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INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS OF
EDUCATIONAL MATERIALS PRODUCTION AND DISTRIBUTION ENTERPRISE

(EMPDE)

Opinion

We have audited the financial statements of Educational Materials Production and Distribution
Enterprise (EMPDE), which comprise the statement of the financial position as at 07 July 2023
and the statement of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial statements,

including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Enterprise as at 07 July 2023 and its financial performance, and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
(IFRS).

Basis for Opinion.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the international Ethics Standards Board for Accountants’ code of Ethics for
Professional Accounts (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in Ethiopia, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Management and those Charged with Governance Jor the Financial
Statements

The Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting policies of the enterprise and for such internal
control as Management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, Management is responsible for assessing the Enterprise’s

ability to continue as a going concern, disclosing, as appllcable matters related to going concern,
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and using the going concern basis of accounting unless Management either intends to liquidate

the enterprise or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the enterprise report as a whole
is free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise form fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

The engagement partner on the audit resulting in this independent auditor’s report is Tesfa
Tadesse, MSc, and FCCA.

Addis Ababa
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Educational Materials Production and Distribution Enterprise

Statement of Financial Position

As at July 07, 2023

ASSETS

Non-Current Assets

Property, Plant and Equipment
Investment

Current Assets

Inventories

Trade and other Receivables
Cash and Cash Equivalents
Asset Held for Sale

Total Current Assets

Total Assets

Equity and Liabilities
Capital and Reserves

State Paid up Capital
Retained Earning

Legal Reserve

Other Component of Equity
Total Capital and Reserves
Non-Current Liabilities
Deferred Tax Liabilities
Total Non-Current Liabilities
Current Tax Payable

Trade and Other Payables
State Dividend Payable
Industrial Development Fund

Total Current Liabilities
Total Liabilities
Total Equity &Liabilities

Notes

12
11

13
14
15

16
16
16
16

21

20 (A)
17
18
19

2022
ETB ETB
294,397,008 | 290,408,150
1,599,000 .
295,996,008 | 290,408,150
497,298,383 | 451,961,618
277,113,260 | 186,571,550
267,079,843 | 185,103,806
2,574,663 2,574,663
1,044,066,149 | 826,211,637

1,340,062,157

1,116,619,787

114,948,683 114,948,683
153,092,602 151,940,984
33,898,522 33,898,522
19,306,841 19,306,841
321,246,649 | 320,095,031
32,898,615 32,947,586
32,898,615 32,947,586
101,399,933 54,979,704
116,676,071 112,281,600
424,441,948 | 357,648,909
343,398,942 | 238,666,957
985,916,894 | 763,577,170
1,018,815,508 | 796,524,756

1,340,062,157

1,116,619,787




Educational Materials Production and Distribution Enterprise
Statement of profit or loss and other comprehensive income

For the year ended July 07, 2023

Revenue

Cost of sales

Gross Profit

Other Income

Selling and Distribution Expenses
General and Administrative Expense
Operating Profit/(Loss)

Finance Cost

Other Expense
Profit/(Loss) Before Tax
Taxation (PROFIT TAX)

Profit After Tax
Legal reserve
Other Comprehensive income

Other Comprehensive income( net of tax)
Total Comprehensive income/(loss) for the year

Notes

23
24

25
26
27

28

29

20 (A)

ETB

979,723,945
(520,940,739)

2022
ETB

692,817,131
(397,975,554)

458,783,206 | 294,841,577
37,875,838 | 20,223,570
(20,422,376)|  (19.465,598)
(85,767,304)|  (65,462,885)
390,469,364 | 230,136,664
(1,098,283)|  (2,704,066)
389,371,081 | 227,432,598
(10,400,000) -
378,971,081.22 -
(117,141,119)]  (69,002,881)
261,829,963 | 158,429,717
: (7,921,486)
261,829,963 | 150,508,231




Educational Materials Production and Distribution Enterprise

Statement of cash flows
For the year ended July 07, 2023

Cash flows from operating activities
Profit before taxation
Adjustments for:
Depreciation for tangible assets
(Increase) / Decrease in receivables
Withholding recevable
(Increase) / Decrease) in inventories
Increase / (Decrease) in payables

Cash generated from operations

Interst Paid

Income taxes paid

Prior year Tax paid

Net cash from operating activities

Cash flows from investing activities

Investment

Purchase of property. plant ,equipment and Investment

Net cash used in investing activities

Cash flows from financing activities
Proceeds from long-term borrowings
Payment of Short-term borrowings

Dividends Paid/Drawings

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash & cash equivalents at beginning of year

