.C (7 July, 2023),
Statement of comprehensive income, Statement of changes in equity, Statement of cash flows tor
the year then ended, and notes to the financial statements, including a summary of significant

accounting policies.

[n our opinion. the accompanying financial statements present fairly, in all materials respects, the
financial position of the Enterprise as at 30 Sene 2015 E.C (7 Iuly, 2023), its financial
performance and cash flows for the year ended in accordance with International Financial

Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

2. BASIS OF UNQUALIFIED OPINION

We conducted our audit in accordance with International Standards on auditing (ISAs). Our

responsibilities under those standards are further described in the auditor’s Responsibilities for
the Audit of the Financial Statement section of our report. We are independent of the Enterprise
in accordance with the international Ethics Standards Board for Accountants’ code of Ethics for
Professional Accounts (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in Ethiopia, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified




3. RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH
GOVERNANCE FOR THE FINANCIAL STATEMENTS

The management is responsible for the preparation and fair presentation of the financial
statements in accordance with International Financial Reporting Standards (IFRS) as issued by
the International Accounting Standards Board (IASB), and for such internal control as
management determines is necessary to enable the preparation of aEnterprise report that is free

from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Enterprise’s
ability to continue as a going concern. decision. as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate

the Enterprise or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Enterprise’s financial

reporting process.

4. AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

AddereSe:

Habtewold Menkir
Chartered Certified Accountants (UK)
Authorized Auditors (ETH)
Addis Abuaba
3 Noveniber, 2023
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BERHANENA SELAM PRINTING ENTERPRISE
STATEMENT OF MANAGEMENT RESPONSI BILITIES

FOR THE YEAR ENDED 30 SENE 2015 E.C/(7 JULY 2023)

The tinancial Reporting proclamation no847/2014 requires the Enterprise to prepare its financial
statements in accordance with the international financial reporting standards (IFRS).

Financial reporting proclamation no 847/2014, require the management to prepare financial
statements in respect of that Enterprise. which give a true fair view of the state of affairs of the
Enterprise at the end of the financial year and reporting results of the Enterprise for that year.
The management is also required to ensure that the Enterprise keeps proper accounting records
which disclose with reasonable accuracy the financial position of the Enterprise. The

management is also responsible for safeguarding the assets of the Enterprise.

The management is responsible for the preparation and. presentation of the Enterprise’s financial
statements which give a true and fair view of the state of affairs of the Enterprise for and as at the
end of the financial year ended on 30 Sene 2015 E.C (07 July 2023).

The management accepts the responsibility for the Enterprise’s financial statements, which have
been prepared using appropriate accounting policies supported by reasonable and prudent
judgments and estimates. in conformity with international financial reporting standards (IFRS).
The management is of the opinion  that the Enterprise’s financial statement give a true and fair
view of the state of Enterprise’s transactions during the financial year ended 30 Sene 2015 E.C
(07 July 2023) and of the Enterprise’s financial position as at that date. The management further
confirms the completeness of the accounting records maintained for the Enterprise, which have
been relied upon in the preparation of the Enterprise’s financial statements as well as the
adequacy of the systems of internal financial control.

Nothing has come to the attention of the management to indicate that the Enterprise will not
remain a voing concern for at least the next twelve months from the date of this statement.

Siened on behalf of the board and managements:-

.

Speitanon Walatficer , 24y * Einance é:lirector
Chief Exscutive Officer [ Nt ) fpre memenh
( e 5-" A )y ©» | |Finance Director
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BERHANENA SELAM PRINTING ENTERPRISE
STATEMENT OF FINANCIAL POSITION
AS AT 07 JULY 2023

Currency: Ethiopian Birr

Notes 07 July 2023
Assets
Non-current assets
Property. Plant and Equipment 11 468,817,657
Right use ol asset - Land 17 1,570,985
investiients in Government bond 14 2,599,000
lntangible assets other than goodwill 18 _ 1.480,348
474,467,990
Current assets
Inventories 16 815,256,284
Irade and other receivables 13 183,769,484
Advance and prepayments 7 |5 43,396,843
Cash and short-term deposits 12 387,628,832
1,430,051,444
Total assets 1,904,519,433
Equity und Liabilities
Equity
Paid up capital 19 1.067,852.819
Lepal reserve 20 40,069,688
Retained eamnings 21 156,955,583
First ime IFRS adoption revaluation reserve 22 82,333,564
Total Equity 1,347,211,654
Non-current linbilities
Termination benefit liabilities 26 : 23,003,209
Delerred tax liabilities 10.1-10.3 38,001,221
' 61,004,430
Curreni Liabilives
Frade and uthier payables 27 176,091,608
Dividend payabie 3] 170,890,633
Current portion ot long ter 24 -
Current portion of lease i 25 275,952
Income tax payable 9 i14.592,541
Aceriils 30 ) 34,452,615
496,303,349
Total Linhilities : 557,307,779
'Total Equity and Liabilitices 1,904,519,433
The notes on page 7 (9738 gij‘}’hd-ixfz;;:ﬁd«b\are an integral par ese financial statements

*

hiz,
e{j.'ﬁt W, LA
*\{ r ==

07 July 2022

357,179,789
588,232
$96.861

572,358

361,237,236

630,293,984
108,682,533

9,013,422
401,035,819

1,149,025,758

1,510,262,993

—

1,067,852,817
27,093,350
58,335,415

82,333,564

1,235,615,146

22,441,629
39,546,949

61,788,578

55,521,879
84,592,153

275,952
52.243,031 _
20.026,252

212,659,269

274,647,847
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BERHANENA SELAM PRINTING ENTERPRISE

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 07 JULY 2023

Currency: Ethiopian Birr

- Notes 07 July 2023 07 July 2022

Revente 4 1,073,615,022 679,903,126
Cost of sales 5 (489.412,282) (327,998,126)
Gross profit 584,202,740 351,905,000
Other operating income 6 42,599,580 38,819,456
Termination benefit expenses 8 2,019,207 1,505,159
General and administration expenses 7 (240,034,711) (133.620,850)
Impairment losses on trade Kecivables 13.2 (4,142,073) (2,525,144)
Operating profit 384,644,744 256,083,622
Finance costs 8 (3,147,677) (4.234.330)
Profit before tax 381,497,067 251,849,292
[conie tax expense 9(b) (130.,975,564) _ (75.464.701)
Profit fur the year 250,521,503 176,384,591
Other comprehensive income
Net other comprehensive income to be reclassified
to profit or loss in subsequent periods ” -
Net other comprehensive income not to be
reclassilied to profit or loss in the subsequent
period. 5 o
‘Total comprehensive income for the year net of

: 250,521,503 176,384,591
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BERHANENA SELAM PRINTING ENTERPRISE
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 07 JULY 2023

Currency: Ethiopian Birr

Retained 1* time IFRS

Paid up Legal State Dividend Earnings adoption rev.

Capital Reserve reserve
Balance at 08 July 2022 1.067,852.817 27,093,350 84.592,155 58,335.415 82,333,504 1,320,207,301
Legal Reserve - 12,526,075 - - - 12,526,075
Adjustment on legal
reserve from rent
income - 450.263 - - - 450,263
Paid during the year : - (42.927,570) - (42,927,570)
Dividend declared to
fndustial Development 5w _
Fund - - - 95,198,171 - 95,198,171
Prior period
Adjustinents made as
per LRCA Tax Audit (18.704,205)
Adjustment on dividend
declared to Industrial
Development Fund
From rent income . 3.421,998 p 3,421,998
Adjustinent on dividend
declared to state from
ent s B -3 = :
rent income Annex-is3) 5.132.996 i ) 5,132,996
Dividend declared to
Gl ; : 142,797,257 - e 142797287
Balance at 07 July 2023 1L067.852,817 40,069,688 170,890,633 156,955,583 82,333,564  1,536,806,491

The notes on page 7 to 38 with appendix a and b are an integral part of these financial statements.




