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Iithiopian Shipping and Logistics Serr.'ices Entelprise
Annual financial statcrnenls fol the year endcd 3r.r June zoz13
Report qf tht manor;r,nrcnt /rorlrd

'l'he management board submits its report together *ith the financial statements for tle ]ear ended 30 June
2023 to the Ethiopian Investment l{olding(ElH),

lncorporation and address

Ethiopian Shipping and l,ogistics Senices Enterprise, was estab]ished as an autonomous public enterprise on
Notember 2()r1. The Enterlrise is gorerned by the Public Enterprises Proclamation No. 25/1992.

The Enterprise has its head oflice at t Sehar Building, Gambia Street Addis Ababa, Ethiopia and has branches
and coordinating offices boti in Ethiopia and abroad.

I'rincipal acti\itics

The Enterprise's principal actilities are to render coastal and internatjonal nrarine and inland transpon
senices; freight fnnr,ardint aSency, multimodal transport, shipping agenq'and air agcncy sen'ices and to
provide the senices of stevedoring. shore-handlinS, dr! port, \a arehousint and other logistics senices for
import and export toods.

Rrsultj

'I he Enterprise's results for the jeal ended 30 June 2023 are set out on page rr. The profit for the )ear has
be€n transferred to state dividend pal lb)e account aftcf deduction oflegal resene. The surnrnanzed results
are presented belorv.

3o June 2o23
Rir.'ooo

3o June 2()zg
Birr'ooo

Revcnue
Prolit before tax
Tu (charye) / credit
Profit tor the ),car
Othcr mmprehensive income / (loss) nct of ta\es
Total comprehensive income forthe ),ear

Ahmed Shide

Board Chairman

43,303,r48
8,788.q23

(2,o.13,907)

S1.126,68o
12,83?,gTj

(2.819.63o)
1o,o18,247

ta3,748
6.32i.rr9 1O,2Or,995

Manatement board
llembc.s ofthe managc:nent board rtho held olfice during thc 1'ear and to the date ofthis report are ser out on

II I:,\t(l .\h cd
Chnirperson. \litrraSenleDt Board
i ,1,

6,743.oti
82,ro4
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Etirioliarl Shipping anrl I-ogistics Sen ices jluterplise
-\nnuil fintincial sial.:nl(.uts {ot' lhc -r.ear encled 3o .Iuuc. zr,,r3
Statelncrrt of rnrma t7 crttt'n t botu'd'.s rcspon.sibi/ities

ln accordance $ith the Financial Reponing Proclamation \o 847/2014, tle Accountint and.Auditins Board of
Itthjopia (AAIE) directed the Enteryrise to prepare inancial statements i! accordaDce with lnternational Financial
ReponinE Standards ( lFRS").

The Enterprise's management board is responsible for ensuring proper book of accounts are kept.

To enable the managemeDt board to meet this responsibility, the management board and exccutiYe mana8enenl
implement s)stems ofinternal control, accountint and information systems aimed al proriding reasonable
assurance that assets are safeguarded and the risk oferror, fraud or loss is reduced in a cost-effectii e manne!.
These controls, contained in established policies and procedures, include the proper delegation of responsibilities
and autho.ities witiin a clcarll'defined franrer,rork, effective accountint procedures and adequate segreSation of
dutics.

Nothing has come to tie attention ofthe management board to indicate that the Enterprise wjll not remain a toint
concem for at least t$ eh'e rnonths from the date of this statem€nt.

Signcd on behalfofthe management board b]':

-<o
c Rop,

ILE.\to Ahured
Chajrperson. l'lanagenlent Board P

Ahmed Shide
Board Chairman
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Office of the Fecleral ALrditor General
Audit Services Corporation

INDEPENDENT AUDITOR'S ITEPOITT TO TIIE
SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SEITVICES ENTERPRISE

lleport on the Audit of thc Financial Sttrtcmcnts

Quolified Opinion

We liave audited the financial statements of Ethiopian Shipping and Logistics Services
Enterprise (the Enterprise), r,r'hicli comprise the statement of financial position as at 30 June

2023, and the stalement of prolit or loss and other conrprehensive income, statement of changes

in equity and statement of cash llous lbr the year then ended, and notes to the financial
statements, including a summal'y of signiticant accountillg policies.