Cash & cash equivalents at end of the year July 7, 2023

2022
ETB ETB
378,971,081 | 227,432,598
11,572,652 11,320,597
(90,246,167)] 35,829,511
(15,741,186)|  (14,023.177)
(45,336,764)| (189,845,774)
4394472 | 29,808,026
243,614,088 | 100,521,781

(54,979,704)

(4,160,662)
(62,368,244)
(79,979,221)

188,634,384 |  (45,986,346)
(1,599,000)

(14,754,407)|  (8,988,646)

(16,353,407)]  (8,988,646)

(90,304,939) -

(90,304,939) :
81,976,038 |  (54,974,993)

185,103,806

240,078,798

267,079,843

185,103,806




Educational Materials Production and Distribution Enterprise

Statement of change in Equity
For the year endede July 07,2023

Balance at 01, Hamle 2013
Profit for the year

Other Comprehensive Income
Transfer to Legal Reserve
Prior year Adjustment

Prior year Adjustment

State Dividend
Industrial Development Fund
Movment in deffered tax

Balance at 30, Sene 2014

Profit for the year

Other Comprehensive Income
Transfer to Legal Reserve
Prior year Adjustment

Prior year Adjustment

State Dividend

Industrial Development Fund
Movment in deffered tax

Balance at 30, Sene 2015 (July 7,2023)

Other
Legal Component Retained
State Capital Reserve of Equity Earnings Total
114,948,683 29,473,767 19,306,841 230,765,691 394,494,982
- - - 158,429,717 158,429,717
- 7,921,486 (7,921,486) -
- (3,496.,730) - (76,736,195) (80,232,925)
- - - 253,704 253,704
- - - (90,304,939) (90,304,939)
- - - (60,203,292) (60,203,292)
- = = (2,342,216) (2,342,216)
114,948,683 33,898,522 19,300,841 151,940,984 320,095,031
- - - 261,829,963 261,829,963
- - - 1,104,546 1,104,546
- - - (1,900) (1,900)
- - - (157,097,978) (157,097,978)
- = - (104,731,985) (104,731,985)
- - - 48,972 48,972
114,948,683 33,898,522 19,306,841 153,092,602 321,246,649




Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements

For the year ended July 07, 2023

1. Nature of Operations

The principal activity of the company comprises of producing and distributing educational
materials to governmental, non-governmental and private organizations across Ethiopia.

2. General information, statement of compliance with IFRS and going concern
assumption

Educational Materials Production and Distribution Enterprise (EMPDE) was established in

1967 E.C under the Ministry of Education, mainly to serve as a logistic house for the supply

of different educational materials as well as rendering related services. Since then, the

Enterprise undergone through different organizational restructuring process without a major

change in its duties and responsibilities.

After 1991 E.C., the Enterprise has re-established as public owned business enterprise per
Proclamation No. 50/1991 with the objective of producing and distributing a range of
educational materials at the national level. As a result, the Enterprise, as a fully Government
Owned Public Enterprise, was directly accountable to Privatization and Public Enterprises
Supervising Agency /PPESA/. In 2008 E.C, per the Proclamation No. 916/2008 EMPDE is
restructured again to be accountable to the Ministry of Education. From September 2021 G.C
restructured again to be accountable to Privatization and Public Enterprises Supervising
Agency /PPESA. And restructured again to be accountable to Ethiopian Investment holdings
per the Proclamation No1263/2014 E.C.

The Enterprise is managed and run by the Board of Management and Management Body to
undertake strategic and operational day to day activities. The Enterprise owns two big
premises at Gulele and Bole Sub Cities, while the head office is situated at Bole Sub City
Wereda 06 around Gurd Shola area.

Vision
“To be a leading producer of Educational Materials in the Country”
Mission

“To provide quality educational materials (text books and school furniture) using modern
technology, skilled manpower and effective working procedures in view of attaining
customer satisfaction.”

Mandate (Scope)

e Prepare, publish and print student text books, teacher guides, and reference
materials like charts and maps.

e Produce science, technical, vocational and other educational equipment as well as
prepare, install, and maintain them.

e Produce and supply furniture, chalk and gypsum.

¢ Produce educational materials for kindergarten.

e Carry out research and development in view of attaining




Educational Materials Production and Distribution Enterprise

Notes to the Financial Statements

For the year ended July 07, 2023

Values

e Meet the needs of customers and other stockholders.

o Enhance customers’ confidence and satisfaction.

e Continually review and improve the effectiveness and efficiency of the system.
o Improve product/service quality and productivity.

e Set work areas convenient, free from accident and injury.

e Minimize cost, scrap and pollution with each process.