BERHANENA SELAM PRINTING ENTERPRISE
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 07 JULY 2023

Notes
Operating activities
Profit before tax P&L
Non-cash adjustment to reconcile profit before tax to net
cash flows:
Depreciation of property. plant and equipment 11
Amortization of right use of asset -Land 18
Amortization of intangible assets 19
Interest paid 8
Prior period Adjustments made as per ERCA Tax Audit
Adjustments

Gain or loss on disposal of FFixed Asset

Gain or loss on foreign Exchange

(Gain ) or loss on bond valuation 14
Differed Credits 101,102 & 103

Operating Cash flow before working capital changes

Working capital adjustments:
Increase /Decrease/ in trade and other receivables,

B . 13, 15,16
prepayments and VAT reccivable
Increase/Decrease/ in inventories 16
Increase/ Decrease/ in trade and other payables 28,31
Increase/ Decrease/ in termination benefit obligation 27
Increase/Decrease/ in lease liability 26
Working capital changes
Bank service charge 8
Dividend payable
Industrial Development Fund
Income tax paid ' 9¢
Net cash flows from operating activities
Cash flow from Investing activities
Purchase of property. plant wnd equip I
Purchased intangible asset - 124 19
Net cash flows used in investing activ
Financing activities
Interest recived from saving 6
Repayment of borrowings
l.easehold land 18.1
Net cash flows from/(used in) financing activities
Net increase/ ( decrease ) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year 12
Cash and cash equiva ;M’Tl}l(g'tiiﬁf o J}E}*ﬁgr 12
Q.st-h‘?df- L : ""f.f!.;\- N

MENT %
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07 July 2023

07 July 2022

381,497,067 251,849,292
46,923,603 33,260,709
17,247 17,247 °
92,005 92,005
640,563 1,831,900
(18.704,205) -
49,027 428,645
(1,402,100)
1,684,624 826,860
1,208,780 (9,890,655)
413,408,711 277,013,904

(109.470,373)

12,981.450

(184.962,300)  (264,536,991)
134,996,092 25,059.725
561,580 903,465
(158,875,001)  (225,592,351)
254,533,711 51,421,554
29,466 18,071
(42,927,570)  (16,285,365)
N (10,856,910)
(51,935,676)  (33,136,761) /
159,699,931 (8,839,411)
(158.696,170)  (95.879,778)
(1,572.353)
(158,696,170) _ (97,452,132)
(14,410,747) ;
(14,410,747) ;
(13,406,987)  (106,291.542)
401,035,819  507.327.361
387,628,832 401,035,819




BERHANENA SELAM PRINTING ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2023
1. Enterprise information

The Financial Statements of Berhanena Selam Printing Enterprise for the year ended 7
July 2023 were authorised for issue in accordance with a resolution of the board of
Managments. Berhanena Selam Printing Enterprise is a wholly Government owned
enterprisc incorporated and domiciled in Ethiopia. The registered office is located in
Addis Ababa, Arada Sub-city, Woreda 09, House No.984.

Berhancna Selam Printing Enterprise is one of the huge and senior printing enterprises
in Ethiopia. It was founded in 1921 by Ras Teferi Mekonen (Later Atse Hailesilase I)
in Addis Ababa with the aim of publishing Amharic-Language books and Tracts. The
printing press has rendered particularly valuable services by printing newspaper and
periodicals starting with the publishing of the “Berhanena Selam” (Which literally
means “Light & Peace’) newspaper in 1917 G.C. and the enterprise has derived its
name {rom the newspaper. The Enterprise has established Printing Technology
Academy since 2016 to improve the skills of its own employees and to enhance the
number ol professionals in the field of printing on a country level. In addition to this,
the Enterprise is actively participating in publishing service starting from 2018.

One of the Enterprise's branch which merhatibeb branch located in Arada Sub
city.Benin street around Arada Giyorgis church ceases its printing service due to the
objective of a new project proposal to build and operate a 5-star boutique hotel in
partnership with Ethiopian Investment Holdings and a foreign Investor & hotel
operator known as "The Latitude Hotels".

As per letter 1e£n0.0030-20/92814 dated May 13,2022 from the office of prime
minister, the Enterprise is under the supervision of Investment Holding Authority.
Starting From July 08,2023.the Enterprise Tax Related issues will be comunicated
with the medium Tax payers branch by shifting from the large tax payers branch.Due
to this the profit tax of this accounting period and all issues related to tax will be
declared to the medium tax payers branch.

The Financial Statments of the Enterprise has been Audited and updated by Ethiopian
Revenue custom Autority large Tax Payers branch untill 2022 budjet year and all the
discripancies beetween Tax and Accounting treatmens has been Adjusted.

The financial, performance and compliance Audit has been done for the past three
Years by TMS Plus Certified Audit Partnership Chartered Certified
Accountants(UK).Starting from 2021- 2023, Habtewold Menkir Certified Audit
(Ethiopia) Chartered Certified Accountants(UK) auditing for the three consecutive
years .

2. Significant accounting Policies

Basis of preparation
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For all periods up to and including the year ended 7 July 2016, the enterprise
prepared its financial statements in accordance with local generally accepted
accounting principles (Local GAAP). The financial statements for the year ended 7
July 2017 has been prepared in accordance with IFRS for the first time.

The financial statements have been prepared on a historical cost basis, except for
buildings. Machineries and vehicles classified as property, plant and equipment,
which has been revalued for the purposes of obtaining a deemed cost in its opening
[FRS statement of financial position dated 8 July 2015.

Items included in the financial statements are measured using the currency of the
primary cconomic environment in which the Enterprise operates (‘the functional
currency’). The financial statements are presented in Ethiopian Birr (“ETB”) which is
the Enterprise’s functional currency.

2.2 Summary of significant accounting policies

The following are the significant accounting policies applied by the enterprise in
preparing its financial statements:

2.2.1 Current versus non current classification

The enterprise presents assets and liabilities in the statement of financial position
based on current/non-current classification. An asset is current when it is:

‘Expected 1o be realized or intended to be sold or consumed in the normal operating
‘Held primarily for the purpose of trading

‘Expected 1o be realized within twelve months after the reporting period, or

-Cash or cash equivalent unless restricted from being exchanged or used to settle a

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in the normal operating cycle

It is held primarily for the purpose of trading

Tt is due to be settled within twelve months after the reporting period, or

“There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period

The enterprise classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2.2.2 Fair value measurement

The enterprise used external consultants for valuation techniques in accordance with
international valuation standard that are appropriate in the circumstances and the
revaluation amounts are used as a deemed cost for opening IFRS Financial Position
for the following class of assets:

‘Buildings

‘Vehicles and

‘Machineries

2.2.5 Kevenue recognition

can be reliably measured, regardles

g‘g“n Fﬁ%ureﬁ_fat._}lw fair value 0%@{@{
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The outcome of the transaction can be measured reliably when all the following
conditions are satisfied:

“The amount of the revenue can be measured reliably:

‘It is probable that the economic benefits associated with the transaction will flow to
the Enterprise:

-when the service delivered at the balance date can be measured reliably; and

“The costs incurred for the transaction and the costs to complete the transaction can be
measured rcliably.

When the outcome of the transaction cannot be estimated reliably, revenue should be
recognized only to the extent of the expenses recognized that are recoverable.
Revenue from the sale of goods and rendering of services is recognized when the
significant risks and rewards of ownership of the goods have passed to the buyer,
usually on delivery of the goods. '

Interest income/Expense

For all financial instruments measured at amortized cost, interest income or expense 1S
recorded using the effective interest rate (EIR). The EIR is the rate that exactly
discounts the estimated future cash receipts through the expected life of the financial
instrument or a shorter period. where appropriate, to the net carrying amount of the
financial usset. Interest income is included in finance income in the statement of profit
or loss. In Berhanena selam printing Enterprise case, the Ethiopian commercial bank
borrowing rate which is 11.5% is taken as the Effective interest Rate (EIR).

2.2.4 Foreign currencies

Functional and presentation currency

ltems included in the financial statements are measured using the currency of the
primary economic environment in which the Enterprise operates (‘the functional
currency’). The financial statements are presented in Ethiopian Birr (“ETB™) which is
the Enterprise’s functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the enterprise at their
respective functional currency spot rate at the date the transaction first qualifies tor
recognition. Monetary assets and liabilities denominated in foreign currencies, il any,
are retranslated at the functional currency spot rate of exchange ruling at the reporting
date. Forcign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets
and liabil ties denominated in foreign currencies are recognized in profit or loss.

2.2.5 Government Grants
Government grants are recognized where there is reasonable assurance that the grant

will be received and all attached conditions will be complied with. When the grant
l.as income on a systematic basis over the

an expense item, it is recognl;

the costs. which it isTptendedt toccomipensate, are expepsed=—here the
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When the enterprise receives non-monetary grants, the asset and the grant are
recorded uross at nominal amounts and released to profit or loss over the expected
useful life of the asset, based on the pattern of consumption of the benefits of the
underlying asset by equal annual installments. The enterprise discloses the
government grant for land received free of charge on note 17.2 '

2.2.6 Taxes
Current income tax

Current income tax assets and liabilities for the current period are measured at the
amount cxpected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted, or substantively
enacted ut the reporting date in the countries where the enterprise operates and
generates laxable income. Taxable profit differs from profit reported in the income
statement because of items of income or expense that are taxable or deductible in
other years and items that are never taxable or deductible. The Enterprise’s liability
for current tax is calculated using tax rates that have been enacted by the end of the
reporting period.

Current income tax relating to items recognized directly in equity if any is recognized
in equity and not in the statement of profit or loss. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation. and it establishes provisions where
appropriute,

Deferred tax

Deferred wx is provided using the liability method on temporary differences between
the tax buses of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

Deferred Lux assets are recognized for: all deductible temporary differences: the carry
forward of unused tax credits and unused tax losses, to the extent that it is probable
that taxable profit will be available against which the deductible temporary
differences. The carry forward of unused tax credits and unused tax losses can be
utilized. except:

« When the deferred tax asset relating to the deductible temporary difference arises
from (he nitial recognition of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting
prolit nor wxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be
available 10 allow all or part of the deferred tax asset to be utilized. Unrecognized

3 ing date and are recognized to the

( assets are reassessed al.es
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Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realized, based on tax
rates and tax legislation that have been enacted or substantially enacted by the end of
the reporting period. The measurement of deferred tax assets and liabilities reflects
the tax consequences that would follow from the manner in which the Enterprise, as at
the end of the reporting period, expects to recover or settle the carrying amount of
these assets and liabilities.