In our opinion, except for the possible effects ofthe nlatters described in the .Basrs /o r Qualified
Opinion seclion of our repolt, the accompanying financial statements present fairly, in all
nraterial respects, the financial position ol the Enterprise as at 30 h:ne 2023 and its financial
performance and its cash florvs for tlie year then ended in accordance with International
Financial Reporting Standards (lFRSs).

Bosis for QuoliJied Opinion

1. Trade and other receivables are included in the statement of financial position after
deducting credit balances totalling Birr 70,703,000. Trade and olher payables are included in the

statenent of financial position afler deducting debit balances totalling Birr 232,092,000. On the

other hand, receivables include amounts totalling Birr 1,161,292,000 recorded as receivable from
the Enterprise itself and payables include amounts totalling Birr 926,109,000 recorded as payable
to itself, as well as long outstanding balances lotalling Birr 2,214,592,000. We obtained no
satisfactory explanations for this accounting and, in consequence, were unable to satisfy
ourselves that the trade and other receivables and the trade and other payables reflected in the

statement offinancial position are correctly staled.
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INDEPENDENT AUDITOR'S I{[POIIT'TO TIII
SUPERVISING AUTIIORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SEIMCES ENTERPRISE (continued)

Report on the Audit of the Financial Statcments (continued)

llasis for QualiJied Opinion (continr-red)

2. Cash at bank is included in the statement of financial position in the amount of Birr
29,567,934,000. This amounl does not agree with the total of balances recorded by the
Enterprise's bankers and sufficient documentary suppon for some reconciling items was not
made available to us. In consequence, \\e \\'ere unable to satisfy ourselves that cash and cash

equivalents sho'am on the stalement of financial position at Birr 29,508,830,000, after a

deduction of Birr 74,000,000 for expected credit losses, is conectly stated.

We conducted our audit in accordance with Intemational Standards on Auditing (lSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Stotermar?rs section ofour report. We are independent ofthe Enterprise
in accordance with the Internationul Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code) togelher rvith the ethical requirements that are relevant
to our audit of the financial statcmenls in Ethiopia, and we have fulfilled our other ethical
responsibilities in accordance rvith those requirements and the .IESBI Code. We believe that the
audit evidence w'e have obtained is suft'icient and appropriate to provide a basis for our qualified
opinion.

Key Audit lfatters

Key audit matters are lhose natters that. in our professional judgment, were of most significance
in our audit of the financial statemenls of the curent period. These matters were addressed in
the context of our audit of the financial slalements as a rvhole. and in forming our opinion
thereon, and we do not provide a separate opinion on these malters.

In addition to the matters described in the .Bnsr for QualiJied Opinion seclion we have
determined the matter described belorv to be a key audit matter to be communicated in our
report.

6



Report on the Audit of the Financial Statements (continued)

Key Audit Malters (continued)

Revenue recognition

Recognition ofthe Enterprise's revenue is complex due to the significant volume of transactions
and the extent ofthe revenue streams u'ithin the Enterprise. There are risks that revenue may not
be appropriately and completely recognized. ln response to the assessed risk, we have tested the
operating effectiveness of key controls designed for the revenue process. We have tested a

sample of revenue from cargo lreight services and voyage charters in the shipping sector to
ensure that the revenue was recognized in the correct periods, as well as samples ofrevenue from
transit handling in the freight and lorwarding sector. Our testing did not identiff major
rveaknesses in the design and operation of controls that would have required us to expand the
nature or scope of our planned detailed test q,ork. Overall, rve found no concems in respect to
the recording ofrevenue at appropriate values.

llanogentent's Respo nsibil ities for I h e Fin a nc io I Stole nrcnts

The general manager is responsible lor the preparation and fair presentation of the financial
statements in accordance ra,ith IFRSs and for such internal control as the general manager
determines is necessary to enable the preparation of financial statements that are free from
materia[ misstatement, rvhether due to fraud or error.

In preparing the financial statetrrents, lnanagenrent is responsible for assessing the Enterprise's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis ol accounting unless management either intends to liquidate
the Enterprise or to cease operations, or has no realistic alternative but to do so.

The rnanagement board is responsible for ovcrseeing the Enterprise's financial reporting process.