The financial statements of the company have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards
Board (IASB). They have been prepared under the assumption that the company operates on
a going concern Basis.

3.

New or revised Standards or Interpretations
There were no new or revised standards or interpretations during the financial year.

Basis of Preparation

The company’s financial statements have been prepared on an accrual basis and under
principally the historical cost convention except for the revaluation of properties in
applying Fair value as deemed cost, investments and derivatives. Monetary amounts are
expressed in Ethiopian Birr (ETB).

Basis of Consolidation
The Enterprise has no parent and subsidiary to prepare consolidated financial statement.

Summary of significant Accounting Policies
6.1 Investments in Associates and joint ventures

The Enterprise has made investments in associates and joint ventures.

6.2 Functional and Presentation currency
The financial statements are presented in Ethiopian Birr (ETB), which is also the
functional currency of The Enterprise.

6.3 Foreign currency transaction and balance

Foreign currency transaction is translated in to the functional currency of the respective
entity, using the exchange rates prevailing at the dates of the transaction (spot exchange
rate).

Foreign exchange gains and losses resulting from the settlement of such transaction and
from the re-measurement of monetary items denominated in foreign currency at year-end
exchange rates are recognized in profit or loss.

Non —monetary items are not retranslated at year —end and are
(translated using the exchange rates at the transaction date),




Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements

For the year ended July 07, 2023

items measured at fair value which are translated using the exchange rates at the date
when fair value was determined.

6.4 Segment Reporting
The Enterprise has no separately reportable segments

6.5 Revenue
Revenue arises mainly from the sales of educational materials. To determine whether to
recognize revenue, the company follows a 5-step process:

1. Identifying the contract with a customer

2. Identifying the performance obligations

3. Determining the transaction price

4. Allocating the transaction price to the performance obligations

5. Recognizing revenue when/as performance obligation(s) are satisfied.

The Enterprise often enters into transactions involving a sale and delivery of educational
materials to its customers in all cases, the total transaction price for a contract is
allocated amongst the various performance obligation based on their relative stand- alone
selling prices. The transaction price for a contract excludes any amounts collected on
behalf of third parties.

Revenue is recognized either at a point in time or over time, when (or as) the company
satisfies performance obligation by transferring the promised goods or services to its
customers.

The Enterprise recognizes contract liabilities for consideration received in respect of
unsatisfied performance obligation and reports these amounts as other liabilities in the
statement of financial position. Similarly, if the Enterprise satisfies a performance
obligation before it receives the consideration, the Enterprise recognizes either a contract
asset or a receivable in its statement of financial position, depending on whether
something other than the passage of time is receivable in its statement of financial
position, depending on whether something other than the passage of time is required
before the consideration is due.

6.6 Operating Expenses
Operating Expenses are recognized in profit or loss upon utilization of the service or as
incurred

6.7 Borrowing Costs
Borrowing Costs directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized during the period of time that is necessary to complete
and prepare the asset for its intended use or sale. Other borrowing costSa? s i
the period in which they are incurred and reported in finance costs#

6.8 Profits or loss from discontinued operation
A discontinued operation is a component of the enterprise that &fthg



Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements

For the year ended July 07, 2023

the post —tax profit or loss of discontinued operation and the post-tax gain or loss
recognized on the measurement to fair value less costs to sell or on the disposal group(s)
constituting the discontinued portion.

6.9 Good will

Good will represents the future economic benefits arising from a business combination
that are not individually identified and separately recognized. Good will is carried at cost
less accumulated impairment losses.

6.10 Other intangible assets

Internally developed software

Expenditure on the research phase of projects to develop new customized software is
recognized as an expense as costs that are directly attributable to a project’s development
phase are recognized as intangible assets, provided they meet the following recognition
requirements;

o The development costs can be measured reliably

¢ The project is technically and commercially feasible

e The Enterprise intends to and has sufficient resources to complete the project
e The Enterprise has the ability to use or sell the software

e The software will generate probable future economic benefits

Development costs not meeting these criteria for capitalization are expensed as incurred.
Directly attributable costs include employee costs incurred on software development
along with an appropriate portion of relevant overheads and borrowing costs

Subsequent measurement

All finite-lived intangible assets, including capitalized internally developed software, are
accounted for using the cost model whereby capitalized costs are amortized on a straight
— line basis over their estimated useful lives. Residual values and useful lives are
reviewed at each reporting date. In addition, they are subject to impairment testing. The
following useful lives are applied:;

Any capitalized internally developed software that is not yet complete is not amortized
but is subject to impairment amortization has been include within depreciation,
amortization and impairment of non-financial assets.

Subsequent expenditures on the maintenance of computer software and brand names are
expensed as incurred.