Deferred tax relating to items recognized outside profit or loss if any is recognized
outside profit or loss. Deferred tax items are recognized in correlation to the
underlyine transaction either in other comprehensive income or directly in equity.

Value added tax
Revenucs. expenses and assets are recognized net of the amount of sales tax, except:

« Where (he Value added tax incurred on a purchase of assets or services is not
recoveruble from the taxation authority, in which case, the sales tax is recognized as
part of the cost of acquisition of the asset or as part of the expense item, as applicable

« Receivables and payables are stated with the amount of sales tax included
The net amount of VAT recoverable from, or payable to, the taxation authority is
included us part of receivables or payables in the statement of financial position.

Proclamation 1157/2019 made changes to the amount of VAT that must be withheld
in certain circumstances. Before the proclamation came into force, when VAT was
withheld by the buyer per the previous proclamation, the buyer withheld the full
amount of the 15% VAT payable. In return, the buyer provided the seller with a
voucher related to the VAT withheld. Now, per Proclamation 1157/2019, a buyer
need only withhold half (50%) of the 15% VAT payable from the seller; the buyer
provides u voucher for the amount so withheld and the buyer pays the balance ol the
VAT in cash to the scller.

2.2.7 Property, plant and equipment (PPE)

Property, plant and equipment (PPE) is stated at historical cost less accumulated depreciation and
any accuniulated impairment losses. Buildings, Vehicles and machineries are stated at Revalued
amounts used us a deemed cost at opening IFRS Financial Position date (8 July 2015),net of
accumulated depreciation and/or accumulated impairment losses, if any. When significant parts of
property. plant and equipment are required to be replaced at intervals, the enterprise recoghizes
such parts as individual assets with specific useful lives and depreciates them accordingly.
Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of
the plant and equipment as a replacement if it is probable that future economic benefits associated
with the item will flow to the Enterprise and the cost of the item can be measured reliably . when
the cost ot major inspection is included in the carrying amount of an item of PPE. the remaining
carrying ainount of the previous inspection is derecognised.All other repair and maintenance costs

are recogiized in the profit or loss as incurred.
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Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner
intended by management. 7 -

Depreciation is calculated on a straight-line basis over the estimated useful lives of
the assets as follows except for Property, plant and equipment items of Buildings.
Vehicles and machineries stated at Revalued amounts and used as a deemed cost at
opening II'RS Financial Position date (8 July 2015). For the following items straight
line basis is used over the estimated remaining useful lives.

Useful
Type of PPE life Rate
Building 20 5%
Land Improvement 20 5%
Muchinery 6.8 16%,12%
Motor Vehicles 5 20%
Furniture & Fixture 10 10%
Computer & Accessories 10 10%
Ofllice Equipment 10 10%
Tools and equipment 5 20%

Machinery is assumed to be depreciated at rate of 16 % for first year and at 12 % for
the rest ol its economic life.

An item ol property. plant and equipment is derecognized upon disposal or when no
future cconomic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the statement of
profit or loss when the asset is derecognized except for derecognized item of property,
plant and equipment at opening IFRS Financial Position date which do not satisly
the capitalization criteria which is directly charged to equity.

Assets costing less than Birr 5,000 each are expensed at the time of acquisition.

2.2.8 Leases

Riaht-of-use asset - Land

The enterprise is party to lease arrangements over land. The Enterprise recognizes
right-of-use assets and the related liabilities at the commencement date for all lease
arrangenients that are entered into that convey the right to control the use of identified
assets for a period of time. The commencement date of the lease is the date when the
lessor makes the asset available for use by the enterprise.

The right-of-use assets are initially measured at the lower of the fair value of the
property and the present value of the minimum lease payments. , which comprises the
following:

“The amount of the initial measurement of the liability:

e 15 *
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‘All lease payments made at or before the commencement date of the lease, less any
Jease incentives provided to the Enterprise by the lessor;

-All initial direct costs incurred by the Enterprise in respect of the lease;

-An estimate of the costs that will be incurred by the Enterprise for dismantling and
restoring the leased asset by the Enterprise at the end of the lease term.

After the commencement date, the right-of-use assets are measured at cost less any
accumulated depreciation and impairment losses and are adjusted for any
remeasurement of the lease liability.

Amortization is calculated on a straight-line method over the term of the lease or the
uselul lif of the asset, whichever is the shorter. In the case of the lease hold land the
cost is umortized over the lease period.

Lease lianility

The lease is initially measured at the present value of the lease payments that are not
paid at the commencement date including fixed payments, less any incentive
payments that will be receivable by the Enterprise from the lessor;

The lease payments are discounted using the Enterprise’s incremental borrowing rate
which is 11.5%. After initial recognition date, the Enterprise accounts for the lease
liabilities by reducing the carrying amount to reflect payments made on the lease;
Minimum lease payments shall be apportioned between the finance charge and the
reduction of the outstanding liability. The finance charge shall be allocated to each
period during the lease term so as to produce a constant periodic rate of interest on the
remaining balance of the liability. Contingent rents shall be charged as expenses in the
periods it which they are incurred.

2.2.9 intangible assets

Intangible assets acquired separately are measured on initial recognition at cost.
Following initial recognition, intangible assets arc carried at cost less accumulated
amortization and accumulated impairment losses, if any. Internally generated
intangible assets, excluding capitalized development costs, arc not capitalized and
expenditure is recognized in the statement of profit or loss when it is incurred.

The usetul lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortized over their useful economic lives and
assessed for impairment whenever there is an indication that the intangible asset may
be impaired. The amortization period and the amortization method for an intangible
assel with a finite useful life are reviewed at least at the end of each reporting period.
Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are accounted for by changing the
amortization period or method, as appropriate, and are treated as changes in
accounting estimates. The amortization expense on intangible assets with finite lives
is recognized in the statement of profit or loss in the expense category consistent with
the function of the intangible assets.
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) Financial assets

Initial recognition and measurement

Financial assets of the enterprise are classified, at initial recognition, loans and
receivablos. and held-to-maturity investments based on the purpose for which the

financial assets are acquired.

All financial assets are recognized initially at fair value plus or minus transition cost.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as

described below:

Loans and receivables

This calevory is the most relevant to the enterprise. Loans and receivables are non-
derivative lnancial assets with fixed or determinable payments that are not quoted in
an active market. After initial measurement, such financial assets are subsequently
measured at amortized cost using the effective interest rate (EIR) method, less
impairment. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included in the statement of profit or loss. The losses arising from
impairment are recognized in the statement of profit or loss in finance costs for loans
and in cost of sales or other operating expenses for receivables.

Trade receivables are amounts due from customers for delivery of print products . If
collection is expected in one year or less (or in the normal operating cycle of the
business if longer), they are a classified as current assets. If not, they are presented as
non-current assets. A provision for impairment of receivables is established when
there is objective evidence that the Enterprise will not be able to collect all the
amounts due according to the original terms of receivables. The amount of the
provision is the difference between the carrying amount and the present value of
estimated [uture cash flows, discounted at the effective interest rate. The amount of
the provision is recognized in the profit or loss.

Cash and short-term deposits

Cash and shori-term deposits in the statement of financial position comprise cash at
banks and on hand and short-term deposits with a maturity of three months or less,
which are subject to an insignificant risk of changes in value.

For the purpose of the statement cash flows, cash and cash equivalents consist of cash
and bank overdrafts as they are considered an integral part of the enterprise’s cash
management. Bank overdrafts (if' any) are shown within borrowings in current

liabilitics on the statement of f Fpesition.
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Derecognition

A financial asset (or. where applicable, a part of a financial asset or part of a group of
similar financial assets) is derecognized when: _
« The rights to receive cash flows from the asset have expired, or

e The enterprise has transferred its rights to receive cash flows from the asset or has
assumed an oblivation to pay the received cash flows in full without material delay to
a third party under a “pass-through” arrangement, and either

(a) the enterprise has transferred substantially all the risks and rewards of the asset, or

(b) the enterprise has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the enterprise has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if and, to what extent, it has
retained the risks and rewards of ownership. When it has neither transferred nor
retained substantially all of the risks and rewards of the asset nor transferred control
of it the asset is recognized to the extent of its continuing involvemient in it. In that
case. the Enterprise also recognizes an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the rights and obligations

that it has retaimned.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the enterprise could be required to repay.

[Impairment of Financial Assets

The enterprise assesses, at cach reporting date, whether there is any objective
evidence that a financial asset is impaired. An impairment exists if one or more
events that has occurred since the initial recognition of the asset (an incurred ‘loss
event’). has an impact on the estimated future cash flows of the financial asset that
can be reliably estimated. Evidence of impairment may include indications that the
debtors or a of debtors is experiencing significant financial difficulty, default or
delinquency in interest or principal payments, the probability that they will enter
bankruptey or other financial reorganization and where observable data indicate that
there is 4 measurable decrease in the estimated future cash flows, such as changes in

arrears or cconomic conditions that correlage with defaults.
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i) Financizl assets carried at amortized cost

For financial assets carried at amortized cost, the enterprise first assesses whether
impairment exists individually for financial assets that are individually significant, or
collectively for financial assets that are not individually significant. If the enterprise
determines that no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively assesses them
for impairment. Assets that are individually assessed for impairment and for which an
impairment loss is, or continues to be. recognized are not included in a collective
assessment of impairment.