Autlilors' Responsibilities for tlte ..lutlil of the I:ittuttciul Slalcntenls

Our objectives are to obtain reasonable assurance about whether the financial statements as a
rvhole are free from material misstatement. rvhether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance rvith ISAs will always detect a material
misstatement rvhen it exists. Misstatements can arise from fraud or error and are considered
rnaterial if, individually or in the aggrcgate, they could reasonably be expected to influence the

economic decisions oiusers taken on the basis ofthese llnancial statements.

,Ag--

INDEPENDENT AUDITOR'S REPORT I'O 1'IIE
SUPERVISING ATJTIIORITY O}'
ETHIOPIAN SHIPPING AND LOGISTICS SEI{VIC[S ENTERPRISE (continued)





INDEPENDENT AUDI'I'OR'S II.EPOITT TO'I-IIE
SUPERVISING AT]THORII'Y OT'
ETHIOPIAN SHIPPING AND LOGISl'ICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)

Auditors' Responsibililies for the Audit ol the Finonciul Stotenrezrs (continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks ol material misstatement ofthe financiai statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal corltrol relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the elfectiveness ofthe Enterprise's intemal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness ol management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Enterprise's
ability to continue as a going concern. lf we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or if such disclosr"u'es are inadequate, to modifr our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Enterprise to cease to
continue as a going concel'n.

Evaluate the overall presentatiorr, structure and content of the financial statements,
including the disclosures, and whelher the financial statements represenl the underlying
transactions and evenls in a manner that achieves lair presentation.

We communicate with those charged u'ith governance regarding, among other matters, the
plamed scope and timing of the audit and sigriificant audit findings, including any significant
deficiencies in internal control lhat rve identify duling our audit.

I (__

lt

\

u



INDEPENDENT AUDITOII,'S ITEPOIT'I''[O TIII
SUPERVISING AUTTIORII'\' OF
ETHIOPIAN SHIPPING Atr* D LOG lSl'lCS SEIIVICES ENTERPRISE (continued)

Rcport on the Audit of the Financial Statcmcnts (continued)

Arttlilors' Responsibilities for the Aulit of the Finonciol Statenrarts (continued)

We also provide those charged u'ith governance s'ith a stalement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with govemance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therelore the kel,audit matlers. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matler or when, in extremely rare

circumstances, we determine that a matter should not be communicated in our report because the

adverse consequences ol doing so rlould reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement audit director on the audit resulting in this independent auditor's report is
Woizero Alganesh Araya.

9

,:' (



INDEPENDENT AUDITOR'S ITEPOIIT'I'O ]'IIE
STIPERVISINC .A.UTIIOIIITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SEIIVICtrS ENTERPRISE (continued)

Report on the Audit of tho Financial Strtcmcnts (continued)

Othe r Information

htfornnlion Other lhan lhe Finontiol Stote tents ond Autlilor's Report Thereon

Management is responsible for the olher information. The other information comprises the
Report of the Management Board and the Statement of Management Board's Responsibilities,
but does not include the financial statements and or.rr auditor's report thereon.

Our opinion on the financial statemenls does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
infomration and, in doing so, consider whetlier the other information is materially inconsistent
with the financial statements or our lcrorvledge obtained in the audit or otherwise appears to be

materially nrisstated. If, based on the rvork we liave performed, we conclude that there is a
material misstatement of this other inlonnation r.r'e are required to report that fact. We have

nothing to report in this regard.

hudrt S^..-s ( o v^, or\ cr>\
3 January 2025
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Fltitir,pilrl ShippiLrg tucl Lrigi-<lics Sr:r'r'icos lintu'prisc
,\r'rnual llnlnuiitl itatcnr{rlris i'ur llrc r tar
cntied 3rr June zrrz3
.Slirlerlr.rnt ()f Jr,?fit or' 1os.s inrt,/ rrlitt l
conrprc'ht rrsit,e f nr:onrc

Reveoue from conttacts with customer.s
Dircd costs

30 June 2023
Birr'ooo

3() June 2022
Birr'ooo

43,303,]48
(32,s|o,427)

Sr.126.6Uo
(37,588.s34)

Notes

7(a)

Gross pront

Adminisuatir.e expenses
Net impairment losses on finalrcial and contract assets
ForeiSn Currency exahan8e rate (gains)/4oss
Other income