When an intangible asset is disposed of, the gain or loss on disposal is determined as the
difference between the proceeds and the carrying amount of the asset and is recognized in
profit or loss within other income or other expenses.




Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements

For the year ended July 07, 2023

6.11 Property, plant and Equipment
Right of use Land

Right of use Land owned is stated at revalued amounts. Revalued amounts are fair values
based on appraisals prepared by in — house valuators once every three years or more
frequently if market factors indicate a material change in fair. Any revaluation surplus is
recognized in other comprehensive income and credited to the revaluation reserve in
equity. To the extent that any revaluation decreases, or impairment loss has previously
been recognized in profit or loss, a revaluation increase is credited to profit or loss with
the remaining part of the increase recognized in other comprehensive income. Down
ward revaluation of land are recognized upon appraisal or impairment testing, with the
decrease being charged to other comprehensive income to the extent of any revaluation
surplus in equity relating to this asset and any remaining decrease recognized in profit or
loss. Any revaluation surplus remaining in equity on disposal of the asset is transferred to
retained earnings.

As no finite useful life for land can be determined, related carrying amounts are not
depreciated.

6.12 Plant, Building, Machineries, Vehicles and others equipment

Plant, Building, Machineries, Vehicles and others equipment (comprising fittings and
furniture) are initially recognized at acquisition cost or manufacturing cost, including any
costs directly attributable to bringing the assets to the location and condition necessary
for them to be capable of operating in the manner intended by the company’s
management. Buildings and equipment also include leasehold property held under a
finance lease

Plant, Buildings, machineries and other equipment are subsequently measured at cost
less accumulated depreciation and impairment losses.

Depreciation is recognized using straight — line method and units of production basis to
write down the cost less estimated residual value of building machineries and other
equipment. The following useful lives are applied;

= Buildings: Up to 70 years

= Land Improvements: Up to 70 years

= Plant and Machineries: Up to 30 years

= Vehicles: Up to 20 Years

= Computers and Accessories: Up to 15 years
Office Equipment, Furniture, Computers & Accessories, tools & other assets: Up to
10 years

The residual values used in determining periodic depreciation is assumed to be a
percentage of the revalued asset amounts (5% for Buildin ts, Machinery and
Vehicles and 1% for all remaining assets) s 0e

11



Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements

For the year ended July 07, 2023

In the case of leased assets, expected useful lives are determined by reference to
comparable owned assets or the term of the lease, if shorter. Material residual value
estimates and estimates of useful life are updated as required, but at least annually.

Gains or losses arising on the disposal of property, plant and equipment are determined
as the difference between the disposal proceeds and the carrying amount of the assets are
recognized in profit or loss within other income or other expenses.

6.13. Leased assets

All leased assets are treated as if finance lease except short — term and small value leases.
The interest element of lease payments is charged to profit or loss, as finance costs over
the period of the lease.

All other leases are treated as operating leases. Where the company is a lessee, payments
on operating lease agreement are recognized as expense on a straight — line basis over the
lease term. Associated costs, such as maintenance and insurance, are expensed as
incurred.

The Enterprise as a lesser
The Enterprise also earns rental income from operating leases of investment properties.
Rental income is recognized on a straight — line basis over the term of the lease.

6.14 Impairment testing of intangible assets and property, plant and equipment

For impairment assessment purposes, assets are grouped at the lowest levels for which
there are largely independent cash inflows (cash —generating units). As a result, some
assets are tested individually for impairment and some are tested at cash-generating unit
level.

An impairment loss is recognized for the amount by which the asset’s (or cash —
generating unit’s) carrying amount exceeds its recoverable amount, which is the higher
of fair value less costs of disposal and value-in use. To determine the value —in-use,
management estimates expected future cash flows from each cash-generating unit and
determines a suitable discount rate in order to calculate the present value of those cash
flows. The data used for impairment testing procedures are directly linked to the
enterprise’s latest approved budget, adjusted as necessary to exclude the effects of future
re-organization and asset enhancements. Discount factors are determined individually for
each cash —generating unit and reflect current market assessments of the time value of
money and asset-specific risk factors.

All assets are subsequently reassessed for indication that an impairment loss previously
recognized may no longer exist.
An impairment loss is reversed if the assets or cash —generating unit’s recoverable

amount exceeds its carrying amount.

6.15 investment property

12




Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements

For the year ended July 07, 2023

Investment property are revalued annually with resulting gains and losses recognized in
profit or loss and are included in the statement of financial position at their fair values.

6.16 Financial instruments

Financial assets and financial liabilities are recognized when the enterprise becomes a
party to the contractual provisions of the financial instruments and are measured initially
at fair value adjusted for transaction costs, except for those carried at fair value through
profit or loss which are measured initially at fair value.