The amount of any impairment loss identified is measured as the difference between
the asset’s carrying amount and the present value of estimated future cash flows
(excluding future expected credit losses that have not yet been incurred). The present
value of the estimated future cash flows is discounted at the financial asset’s original

effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account
and the amount of the loss is recognized in the statement of profit or loss. Loans,
together with the associated allowance are written off when there is no realistic
prospect of future recovery and all collateral has been realized or has been transferred
to the enterprise . If, in a subsequent year, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the impairment was
recognized. the previously recognized impairment loss is increased or reduced by
adjusting the allowance account. If a write-off is later recovered, the recovery is
credited to [inance costs in profit or loss.

ii) Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition. as financial liabilities at fair

value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.

The enterprise’s financial liabilities include trade and other payables, loans and
borrowings.

Subseauent measurement
The measurement of financial liabilitics depends on their classification, as follows:
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Loans and borrowinas and trade pavables

This is the category most relevant to the enterprise . After initial recognition, interest
bearing loans and borrowings are subsequently measured at amortized cost using the
effective interest rate method. Effective interest method is a method of calculating the
amortized cost of a financial liability and to allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction and costs and other premium or
discount) through the expected life of the financial liability, or (where appropriate) a
shorter period. to the net carrying amount on initial recognition. Gains and losses are
recognized in the statement of profit or loss when the liabilities are derecognized as
well as through the effective interest rate method (EIR) amortization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization
is included in finance costs in the statement of profit or loss. This category generally
applies to interest-bearing loans and borrowings.

Trade payables are obligations to pay for goods or services that have been acquired in
the ordinary course of business from suppliers. Trade payables are classified as
current liabilities if payment is due within one year or less (or in the normal operating
cycle of the business if longer). If not, they are presented as non-current liabilities.

Trade pavables are recognized initially at fair value and subsequently measured at
amortized cost using the cffective interest method.

Derecoanition

A financial liability is derecognized when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset with the net amount reported in the
statement of financial position only if there is a current enforceable legal right to
offset the recognized amounts and an intent to settle on a net basis, or to realize the
assets and settle the liabilities simultaneously.
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2.2.12 Inventories

Inventories are stated at the lower of cost and net realizable value. Costs incurred in
bringing each product to its present location and condition are accounted for, as
follows:

(i) Finished products at the lower of average cost or market;

(ii) Work in process at actual production cost: and

(iii) Raw materials. packing materials. spare parts and other stocks at moving average
cost.

2.2.13 Non-current assets classified as held for sale

An entity shall classify a non-current asset (or disposal group) as held for sale if its
carrying amount will be recovered principally through a sale transaction rather than
through continuing use. For this to be the case, the asset (or disposal group) must be
available for immediate sale in its present condition subject only to terms that are
usual and customary for sales of such assets (or disposal groups) and its sale must be
highly probable.

Assets that meet the above criteria to be classified as held for sale to be measured at
the lower of carrying amount and fair value less costs to sell, and depreciation on such
assets to cease. ' ' '

2.3.14  Impairment of non-financial assets

Disclosures relating to impairment of non-financial assets are summarized in the
following notes:

The enterprisc ussesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, or when annual impairment testing for
an assel is required. the enterprise estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or Cash Generating Unit’s fair
value less costs of disposal and its value in use. It is determined for an individual
asset. unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets. Where the carrying amount of an asset or
Cash Generating Unit exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value
less costs of disposal. recent market transactions are taken into account. If no such
transaclions cun be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly
traded subsidiaries or other available fair vaiue indicators.
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For assets an assessment is made at each reporting date as to whether there is any
indication that previously recognized impairment losses may no longer exist or may
have decreased. If such indication exists, the enterprise estimates the asset’s or Cash
Generating Unit’s recoverable amount. A previously recognized impairment loss is
reversed only if there has been a change in the assumptions used to determine the
asseU’s recoverable amount since the last impairment loss was recognized. The
reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been
determined. net of depreciation, had no impairment loss been recognized for the asset
in prior years. Such reversal is recognized in the statement of plohl or loss.hence,there
is no impaired asset during the reporting period. '

2.2.15 Employee termination benefits

The enterprisc is obliged by law to pay severance payment for eligible employees
who served the enterprise for more than 5 years when the employment is terminated
The amount payable is one month final salary for the first year of service and one
third of the final salary for the remaining year of services. Accordingly the present
value of post employment benefit obligation (severance) and the related current
service cost were measured using the projected unit credit method.

Disclosures relating to measurement and recognition of employee termination benefit
( severance payment ) summarized in note 27 :

2.2.16 Legal reserve

No less than one-twentieth (5%) of the
transferred to the legal reserve fund untg
capital of the Iinterprise. It is utilized
to cover losses incurred by the Eng#
Enterprise. [

2.2.17 Provisions

Provisions are recognized when the Enterprise has a present legal or constructive
obligation as a result of past events: it is probable that an outflow of resources will be
required to settle the obligation; and the amount has been reliably estimated.
Provisions are measured at the present valuc of the expenditures expected to be
required (o settle the obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the obligation.

2.2.19 Leave and Ronus accrual

Employees” entitlements to annual leave are recognized when they accrue to
employecs. A provision is made for the estimated liability for annual leave at the
reporting Jate.triployees' Entitlement o annual bonus are recognized if and only if
the Enterprise achive 1ts planne ' for the year as per the collective
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2.2. 20 Related parties
A party is related to an entity if, inter alia

The enterprise discloses the nature of relationships between the enterprise and its
related parties irrespective of whether there have been transactions between them.
An entity shall disclose the name of its parent which in this case is the FDRE
Government.

The entitv also discloses information about those transactions and outstanding
balances, including commitments, necessary for users to understand the potential
effect of the relationship on the financial statements. At a minimum, disclosures shall
include:

(a) the amount of the transactions;

(b) the amount of outstanding balances,

(i) their terms and conditions, including whether they are secured, and the nature of
the consideration to be provided in settlement; and

(ii) details of any guarantees given or received:

(¢) provisions for doubtful debts related to the amount of

outstanding balances: and

(d) the expense recognised during the period in respect of bad or doubtful debts due
from related parties.

3. Significant accountina iudaements. estimates and assumotions

The preparation of the Enterprise’s financial statements requires management (o
make judecments. estimates and assumptions that affect the reported amounts of
revenues. expenses. assets and liabilities, and the accompanying disclosures.
Uncertainty about these assumptions and estimates could result in outcomes that
require a materizl adjustment to the carrying amount of asset or liability affected in
future periods.

Judgements

In the process of applying the Enterprises” accounting policies, management has not
encountered any situation that calls for any a significant judgements, which have
significant effect on the amounts recognized in the financial statements:

Estimates and assumptions

The key ussumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year, arc described below. The Enterprisc based its assumptions and estimates on
parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due
to market chunges or circumstances arising beyond the control of the enterprise. Such
changes are rellected in the assymaptronsTevhea, they oceur.
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Employee termination benefit

The cost of post employment benefit and the present value of the pension obligation are
determined using actuarial valuations. An actuarial valuation involves making various
assumptions which may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, and employee turnover rates .
Due to the complexity of the valuation, the underlying assumptions and its long-term
nature, a post employment benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the salary increment rate and date of employee
termination. In determining the appropriate salary increment rate, management has taken
historical data and estimated rate of salary increment using growth rate calculation
formula.
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Currency: Ethiopian Birr

REVENUE
The following are analysis of the enterprise's revenue for the year:
07 July 2023 07 July 2022
Job printing 368,313,593 338,542,132
News paper 191,845,490 106,700,824
Security printing 385,158,580 219.442,140
Book printing 122,832,260 7,551,324
Stationary and other materials 4,553,732 6,469,867
Rubber stamp, cliché and binding 911,368 1,196,838
1,073,615,022 679,903,126
4.1 Source of revenue

From The total Revenue in 2023, Major Customers listed below are contributed ETB 398.65 Million
which is 37% of the Total Revenue and each are contributed 10% or more to the Enterprises Revenue
for This Accounting Period.