Opcrating profit

Finance costs

Profit before income tax

lncome ta\ expense

Profit aftcr t \

Othcr comprehcnsive incomc (OCI) net on income

Itill not De reclassified suisegrrently to proft or loss
Remeasurement gain/(loss) oo retirernent benefits
Lrss : Defrrrcd tar (liability)/asset on remcasurcnrcnt Sain or
loss

Will be reclas.sified subsequently to profit or loss
when specific conditions are met,
f,\chang€ differences on translating the nel assets offoreign
opcrations

Incon1e t&\ relating to Bains/0osses) arjsing on translat,ng
the net assets olforeiSn operalions

10,792,721 13,538,146

7(b)
r6,18,19

10, a

9

O,2o3,428J
(938,684)

3or,819
1,r49,860

(2,2o2349)
(935,739)

2,.i23,o88
93,o80

ta)

9,602,289

(8r3,366)

12,916,22?

(78.35r)

11(a)

8.78a.923

(2,0q3.9o7)

t2,857,877

(2,819,63())

6,745,ori ro,or8,247

ri(a)

77,949

11(a) (23:38s)

39,34!

(u,8()3)

43.313

(t2.9941

2;.539

54.564

30,3r9

2r9,18S

(65,75s)

u2,roi

Total conrprehensivc income lorth€ period

'lhe notes orr prges 15 to 54 ilre an integral piirl of thrse flnancial statements.

6.8:: ro.2or.995
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lrtliir4}a:r Slr ilrPir r;1 rrn,l i.r,Sisticr Scri ir:ts UnLL'rilris(:

\Dt,uli :ilrillictiti slirttrrrol]ii 11,] li)ir i-riir elrrk,tl ilo ,lr,nt, :02.J
.\!oi",llrrt , r/ lrlii:,a llt/ Irr)ritir,rl

-- ,,--',jl;It9.i9:

825,r66

4,557,879

,9,495.-jo !j.664.42!
-16.04r.946 to,-!r,25:,

Prcperb., plar! and equipmcnt t/',6n,nt
5,698

251,626

13,.109;o19

5'899
7,:188

2rS.638

t3

l5

'l.ide nnd other rcc6ables
I.Isrmrnt in foreign bran.h

lxrenlrenl securitics lrcld ar trmonild (osr

Crshard (a+ qu:ralenrs

15E,826

4,229,948

6.085

3t9:97

,8(a)
i8(b)

18(dJ
r6
r9

aQl l'n i-\D LL\BIt.tTIES

l_lAtlll_n-rEs
Non<urre.t liahilitis
Oeferred tdr liabilti,!s

Inr$lnrnt ir loreitsh hraxch
Dclned behefi t obiigations

2 ?ori \fr.\:qDrJ,jl

Ahmed Shide
Bcard Chairman

-----6i.9!:i3r ---- -- ,ir.3]e

OIfic6

LtLrit\ rrlr l)u r.l) r r,, ,,tr 
'r 
rr.

1 otil.iluitt and li.bilitirs

3t,44,273

6,605

5,O:4
2.2a6.468

464,:33

7,o31

a9.466.o99

3o.756.4r6

61.53r

569,358

,i. gr". i.

l:
t'

a:

4.

rSe

Chlol Executive Otf icer
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lrllli(,1)iiln Shinping anrl Lrreistics Set'r'ices ljnt(,rl)rise
.\,lnLral lr;r.rncial \lirlrlncuts lirr thc i,tal t,ndcd ;;o .lur':e zii::1
.Slr i/r'rlr(r?l ()l (' sh.fl(rli.'s

3o June 2023
Birr'ooo

30 June 2022
Birr'ooo

Cash flows from operatitrg lctirities
Cash gen€rated fronr operations
Intercst paid
Income tax paid

\cl cash (outflo\!)/,infIo$ fi'ol opcrating actirities

Cash flows hom investinS actit'ities
Purchase of intangible assets
Purchase ofprop€rq plant and cquipment
Proceeds from d isposal of properh' plant and equipment

Net cash (outflorr')/inflon' from invcstinS actilitics

Cash flows from financint actiritics
Lease pavmcnt
Dividend paid
Pri ncipal rcp!!me n ts of bo rr'orri ngs

Nct cash ({rutfloir)/irrflorv from financinS acti\itics

\-et incrcrsc/(dccrcasc) in cash and cash equilalcnls

Cash and cash cqui\alents at thc beginning ofthc ) L'ar

Effects ofc\chnngt ratc c)ranges on cash and cash cquiYalents

.\-otes

28 (a)
20

11 (c)

r2,533,768

(1,695,3r6)

\2,997,844
(r6,570)

(2,\79,464)

ro.838.4s1 ro,8or,80?