6.17 Inventories

Inventories are stated at the lower of cost and net realizable value. Cost includes all
expense directly attributable to the service or manufacturing process as well as suitable
portion of related production overheads, based on normal operating capacity. Costs of
ordinarily interchangeable items are assigned using the average cost formula. Net
realizable value is the estimated selling price in the ordinary course of business less any
applicable selling expenses.

6.18 Income taxes
Tax expense recognized in profit or loss comprises the sum of deferred tax and current
tax not recognized in other comprehensive income or directly I equity.

Calculation of current tax is based on tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period. Deferred income taxes are
calculated using the balance sheet liability method.

Deferred tax assets are recognized to the extent that it is probable that underlying tax loss
or deductible temporary difference will be utilize against future taxable income. This is
assessed based on the enterprise’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused
tax loss or credit.

Deferred tax liabilities are recognized in full.

6.19 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with
other short-term, highly liquid investments maturing within 90 days from the date of
acquisition that are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value.

6.20 Non-current assets and liabilities classified as held for sale and discontinued
operation

Non —current assets classified as held for sale are presented separately and measured at
the lower of their carrying amounts immediately prior to their classification as held for
sale and their fair value less costs to sell. However, some held for sale assets such as

13




Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements

For the year ended July 07, 2023

Any profit or loss arising from the sale of a discontinued operation or its re-measurement
to fair value less costs to sell is presented as part of a single line item, profit or loss from
discontinued operation.

6.21 Equity reserves and dividend payments

Share capital represents the nominal (par) value of shares that have been issued.

Share premium includes any premiums received on issue of share capital. Any
transaction costs associated with the issuing of shares are deducted from share premium,
net of any related income tax benefits.

Other components of equity include the following;

Revaluation reserve
- Comprise gains and losses from the revaluation of land

Translation reserve
- Comprises foreign currency translation differences arising from the translation of
financial statements.

Retained earnings include all current and prior period retained profits
Dividend distribution payable to state government is included in other liabilities when the
dividends have been approved prior to the reporting date.

6.22 post — employment benefits, other —long —term benefits and short term
employee benefits post —employment benefit plans

The enterprise provides post —employment benefits through defined contribution benefit
plans.

Defined contribution plans

The enterprise pays fixed contribution into state pension plans and for individual
employees. The enterprise has no legal or constructive obligation to pay contribution in
addition to its fixed contribution, which are recognized as an expense in the period that
related employee services are received.

Other long —term employee benefits
The enterprise accrues annual leave and severance payment using the projected unit
credit method.

Management estimates the obligation annually with the assistance of actuarial estimates.
This is based on standard rates of inflation, salary growth rate and mortality.

Short —term employee benefits
Short —~term employee benefits, including bonus are current liabilities include in pension
and other employee obligation, measured at the undiscounte
expects to pay as a result of the unused entitlement.




Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements

For the year ended July 07, 2023

0.23 Provisions, contingent assets and contingent liabilities

Provisions for product warranties, legal disputes, onerous contracts or other claims are
recognized when the enterprise has a present legal or constructive obligation as a result
of a past event, it is probable that an outflow of economic resources will be required
from the company and amounts can be estimated reliably. The timing or amount of the
outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present
obligation, based on the most reliable evidence available at the reporting date, including
the risks and uncertainties associated with the present obligation.

Where there is a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class obligation as a while.
Provisions are discounted to their present values, where the time value of money is
material.

Any reimbursement that the company is virtually certain to collect from a third party
with respect to the obligation is recognized as a separate asset. However, this asset may
not exceed the amount of the related provision.

No liability is recognized if an outflow of economic resources as a result of present
obligation is not probable. Such situation is disclosed as contingent liabilities unless the
outflow of resources is remote.

7. Significant management judgment in applying accounting policies and estimation
uncertainty
When preparing the financial statement, management makes a number of judgments,
estimates and assumption about the recognition and measurement of assets, liabilities,
income and expenses.

7.1 significant management judgments
The following are the judgments made by management in applying the accounting
policies of the company that have the most significant effect on the financial statements

7.2 Recognition of deferred tax assets
The extent to which deferred tax assets can be recognized is based on an assessment of
the probability that future taxable income will be available against which the deductible
temporary differences an tax loss carry —forwards can be utilized in addition, significant
judgment is required in assessing the impact of any legal or economic limits or
uncertainties in various tax jurisdictions.

7.3 Estimation
Information about estimates and assumption that may *
recognition and measurement of assets, liabilities, ingds &"‘,ah
below. Actual results may be substantially different.