4.2 Information about Revenues arising from contracts with customers

Included in revenue arising from sales of goods are revenues of approximately398.65 million which
arose from sales to the enterprises’ largest customer as shown in the schedule below. No other
customers contributed 10 % or more to the enterprises revenue for the reporting period of July

07.2023.
Related Parties

07 July 2023 07 July 2022
National Education 279,309,572 123,374,756

Ethiopian Energy Authority . 91,176,545

78,631,211

Ministry Of Health -

Ethiopian Press Agency

5 COST OF GOODS SOLD

119,342,879 67,375,906

398,652,451 360,558,419

Currency: Ethiopian Birr
07 July 2022

2 The Lhdl"l}__t‘ of ]M,& nte"ial"t

Work in process - beginning 46,192,747 39,656,904
Direct materials 259,444,249 113,402,856
Direct labor 65,872,125 59.090.516
Indirect material 26,639,437 12,652,174
Indirect labor 60,505,687 42,400,902
Employee benefit 95,165,417 68,998,161
Production overhead 10,888,044 19,882,491
Depreciation 26,369,915 17.152,633
591,077,621 373,236,637
Add: Finished goods-beginning 25,860,897 26,815,133
Less: Finished goods-ending (25,483,786) (25.860,897)
Less: work in process - ending (102,042,450) (46,192,747)
489,412,282 327,998,126
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OTHER OPERATING INCOME
07 July 2023

U7 July 2022

Scrap and cut of paper 21,458,805 14,065,166
Fine and other 2,294,749 1,486,203
Bid bond 121,112 440,034
Income from Training Center 4,314,167 3,487,924
Interest Income 14,410,747 19,340,129
Other income from rent 12.864,653 900,870

55,464,233 39,720,326

The Enterprise has rented its Entertainment club with a monthly income of birr 91,304.35 before Vat
for one year and earned a total Rental income of ETB 1,095,652.17 before vat. In addition, the
Enterprise has rented the printing technology academy building block ground floor for Cooperative
bank of Oromia for Bank Purpose only. Out of the total building built up area of 1,072.4 M”,182.48
m? is rented portion which is 17% of the total area of the building. Each meter square arca generates
birr 1,043.47 per month and agreed to earn ETB 11,424,744 before VAT for about five years starting
from August 9.2022.In addition to this ,the Enterprise has also rented 220m2 for a parking lot with
ETB 26.08 per month for five years with a total rent income of ETB 344,256.Therefore ,the total Rent
Income is ETB 11,769,000 before VAT for the total 5 years. According to IAS 40.1 the partition
occupied by the owner is not significant .Therefore, it can not be be taken as an investment property
and it is outside the scope of IAS 40.1.See Appendix B for Rent income Tax calculation.

GENERAL AND ADMINISTRATION EXPENSES
07 July 2023

07 July 2022

Salary, wages and related benefit 136,656,511 77,030,648
Utilities 617,648 543,408
Telephone, Postage and Telex 1,140,484 822,802
Stationery and office supplies 1,495,334 1,543,185
Insurance 3,913,992 3217121
Repair and maintenance of building 6,643,448 10,909,374
Travel and transport 8,872,321 3,324,761
General services and sanitation 371,603 373,178
Licenses for land and gylding tax 361,638 588,414
Depreciation ’ 20,553,692 16,108,453
Annual member ship fee 36,000 33,234
General advertising 775,566 2,231,122
Contribution and donation 1 12,416,623 3 855,713
Commission Expense 37,245 54,135
Provision For Stock Obsolescence (614,977) 1,053,366
Entertainment 18,365,671 4,670,248
Food & Accommodation 2,702,998 -
Miscellaneous 23,089,738 5,688,982
Board fee (7.1) 714,000 558,600
Audi fee 91,300 77,995
Amortization 109,252 109,252
Gain or loss on foreign Exchan@ 1,684,624 826,860
240,034,711 133,620,850




8.2 Investment

8.2.1

8§.2.2

The enterprise has made investment in government bond for Great Ethiopian Renaissance Dam
amounting to ETB1,000.000 with maturity date on April 4,2024.The investment bears no interest
and is repayable at the maturity of the bonds. The investment in bond has been accounted for at
amortized cost, present valued using effective interest method 12%.Hence, the difference between the
discounted amount and face value of the investment amounting ETB 103,139.01 is recognized as
loss on valuation of bond in the statement of profit and loss. The difference between the value of the
bond and its face value will be amortized over the life of the investment .

Toppan gravity Ethiopia is a foreign company.The company is interested to invest in Ethiopia
specializing at security printings. Based on this, the company invited 49% of its share from local
investors while the other 51% is held by the company itself. From the 49% of local share Berhanena
selam printing enterprise decided to have 10% of the 49% share. Accordingly initial capital
investment of birr 1,599,000 have been made to Toppan Gravity Ethiopia share company.

The amount included under finance cost is unwinding of the present value of employee termination
benefit obligation.
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9 TAXATION

(a) Income tax expense

Current taxation based on the taxable profit for the

year at 30% (Note 9b)

ADD/DED/: Deferred tax charge (Note 10.1)

LESS; Deferred tax credit (Note 10.3 )

Current year profit tax expense

(b) Tax expense computation

Net profit before taxation
Deductible:

Depreciation per tax law (Note 10.2)
Add: Non allowable expenses

Depreciation per Enterprise policy (Note 11)
Provision for doubtful debts (Note 13.2)

Interest Income (Note 6)

Foreign currency gain or loss

Gain or loss on valuation of bond (Note 14)

Severance provision (Note 27)
Maternity Funeral

Leave Pay

Legal Fee

Other Expenses

Fuel Allowance
Entertainment

Taxable profit

Income tax at 30%

Current tax expense
At the beginning of the year
Paid during the year

Current year tax payable ( Note 10b)
Less: Withholding tax

Income tax payable

26

(¢) Statement of financial position - Tax payable

Currency: Ethiopian Birr

07 July 2023

07 July 2022
132,521,292 66,116,126
(1,377,254) 9.619,615
(168,474) (271,040)
130,975,564 75,464,701
381,497,067 251,849,292
(42,419,273) (66.,435,160)
46,923,607 33,261,086
4,142,073 2,525,144
(14,410,747) (19,340,129)
1,684,624 826,860
(103,139) (92,531)
561,581 926,127
68,718 :
18,674,242 8.904,524
77,628 ’
20,331,541 -
6,344,050 3,291,629
18,365,671 4,670,248
441,737,641 220,387,088

132,521,292

66,116,126

132,521,292 66,116,126
51,935,676 13,136,761
(51,935.676) (33.136,761)
132,521,292 66.116.126
(21,788,147) (14.180,450)

110,733,
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10 Deferred tax

Deferred taxation is estimated on all temporary differences under the liability method using the currently
enacted tax rate of 30%.Deferred tax are presented in the statement financial position on a net basis.

(10.1) Deferred tax liability

The fact that revaluation amount is not allowed for tax purpose gives rise to taxable temporary difference
between tax base and carrying amount of PPEs.Deferred tax asset arises on the temporary difference
between carrying amount of PPE and its tax base . The depreciation rate used for tax purpose as per the
new Income tax proclamation no No0.979/ 2016 and the rate used for IFRS purpose are also different
which also gives rise to deferred tax asset. Hence, the current tax rate of 30% has been applied to the
temporary difference to arrive at deferred tax liability amounting ETB 44,902,182 as of 7th June 2023 .
The change in the statement of profit or loss for the year ended on 7th June 2021 amounting ETB

1,377,254 is in respect of the Decrease in deferred tax liability.

The Income tax proclamation No.979/ 2016 has been issued on 2016 and become effective for the period
ended July 7 .2017. This proclamation revokes the pooling system and permits entities to separately
caleulate depreciation on each individual asset by applying the rate specified under regulation No.
410/2017 article 39 using either declining balance method or straight line methods. Accordingly . the
enterprise has opted to use straight line method to determine depreciation for depreciable asset or business

intangibles which are acquired on or after July 8 , 2016.

Deferred tax asset (liability)
07 July 2023

07 July 2022

Tax base of the assct at July 7,(Note 10.2 ) 271,279,911 149,854,193
Book value of the asset at July 7,(Note 10.2) 420.953.850 304.118.979
Temporary deference 149.673.939 154.264.786
Deferred tax asset /liability on temporary differences at 30% g
(Note 10.2) 44,202,182 2436
(10.2) Deferred tax calculation
Computer and

Particulars Buildings accessories Other Assets Total
Tax Law Depreciation Rate 5% 20% 15%
Written down value 08 July 2022 105,002,829 (10,388,705) 55,240,068 149.854.193
Addition at cost 37,616,150 11.531,806 114,697,035 163,844,991
Disposal Proceeds/Ad). - - - 2
Sub total 142,618,980 1,143.101 169,937,103 313,699,184
Tax law depreciation (7,149.999)  (4,485,174)  (30,784,100) (42,419.273)
Written down value 07 July 2023 135.468.981 (3.342.073) 139,153,003 271.279.911
Book Value 209.271.172  22.728.582  188.954.096 420.953.850

(149.673.939)

Temporary Difference (73,802,191) (26,070,655)  (49,801,093)
Deferred Tax Balance (30 %)~ ™

ol L YT

e S —
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(44,902,182)
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(10.3) Deferred tax asset

Deferred tax asset arises on the temporary difference between carrying amount of termination bene fit
obligation and its tax base. Under Ethiopian tax law , severance payment is deductible when the employee
actually terminates and when the obligation is settled in cash where as IFRS requires recognition of
termination benefit obligation as the employee becomes entitled for the benefit for the service he/she
rendered during the period regardless of payment. This gives rise to deductible temporary difference
between tax base and carrying amount of employee benefit obligation at the reporting date. For the ycar
ended on July 7, 2023 the temporary deductible difference amounts to ETB 23,003,211 and hence
applying 30 % on the temporary difference results in deferred tax asset amounting ETB 6,900,963 in 2023
The change amounting ETB 168,474 has been recognized as deferred tax credit which is netted off
against income tax expense.