011 442 1336 \ &
o 091 151 5039
093 001 4186
t<4 1335
Addia Ababa,




Educational Materials Production and Distribution Enterprise
Notes to the Financial Statements

For the year ended July 07, 2023

7.4 Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or
cash generation unit based on expected future cash flows and uses an interest rate to
discount them.

8. Useful lives of depreciable assets
Management reviews its estimate of the useful lives of depreciable assets at each
reporting date, based on the expected utility of the assets. Uncertainties in these estimates
relate to technological obsolescence that may change the utility of certain software and I'T
equipment.

9. Inventories
Management estimates the net realizable values of inventories, taking into account the
most reliable evidence available at each reporting date. The future realization of these
inventories may be affected by future technology or other market- driven changes that
may reduce future selling prices.

10. Other long —term employee benefit obligation
Management’s estimate of other long —term employee benefit obligation includes annual
leave and severance pay obligation is based on a number of critical underlying
assumptions such as standard rates of inflation, mortality, discount rate and anticipation of
future salary increases.

Variation in this assumption may significantly impact the obligation amount and the
annual benefit expense

11. Fair value measurement

Management uses valuation techniques to determine the fair value of financial instruments
(where active market quotes are not available) and non-financial assets. This involves
developing estimates and assumption consistent with how market participants would price
the instrument. Management bases its assumption on observable data as far as possible,
but this is not always available. In that case, management uses the best information
available. Estimated fair values may vary from the actual prices that would be achieved in
an arm’s length transaction at the reporting date.

011 442 1338
* 091 151 5038
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Educational Materials Production and Distribution Enterprise

Notes to Financial Statement
For the year ended July 07,2023

11. Investment

13. Inventories

Finished Goods

Work in Process

Raw Materials

Spare Parts and Others

Stock shortage overage
Less: Allowance for Write-down of Inventories

14. Trade and Another Receivable

Trade Debtors

Advances and Claims

Staff Debtor

Sundry DEBTORS

VAT RECIVABLE

Prepayments

Less: Allowance for Expected Credit Loss

15. Cash and Cash Equivalent
Cash on Hand

Cash at Bank
Total

18

2023 2022
ETB ETB
1,599,000 -
1,599,000 5
2023 2022
ETB ETB
14,022,231 13,906,451
63,588,015 30,340,617
273,860,833 308,612,118
153,870,004 107,145,133
(8,042.701) (8,042.701)

497,298,382.60

451,961,618.35

2023 2022
ETB ETB
235,305,082 153,209,629
3,428,619 3,279,507
5,453,476 3,569,733
33,691 124,680
36,773,858 30,565,011
3,881,467 |- 4,177,010
277,113,260 186,571,550
2023 2022
ETB ETB
267,079,843 185,103,806
267,079,843 185,103,806




Educational Materials Production and Distribution Enterprise

Notes to Financial Statement
For the year ended July 07,2023

16. Capital and Reserves

Paid up Capital

Legal Reserve

Retained Earnings

Other Components of Equity (Note 16.1)

16.1. Other Components of Equity

Aid Capital
Reserve for Business Expansion

17. Trade and Other Payable

Trade Creditors

Sundry Creditors

Accrued Liabilities

ERCA PENALITY

Income Tax

Pension Payable
Withholding Taxes Payable

17(a) Severance Pay

2023 2022
ETB ETB
114,948,683 114,948,683
33,898,522 33,898,522
153,092,602 151,940,984
19,306,841 19,306,841
321,246,649 320,095,031
2023 2022
ETB ETB
18,083,087 18,083,087
1,223,754 1,223,754
19,306,841 19,306,841
2023 2022
ETB ETB
44,999,017 42,090,233
2,330,624 2,104,763
64,813,067 47,060,251
16,817,688
1,939,812 2,239,359
975,223 961,509
1,618,328 1,007,798
116,676,071 112,281,600

EMPDE has an unfunded severance pay plan for its employees in-line with the Ethiopian labor
law # 377/03 and its subsequent amendment # 494/06. The vesting condition for the benefit is
for an employee to serve for five years and above and be below the retirement age. The
eventual settlement of severance is determined in reference to years of service to the enterprise
and based on the final salary of the employee (30 days salary for the first year of service and
1/3 of the final salary for the remaining period the employees is entitled for the benefit).