Currency: Ethiopian Birr

07 July 2023 07 July 2022

Tax base of the liability at July 8, 2022 : - oo -
Book value of the liability at July 7, 2023 23,003,211 22.441,630

Temporary deference 23,003,211 22,441,630

Deferred tax asset on temporary differences at 30% 6,900,963 6,732,489




Currency: Ethiopian Birr

Land Furniture, Computer
improvement& Plant and Tools and Motor fixture and Office and Construction
‘Buildings Fence Machinery, equipment vehicle fittings equipment accessories  in progress Total
At 8 July 2022 21.7:615,752 2.008.415 175,036,485  12.984.960 55,373,220 3.242.861 2.114.418 33,437,446 53,060,810 554,874,346
Additions ' 26.508.041 10,707.289 96.000.510  12.011.090 6.600.000 18.261 = 11,531,806 (5.197.001) 158,610,896
Disposal/1ranstfer - - - - - - - (85,275) - (85,275)
At 7 July 2023 244.524.673 12,715.704  271.036.995  24.996.050 61.973.220  3.391.,122 2.114.418 44.883.977 47.863.508 713.399.967
ACC.DEPRECIATION
At 8 July 2022 37,350,555 2,008.405 96,185,274 8,039,182 33.199.650 957815 822,723 19,130,924 S 197,694,558
Charge for the year 8,133,583 476.691 24,421,500 3,172,495 7,134,925 516,494 207,621 3,060,322 - 46,923,603
Disposal/Transfer - E - - . . . - - (35,852) . (35.852)
At 7 July 2023 45,484.110 2.485.096  120.606.77 11,211,677 40.234.606 1.274.308 ?a.u@.u.ﬁ— 22.155.395 nﬁumww_ug
NET BOOK VALUE
At 07 July 2022 - 180.265.177 10 78,851,211 4,945.778 22173540 2,285,048 1,291,694 14,306,522 53.060.810 357,179,789
At 07 July 2023 199,040,563 10,230,609 150,430,222 13,784,373 21,638.615 2.016.314 1.084.074 22,728,582 47,863,808 468,817,659
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Currency: Ethiopian Birr

12 Cash and cash equivalents
07 Julv 2023 07 July 2022
Cash at banks 387,628.832 392,203.492

Cash on hand - 8.832.327

Cash and cash equivalents 387,628,832 401,035,819

12.1 Cash at banks which are deposited as saving earns interest at floating rates based on daily bank deposit rates. Cash and
Cash equivalents has been assessed for impairment and there is no any impairment during this accounting period.

13 Financial assets at amortized cost:
07 July 2023 07 Julv 2022

Trade receivables 116,490,828 43.816.764
VAT Receivable 7,763,333 27,116,066
Investment in Government bond 2,599,000 896,801

Stalt Debtors 9,771,906 11,896,396
Sundry receivables 54351,107 _ 32337711
Total financial assets 190,976,173 116,063,798
Total non-current 2,599,000 8§96.861
Total currenl 188,377,173 115,166,937
Less: Allowance for doubtful accounts(Note 13.2) (4,607,689) (6,484.405)

183,769,485 108,682,

The enterprise provide Staff loans for its managment members a 12 month basic salary that has to be repayed for 3 years
and a 6 month basic salary for mid vel managments to be repayed for 3 years and the Rest staffs will be borrowed 2
months Basic salary to be repayed Ahnually.Staff debtors has been assessed for impairment and there is no any impairment
during this accounting period . Note that Staff loans are Interest free.

13.1 Trade and other receivables :
Trade and other receivables are non-derivatives financial assets carried at amortized cost which do not generate a fixed or

variahle interest income for the Enterprise. The carrying value may be affected by changes in the credit risk of the
counterpartics, Vat Receivable of ETB 7,763,333 has been presented on the financial statement alone previously bul
reclassified for the sake of readability during this accounting period..

13.2 Allowance for Impairment losses on trade Receivables

As at 7 July 2023 trade receivables with carrying value of ETB 4,607,689 were impaired and fully provided. Where as. the
full wotown b= provided due to late delivery and poor quality printing where the customers are in dispute to settle the amount.
Nu other proiaion has been made in respect of outstanding balance as all of the amounts are due from government owned
entity's (refated party).out of the previous provided amount of ETB 6,484.321,Doubtful debts of ETB 4,534,321 has been
written of during the Accounting Period. See below for the movements in the provision for impairment of receivables:

Individually Collectively
impaired impaired Total
At 8 .July 2022 6.484.405 - 0,484 403
T Written off sinount (4,534,321) - (4,534.321)
/ 1.950.084 - [.930,084
Additional charge for the ) art; 2.657,60 2.657.604

At 7 July 2023
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Currency: Ethiopian Birr

14 Investment in Government bond.

This investment in a government bond is held to maturity. The Enterprise has purchased Great Ethiopian Renaissance Dam
Bonds on April 5.2018 worth ETB 1,000,000 with maturity date on April 4,2024.The investment bears no interest and is
repayable at the maturity of the bonds. The investment in bond is to be accounted for at amortized cost, present valued using
effective interest method. Henee.the difference between the discounted amount and face value of the investment amounting
ETB 103.139 is recognized as a gain on valuation of bond in the statement of profit and loss. See Appendix A.

Since Government Bond is rated as Risk free investment, there is no impairment to be incurred in relation to this during the
accounting period.

15 Advances aud prepayment

16

07 July 2023 07 July 2022
Advance payvment 43,382,510 8,999.089
Deposits 14333 14333
43,396,843 9,013,422

This is related w0 advance payment made to the enterprise’s major suppliers for purchase of raw materials and services (o be

delivered in te Tuture,

Inventories
07 July 2023 07 Julv 2022

Work in Progress 102,042,450 46,192,747
Finished Products 25,483,786 25.800.897
Raw Materiul 359,423,795 362,224,108
Spare Part und Other Stores 115,616,383 77.074.768

602,566,414 511,352.521
Pro. For Stock Obsolescence (966.517) (1.581.494)
Goods in transit 213,656,388 120,522.958

Total heventsries at the lower of cost and net realizable value 815,256,284 634,793,084

17.1 The cost of Raw Materials consumed during the year was ETB 359,423,795 (7 July 2021 ETB 362,224,108). This is
recognized in cost of sales. Spare parts and other stores of ETB 115,616,383 are checked regarding with its category aii.l
doesn't meet the definition of Property,Plant and equipment as per IAS 16 paragraph 8.

The Enterprise has the legal title or ownership to the goods in fransit of ETB 213,656,388.

Serap disposals are shown under Raw materials movement.
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Currency: Ethiopian Birr

Right use of asset ( Land )

Balance at Balance at

08 July 2022 Additions 07 July 2023
Cost ol land 1,639,973 1,639,973
Less: Amortization and impairment ) (51,741) (17.247) (68.988)
1,588,232 (17,247) 1,570,985

17.1 The Enterprise has leased 3.000 square meters of land from Addis Ababa City Administration Kality Sub city for 50
years al o cost ol ETB 862,350.18. The average lease payment period is 20 years. An advance payment of ETB 172,470 has
been eltfected to Addis Ababa city government land development Agency and then a serious of payment has been made. The
Enterprise may transfer a leasehold right or use it as a collateral or capital contribution to the extent of the lease amount
already paid. The lease is amortized over its lease period of 50 years.Currently,there is a change in lease agreement starting
from July 09.2019.Due to this change, the Enterprise has requested in written form for return of Interest paid in the previous
period. I the letter is accepted by Addis Ababa city government land development Agency, the amount to be collected will be
204 874 otherwise there will be a lease liability of ETB 275,952,

The Enterprise has also leased 605 square meters of land from S/N/N/P region for 50 years at a cost of ETB 534.820 to
contract G 6 building and an advance payment of 10% which is ETB 53,482 has been effected during 2019.where as the
lease agrecment hasn't been sent yet.

The enterprise also expands Abuare branch compound with plot area 636.78 Square meter at a cost of 1,221.18 per square
meter by paving the full lease amount ETB 777.623.00 on 24 June,2021.

170 The |iierocise has also secured the right to use of the following plots of land from the Government free of charge yet
opted not o recoguize in the financial statements as a government grant .

1) The ciierprise's head office located in Arada sub city ,kebele 07 ,Addis Ababa with a plot area of 16,404 M2 witl an
estimated value of ETB 6,118,692

ii. )The Meria Tibeb Branch office located at Arada sub city . Addis Ababa with a plot area of 2,141 M with an estimated
value of E'TE 384,493

i) The branch office located at Yeka Sub City, Addis Ababa with a plot area of 8,470 M? with an estimated value of 1113
2,312310

Fh

The values vl the right of use of those lands are determined based on the current lease rate of the sites which is ETB 373/M°
at head office site .and ETB 273/M* at branch office sites.