7 2023 2022
@Yt 447 133 ?:ﬁ: ETB ETB
Severance Payable v e | 5,345,099.23 4,952,855.13

5,345,099.23 4,952,855.13
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Educational Materials Production and Distribution Enterprise

Notes to Financial Statement
For the year ended July 07,2023

2023 2022
18. State Dividend Payable ETB ETB
State Dividend Payable 357,648,909 267,343,970
State Dividend Paid (90,304,939) -
Current year portion 137007 978 90,304,939
424,441,948 357,648,909

The balance represents 60% of net profit after tax and other expense payable to the
government in accordance with the Proclmation No 25/1984 and Directive No.02/2012

19. Industrial Development Fund Payable 2023 2022
ETB ETB
Industrial Development Fund Payable 238,666,957 178,463,664
Current year portion 104,731,985 60,203,292
343,398,942 238,666,957

The balance represents 40% of net profit after tax and other expense

20




EDUCATIONAL MATERIALS PRODUCTION AND DISTRIBUTION ENTERPRISE
NOTEES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JULY 7,2023

20 (A) 2023 2022
Accounting Profit Before Tax ETB ETB

Less: Investment Income Taxed at Source 389,371,081 227,432,598
Add: Unallowable Expenses for Tax Purpose

Penalty 434,093 694,145
Entertainment 1,237,373 784,397
Expected Credit Loss 464,175

Accrued Annual Leave 757,794 4,380,300
Accrued Severance Pay 300,000 200,000
Depreciation Per Enterprise’s Policy Note 12(B) 11,572,652 11,320,597
Total Un-Allowed Expenses 14,766,087 17,379,439

Less: Depreciation as per Tax Proclamation(Note 20 d)
Adjusted Taxable Profit

Current Tax Expense at 30% 117,141,119 69,002,881
20 (B) Current Income tax Payable
Opening Balance 54,979,704 62,368,244

Less: Settlement during the year

Current income tax expense (Note 20 (A) 117,141,119 69,002,881
Withholding Tax Receivable (15,741,186) (14,023,177)
Current Tax Payable at year end 101,399,933 54,979,704

21

(13,666,773)
390,470,395

(14,802.,433)
230,009,604

(54,979,704)

(62,368,244)




EDUCATIONAL MATERIALS PRODUCTION AND DISTRIBUTION ENTERPRISE
NOTEES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JULY 7,2023

Note 20(d)
Deminishing Method
- Computers & Other PPE @
LBuilding @5% Accessories @20 % 15% Total
Depreciation Base Beginning - 272,734 7,426,423 7,699,157
Current Year Capital Allowance - (54,547) (1,113,963) (1,168,510)
Depreciation Base Carried Forward - 218,187 6,312,459 6,530,647
Straight Line Method
Computers &
Building @5% Accessories &Motor Other PPE @15% Total
V.@20 %
Depreciation Base Beginning 43,463,008 11,479,064 52,518,315 107,460,387
Current Year Capital Allowance (2,173,150) (2,295,813) (7,877,747) (12,346,710)
Additions 2,611,875 1,104,261 885,764 4,601,900
Current Year Capital Allowance (18,795) (64,443) (68,315) {151,553)
Depreciation Base Carried Forward 43,882,937 10,223,069 45,458,018 99,564,024
Total Capital Allowance for the year (13,666,773)

2011 442 1334 ‘;‘
* 0911515039 \';
093 001 4108
413358
Addis Abghg
Ethiopia
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EDUCATIONAL MATERIALS PRODUCTION AND DISTRIBUTION ENTERPRISE
NOTEES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JULY 7,2023

21.Deferred Tax
Educational Materials Production Enterprise
Deferred Tax Assessment Schedule for the Fiscal Year Ending Sene 30, 2015

Element of Statement of Finical Position Carrying Amount

IFRS TAX DIFFERNCE
PPE EXCLUDING LAND 234,194,497 107,263,181 126,931,316
INVENTORY 497,298,383 505,341,083 (8,042,701)
TRADE AND OTHER RECIVABLE 277,113,260 280,994,727 (3,881,467)
CASH 267,079,843 267,079,843 -
ASSET HELD FOR SALE 2,574,663 2,574,663 -
TRADE AND OTHER PAYABLE 116,676,071 111,330,972 (5,345,099)
NET TEMPORARY DIFFERNCE . . 109,662,049
DEFERRED TAX LIABILITY AT
ENACTED 30% OF TAX RATE - - 32,898,615
LEDGER BALANCE ON THE BEG. = - (32,947,586)
DIFFERNCE % - (48,972)
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Educational Materials Production and Distribution Enterprise
Notes to Financial Statement
For the year endede July 07,2023

22.Related Party Transactions

§ Transactions with Key Management Personnel

o Loansto Key Management Personnel

During the year ended Sene 30,2015 EFY, unsecured interest free loans with an outstanding balance of
2,457,733 were advanced to key management personnel with a loan term of maximum of Five years. The
loan term dictates that a fixed monthly payment shall be deducted from monthly salary of the key

management employees to settle the loan.