Intangible Asset

In the financial vear 2020 the Enterprise has acquired Enterprise Resource Planning (ERP) system based on the agreement
reached with local ERP Software developing company called Hilmark Ethiopia Plc, with original cost of ETB 1,757.500
exclusive of VAT The system has integrated 10 modules with an estimated life of Twenty years. During 2022 accounting
period. the Tinterprise acquired Website hosting service with original cost of ETB 82.609 exclusive of Vat with the estimated

usetul e of Five vears.
system under
Cost ERP system development Totul
Asat July 08 2022 : 1,840,109.00 - 1,840.109.00
addition - - -

disposal/transler.

As at June 17 2023 1.840,109 - 1840, 100
Amortization
As at July b 2022 % o NG : (267,755.44) - (267.755.44)
charge tor the year N ;_;ﬁ’,-f -rri._"l_’. DrEnrR O ™ (92,005) (92,005)
disposal/liayfel o st '“:»’;,;’:__‘,j‘h‘: NTANT ’iy = e

? 2CE R ) (359.761) (359.761)

1,480,348 1,480,348
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Currency: Ethiopian Birr
CAPITAL
As per Berhanena Selam Printing Enterprise establishment council of minsters(Amendment) Regulation no.412/2017.the
authorised capital of the enterprise is birr 1,528,700.000 . Effective date of this regulation is 31 August,2017.0n J uly 07,2022
the paid up cupital balance Reached a balance of ETB 1,067.852.817.According to Public Enterprise proclamation
No.25/1992.(he Authorised capital of Enterprise shall be fully paid up within 5 years from the date of its establishment {sub
article 20.2).1n addition where the Authorised capital is not fully paid up as provided under sub article 20.2,the supervising
Authority shall .without prejudice to the rights of third parties. adjust the capital to the level of the paid up capital. Based on
this proclamation. the Enterprise will not have additional capital increment starting from tis Accounting Period.

LEGAL RESERVE -
The legal reserve is a statutory reserve to which no less than one-twentieths of the annual net profit of the Enterprise is

transferred until such fund amounts to one-fifth of the capital of the Enterprise. Currently, the Balance has been increasced by
ETB 12.976.338 and Reached a balance of ETB 40,069,688.As per the directive of the public Enterprise holding and
administration Agency. special bank account has been opened and deposited in every accounting period.

RETAINED EARNINGS
The retained carning balance represents the amount available for distribution to the owner of the enterprise. Currently. there

is a balance ol ETB 156,955,583 on July 07.2023.

First time 115 adoption revaluation reserve

Valuation o Buildings. land improvement, Machineries and Vehicles were performed as at 7 July 2015 to determine the fair
value, which has now been treated as a deemed cost at the date of the translation to IFRS. The balance included in First time
IFRS adoption revaluation reserve is the surplus of the revaluated amount over the carrying amount and was transferred (o
this surplus account net of deferred tax arising from revaluation of PPE.This Reserve only includes gain or loss arising from
property. plant and equipment as per [AS 16.

07 July 2022

Financial labilities at amortized cost: 07 July 2023

Trade amd other payable 176,091,608 55.521.881
Current pociien ol Long term loan - -
Long term loans (Note 24) : = -
|.ease liability 275,952 275,952
Termination benelit obligation ' ' - 22,441,629
Total financia! liabilities 176,367,560 78,239,462
Total curcent 176,091,608 55,521,881
Total noa-curreat 275,952 o

24 I.Jtllill_" berio bt

There is no iy long term loan during this accounting period.

The Enterprise has annually renewable overdraft facility with annual interest rate of 12% and a maximum limit of birr 60
million . The enterprise uses the overdraft whenever there is a shortage.As a result the maximum amount of overdraft uilized
during the budyet year was birr 34,839,819.02 which is happened in the month of November 2022.

25 Lease lubility

Lease arran getn ent
Fhe enterprist cased a land under the lease arrangement. | he average lease term was 20 years. But now the lease agreement

has been changed and the lease liability currently has a balance of ETB 275,952.00.1f an agreement is reached with Akaki
Kality sub-city for interest paid before the handover of the land. then instead of lease payable the account will be changed to

receivabie amount which is birr 294,873.62.
since the agreement between the Enterprise and the concerned government body is not yet Finalised.there is no interest o1

refated short term expenses in relatisn to this lease.
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Currency: Ethiopian Birr

Termination benefit obligation (Severance payment)

IAS 19 requires post employment benefit obligation such as severance payment reasonably be estimated taking the necessary
actuary assumptions and be provided for at the reporting date. An employee is entitled for severance payment if he/ she leaves
the enterprise at his/her choice after five years of consecutive service to the enterprise. The amount payable is one month
final salary [Lr the first year of service and one third of the final salary for the remaining year of services. Accordingly the
present value ol post employment benefit obligation (severance) and the related current service cost were measured usiig the
projected unit credit method. As explained in the respective note, provision for severance payment amounting ETB
23.003.211 as of 7th July 2023 has been estimated and the necessary recorded has been made. Remeasurement gain or loss
has hasn't been recognized.

The principal assumptions used for the purpose of the actuarial valuation were as follows

07 July 2023 07 July 2022
Discount rate 11.5% 11.5%
Expected rate ol salary increase(the lower of 9% g9
projected suliry and ceiling in salary scale)
The age at which each employee is assumed to terminate 59 39
Opening employvee benefit obligation 22,441,630 21,538.164
Current service cost v (2.019,207) (1.330,762)
Interest cosl 2,580,787 2.476.889
Paid amewn in 2023 - (22,661)
Reversal of provision - -
Closing emplovee benefit obligation 23,003,211 22,441,630
Trade and other payables

07 July 2023 07 July 2022
Trade credilors 21,363,275 2. 755,129
Sundry payubie 38,045,190 9,236.730
Pension contribution payable 2,051,399 1,735,300
Withholding tux payable 1,436,014 519.017
Emplovment income tax 3.783.318 3.670.855
Bonus pavable I'05,425,.>35 34,312,414
Construction Contract Liabilities 3.987.079 3,292,437

176,091,608

Trade payables are non-interest bearing and are normally settled on 60-day terms and interest payable is normally settled
quarterly throughout the financial year. The Pension payable is defined contribution plan where Employees are included in «
statutory pension scheme to which the Enterprise and these employees contribute | 1% and 7% of the individual monthiy

salaries. respuectively.

M orp mEneY
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Currency: Ethiopian Birr

28 RISK MANAGEMENT OBJECTIVES AND PRINCIPLES

The Enterprize’s principal financial liabilities, comprise loans and borrowings, trade and other payables . The main purpose of
these financial liabilities is to finance the Enterprise’s operations . The Enterprise’s principal financial assets include trade
and other receivables, and cash and short-term deposits that arrive directly from its operations. The main business risks laced
by the enterprise in respect of its principal non-derivative financial instruments are market risk including interest rate risk and
foreign currency risk, credit risk and liquidity risk. The directors review and determine policies for managing these risks.

(a) Market Risk

The Enterprise maintains a conservative policy regarding currency and interest rate risks and does not engage in speculation in
the markets. 1n addition, the Enterprise does not speculate or trade in derivative financial instruments.

(i) Interest rate risk

Interest rate risk arises primarily from investments in fixed interest securities. The sensitivity analysis for interest rate risk
illustrates how changes in the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market intere it rates at the reporting date.

As at 7 July 2023 the Enterprise did not hold any financial assets or liabilities which were subject to interest rate risk.
(ii) Foreign cxchange risk

The Enterprise undertakes certain transactions denominated in foreign currencies. Therefore, exposures to exchange rate
fluctuations «rise. Exchange rate exposures for the Enterprise mainly relate to purchases of raw materials and capital

expenditures in foreign currencies.

At 7 Julv.2073 the Enterprise do not have any financial asset or liability denominated in foreign currency.

(iii) Price risk

The enterprise does not hold investments that would be subject to price risk at 7 July,2023; hence this risk is not relevant.
(b) Credit Risk

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in financial loss to the
Enterprise. Credit risk arises from deposits with banks, as well as trade receivables. Management assesses the credit quality
of each customer. taking into account its financial position, past experience and other factors. The credit risk on liquid funds
is limited beciuse the counterparties are banks with high credit-ratings assigned by the banking regulatory authority.
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The amount thul best represents the Enterprise’s

7 July 2023
Trade receivables

Other receivables

Cash and bank balances

36

Fully performing

116,490,828

64,123,012
387.628.832

Impaired

Past due

s maximum exposure to credit risk as at 7 July 2023 is made up as follovs:
Currency:

Ethmpmn Birr

Total
116,490,828

64,.123.012
38?.628.332

568,242,673

‘368,-42 67

Bank balances are fully performing. Trade receivables under the fully performing category are expected to be recovered in
full as the debtors are paying their debts as they continue trading. Trade receivables in the past due category are balance
which have been past due yet not impaired/provided for.

(¢) Liquidity Risk

Prudent liguidiny risk management includes maintaining sufficient cash to meet Enterprise obligations. The Enterprisc
manages this risk by maintaining adequate cash balances in the bank, banking facilities and by continuously monitoring

forecast and actual cash flows.

The table below analyses the Enterprise’s

s financial liabilities that will be settled on a net basis into relevant maturity

grouping’s based on the remaining period at the reporting period to the contractual maturity date. The amounts disciosed in
the table below are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances. as

the impact ol

At 7 July 2023

Trade pavibles

Borrowing

Trade and othier payables

CAPITAL RiSK MANAGEMENT

“liscounting is not signiticant.

325412710

525,412,716

1 - 12 months 1-58vears Totul
325.412.716 ' -
325,412,716 - 325,

The enterprise manages its capital to ensure that it will be able to continue as a going concern while maximizing the returii to
stakeholders through the optimization of the debt and equity balance. The capital structure of the enterprise consists ol equity
attributable to equity holders (FDRE Government), comprising issued capital and retained earnings. The enterprise mouitors
capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total capital. Net debt is calculated as
tolal liability less current liability. Total capital is caleulated as equity plus net debt. Information on the enterprise’s cupital

and borrowines as at 7 July 2023 is provided below:

Paid up capi L.u[

Legal reserw
Retained L".'I.z'ml'lgi
Equity

Total liabilin

Less: current liabihty
Net debt

Gearing

((f\.\“\'\

OLp yfEmni® =0
M
LEHyoRs

07 July 2023

07 July 2022

1,067,852.817

067,852,817

40,069.688 7,093,350
156,955,583 ax..__ 415
1,264,878,089  1,153,281,582
557,307,779 274.647.8
(496.303,349) (212,659, wr.
61,004,430 01,988,578
3% 4%
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30 ACCRUALS

31

32

Currency: Ethiopian Birr

34,452,615

07 Juiy 2022

20,026,252

Included in accrual is cumulative annual leave and unclaimed salary accrued at the reporting date. Each employee is entitled
to an annual leave of 14 days for the first year of employment and keeps on increasing one day per additional year ol service
until it reaches the maximum amount allowed per year . However , the leave can only be carried forward for one more year.

The accrued leave provided during the accounting period is ETB 34,452,615,

STATE DIVIDEND

Pursuant 1o counetl of mimister regulation No. 412/201/, 1ssued on 317 August 2017/ to amend the enterprise’s estabiishiment
regulation . the authorized capital of the enterprise is increased to ETB 1,528 ,700,000.According to Public Enterprise
proclamation No.25/1992.the Authorised capital of Enterprise shall be fully paid up within 5 years from the date of'its
establishment (sub article 20.2).Based on this, the enterprise stopped transferring all of its unpaid dividend .the balance in
the retained earning and net profit for the year to its paid up capital as the 5 years period is elapsed. Currently, the paid up
capital reaches ETB 1.067,852.817. According to Public Enterprise proclamation No.25/1992,the Authorised capital of
Enterprise shall be fully paid up within 5 years from the date of its establishment (sub article 20.2).In addition where the
Authorised cupital is not fully paid up as provided under sub article 20.2,the supervising Authority shall ,without prejudice fo
the rights of third parties, adjust the capital to the level of the paid up capital. Based on the 40% utilization manual of the
ministry of public Enterprise, the Enterprise shall pay 60% from the reaming balance of the net profit after deducting the
legal reserve 1o state dividend and the remaining 40% will be transferred to industrial development fund .Prior period Tax
Audit adjustment of ETB 18,704,205 has been made during this accounting Period.Accordingly, the state dividend payable
during this accounting period is ETB 170,890,633 and The Industrial development fund (Retained Earning) is ETB

RELATED PARTY DISCLOSURE

IAS 24 provides un exemption to the government entities limiting the disclosure required only to those transactions that are
individually o collectively significant. Hence the disclosure below represents only those related parties with which the

Enterprise s nud significant transactions during the respective period and the entities listed below are related to

BERHANINA SELAM PRINTING ENTERPRISE because they are all owned by the FDRE government.

Related Partics
Addis Ababa Drive and Vehicie Licnesing and Cantorl

Autority

Anbesa City Bus Service Enterprise
Comercial Bank Of Ethiopia
Ethiopia Press Faterprise
Ministery Of Kevena

National Educational Ass. And Examination Agency

National Lottery

Cromia Regional zov communication Affairs
Sheger Mass Transport Service Enterprise

Development & Management Bureau

Immigration Netonzlity & Vital Event Agency

Addis Ababa City Government Revenues Authority

Amhara Rigion information

South West P/R/S Bureau of Finance & Economic
Development

A.A Housing Gevelopiment Praject | -

Total

Sales to related
parties/Total sales
during the year

9,522,649.00
23,292,071.00
32,851,940.00

119,342,879.00
8,356,820.00

279,309,572.00
90,403,915.00

19,147,630.00
10,905,061.00
12,104,797.00

3,363,859.00

9,960,800.00
16,386,319.00

24,221,367.00
10,905,061.00

14,395,195.00

23,688,855.00

708,198,790.00

Due from related
parties/ending

balance

4,049,082.00
2,539,890.50
0.00

4,416,078.47
0.00

9,795,950.84
15,479,987.60

5,414,965.00
6,121,697.00
0.00

0.00

0.00

1,910,958.14

1,837,979.00
6,121,697.00

9,895,221,

g >
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Due to related
partics/ Advancee

Received

0.00
0.au
0.0
Q.00
0.00
0.04

0.00

0.00
0.00
0.00

0.00

0.00
0.00
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Compensation of key management personnel of the Enterprise

07 July 2023 07 July 2022
Short-term employee benefits 12,035,352 9,702,451
Post-employment benefit (pension) 412,969 415,120
Bonus payment 3,147,336 988.380
Total compensation paid to Key management persunnc.l - 15,595,657 | 11,105,951

Included in short term employee benefits is monthly Allowances like position,fuel,housing,mobile and basic
salury provided 1o key management personnel .As a result,the amounts disclosed above are recognised s an
expense during the respective reporting period. ETB 4.49 million with regard toKey managment benefit like

Bonus expenses as there is a salary increament resulted from Enterpris's restructuring and accomplishing its

financial budget objectives during this fiscal period.

33. EVENTS AFTER REPORTING PERIOD

There are nu events existing after the reporting period regarding with the 2023 budget year financial statements.

34. CONTINGENT LIABILITIES AND COMMITMENTS

The Federal Democratic Republic of Ethiopia Environmental Protection Autority has Evaluated the
Environmental and social Impact Assesment(ESIA) report inaccordance with the Environmental requicrments
of the country and found out the Enterprise complies with them.There is no contingent liabilities and

commitments as at 7 July 2023.

35. GOING CONCERN ASSUMPTION

Management of the enterprise has concluded on the appropriateness of the use of the going concern basis of
accounting based on the assessment made on whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Enterprise's ability to continue as a going concern.
Management's conclusions are based on the assessment made up to the forcible future.

Conclude on the appropriateness of the management’s use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast sienificant doubt on the Branch’s ability to continue as a going concern. If we conclude that a material
uncertainly exists. we are required to draw attention in our auditor’s report to the related disclosures in the
linancial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audii evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Branch to cease to continue ag.a going concern.

36. COMPARATIVE FIGURES

Comparative Hgures are reclassifige
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Appendix A

BIRHANENA SELAM PRINTING ENTERPRISE
Amortization ol investment in bond

For 2015 Buelget Year

Bond serial no 0000026HNNIB

3 |
number of

Budget years to Interest  Discounted Loss on Bond | Interst Closing
:S!u Year I‘rilwipnl amount maturity rate 'balance Value income ‘balance
| S0t 1,000,000 00 S 11.50%  580,264.05  419,735.95 a
5 201 1,000,000,00 4 1L50% 64699441 353,005.59 | 66,730.37 . 646,994 41
H 212 1,000,000,00 | 3 11.50% Tl 98T 278,601.23 74,404 .36 721 ,3‘?8 .z? .
4 2013 1.000,000.00 3 11.50%|  804,359.63 | 19564037 |  82,960.86  804,359.63
5 2il4 1,000,000.00 | Tl 1150%  896,860.99  103,139.01 | 92,501.36  896,860.99
6 s 1,000,000.00 0 12.00%  1,000,000.00 © | 103,139.01 1,000,000.00
i eladd S - =l siat
Adeno 2015 bu(lgct year i I
ill_\'L'.‘itI-'lli;‘!'l-t:-I-'ll.llhl H]S,H';‘_Ei .
:]I'I\'{‘Htll‘u.:]'ll income . 1(13;:1;9.61 |
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Appcndix B

BIRHANENA SELAM PRINTING ENTERPRISE

Other [ncome From Rent

Tax calculation and ransaction For 20135 Budget Year

Taxable rent
income/loss

Multiply by 30% of taxable rent
income

Net tax due

12.804.652.51

3,859.395.75

3.859,395.75

MINVOGO620

2015 budget year Transaction

Alt No Description Dr Cr
(1-0000-33020001 Profit Tax Payable - 3,859,395.75
01-0000-21020001 Legal Reserve - 450,262.84
01-0000-34040002 Industrial Development - 3.421.997.57
(H-0000-34 0410001 State Dividend N 5.132.996.35
01-0000-27010001 Income & Expense Summary 12.864.652.51 0.00
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