o Key Management Personnel Compensation
Key management personnel compensation comprised of the following:

2023 2022

ETB ETB
Board Allowance 242000 242000
23. Revenue 2023 2022

ETB ETB
Sales Income- Printing Material 455,553,878 196,200,424
Sales Income-Furniture Products 418,274,872 413,221,207
Sales Income- Chalk and Gypsum Products 4,772,748 4,363,424
Sales Income- Chemicals and Related 50,716,616 3,871,579
Sales Income-Science Kits 4,514,609 75,160,497
MATTERS AND BILLOSE 7,516,320 -
CHIPWOOD 2,344,850 -
MERCHANDIZE RESALE 27,613,817 -
OLD USED MATERIAL 8,416,236 -

979,723,945 692,817,131
24. Cost of Goods Sold

2023 2022

ETB ETB
Work in Process: Beginning 30,340,617 13,988,466
Direct and Indirect Materials 379,484,504 286,050,330
Salary and Benefits 69,244,710 55,525,652
QOutsource 24,723,362 33,855,918
Other Production Overhead 9,510,992 7,976,697
PENALITY 434,093
Depreciation 7,070,438 7,046,439
Less: Work in Process Ending .E:;: :;f ;:}: -' 63,588,015 30,340,617
Cost of Goods Manufactured 0&',;?3};‘“ 457,220,702 374,102,885
Add: Finished Goods Beginning A ts, 13,906,451 14,402,406
Cost of Goods Available for Sale 471,127,153 388,505,291
Less: Finished Goods Ending 14,022,231 13,906,451
Cost of Goods Sold- From Manufacturing 457,104,922 374,598,840
Cost of Goods Sold- From Merchandise 63,835,817 23,376,714

520,940,739 397,975,554
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Educational Materials Production and Distribution Enterprise

Notes to Financial Statement

For the year endede July 07,2023

25. Other Income

Income from Transport Service
Rent Income

Income from Sales of Bid Documents

Miscellaneous

26. Selling and Distribution Expense

Salaries and related benefits
Rent

Depreciation

Printing and stationery

Fuel and lubricants

Bank Charge

Repair and maintenance
Communication

Travel and per-diem
Transportation of Goods
Utilities

Loading and Unloading Fee
Advertising and Promotion
Entertainment

Penality

License and Legal Fee
Miscellaneous

MEDICAL

UNIFORM

electric suypplies

2023 2022
ETB ETB

19,408,330 13,198,321

2,426,497 3,280,199

56,161 93,521

15,984,851 3,651,531

37,875,838 20,223,572
2023 2022
ETB ETB

12,201,742 9,640,167

234,000 270,583

1,660,280 1,656,558

129,729 126,717

3,494,333 1,047,028

51,180 990

144,998 13,909

22,327 31,815

1,228,465 1,003,175

- 3,965,596

919 886

869,118 441,683

70,350 26,768

147,402 165,738

- 694,145

22,937 -

144,595 121,671

. 187,959

’ 47,523

y 22,688

20,422,376 19,465,598
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Educational Materials Production and Distribution Enterprise
Notes to Financial Statement
For the year endede July 07,2023

27.General and Administrative Expense 2023 2022

ETB ETB
Salaries and related benefits 58,149,298 47,337,801
Depreciation 2,841,923 2,617,600
Fuel and lubricants 7,856,942 3,898,169
Repair and maintenance 778,868 503,130
Printing and stationary 1,415,024 750,329
Entertainments 1,037,199 607,395
License and Legal Fee 99,892 79,189
Insurance 149,901 1,221,578
Communication 787,810 439,907
Utilities 758,766 626,000
Advertising and promotion 158,721 377,924
Qutsource 1,693,027 1,983,959
Travel and per-diem 383,275 297,768
Loading and unloading fee 29,287 60,832
Other overhead 3,932,815 3,286,700
Miscellaneous 115,767 389,384
Audit fee 113,014 64,179
Board member allowance 242,000 249,000
Donation 4,322,099 -
Accrued annual leave expense - -
Accrued severance expense - 200,000
Bad debts expense 464,175 -
Training & consultancy fee 437,500 471,980
TOTAL 85,767,304 65,462,885
28. Finance Cost 2023 2022

ETB ETB
Overdraft Expense 455,846 2,681,596
Interest Expense on Bank Loan - -
Bank Charge 642,438 22,469

1,098,283 2,704,066

2023
29. Other expense ETB
Gebeta ltiwuld 10,400,000

prepared in accordance with IFRS.