15
'\2

(84,r29)
14,24s,874)

293,29r

(98,748)
(3,222,o94)

6o

2()

r9
10

Q,q9,7!2) (332().782\

(378)
(1,9r9.46,1)

(338)

(646.8ss)

(r.g1g.fi42) (617,232)

------l:q!r.8ez-------!d3ir,?94-
23.664,4"4 14,574,923

g4g,42g 2,255,7118

------39"r95i50,--?3 {.4!]-Cash arrd cash equivalcnts at thc rnd ofthc)ear 19

I he nc,tes on paScs ls to 5-4 are an integral parl olthese linancial statements.
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iithi':lran Shiirpir:g nn(l l-og,isiiqs Sier\ices l-nterpt is(.
I l;RS liua cial slatenlcnts
\,)lr.r i,l lha'1lI,'ln( iirl stiltcnt(.nt-.

r General info.nratn,n

EthiopiaD Shippi[g aod Logistics Scnices Eoterprise ("Enterprise"J wes eslablished as an autonomous publi. cnterprise on
Nol,€mb€. 2ot r. The Entdprise is tor.md by th€ Public Enterprises Proclamation lio. 25/1992. The Enterprt. rcafuteEd
office is at:
Rai Mekoocn Ai€nue

Et!iopia

The Enkrprise s principal a(tirilics ar€ to r€nd€rcoast.rl and nlternational marine and inl.rnd transpon seniccsi hei8ht
for$arding ag(ncy, muhinrodal transport, shipping aSency and ah agenc]_ scnices and tr, proride the senices ofsteredorint.
shore-handlins, dn'port, sarehousing and other logistics scnicts for impon and export goods.

Submar)' of siBnificant acc('untinB policics

lnlroduclion lo !ianifi canl accountinS polic;es

The principal accoonting policies applied in the preparation of thcs€ financial statemenG are sel out belolr. lhcse policies
ha\r bccn constt€n y applied to all th€ r,ears prer€nted, unless other$'is€ statcd.

z.s aasisofprepar.tion

The financial starcmcnts for the period ended 30June 2023 have bcen pr€pared nr a.cordanc! nilh Intcrnalional Financial
Rcporrin8 Slandards ("lfRS") as issued b] the International A&ounting Standards Board ("L *sB").

The financial statements conpiss tle statement of pro,it or loss ind c,lh€r conrpreheosile inrotn€, the stalement of 6ninciat
position, the !tat('nunt of lhanSes in cquiq, lhe statemenl ofcash floris ad th€ notes to tlc fiDanci.rl slatcmcnts.

ror those asslts and liabi,ilies m(asurcd at fairlalue, fair value is lhc pricc tbat would be rceir?d to sellar assei or paid to
rransfer a iiabilit! in an orded)'transnction b€hveer mark€l paticipants at th€ nrc$uremeDt date. lt'ten measuring the fair
',"lur ofan ass€t or a liabili\, rh€ Enrerpris. us€. ma*et obsen"ble data as frr as prrssible. tfthe fan ralu( otan ass€t or a
Iiab,til-r' is not direcdf obscmh).. it is estimaled by dre Entcrprisc usiog sluation t€chniqoes thal maxirrizr rhe uss of
relelanl ob6rruble inpot! and minimizc the us€ ofunobscnabk inputs (e.8. by usc ofthe narket comparablc approa.h thal
rellects recent transaction pries for similar items ordis.ounted cash flow.nalfsis). Inputs uscd arr $nsistent with the
chancterGti6 ofrhe lrset / liability that market participants $ould take iflto accornt.

fiefinancial $nten*nts arepresentcd in Ethiopian Birr. All lilues are roundcd to the ncaresr thousand.
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If RS fi nancial statements
\, 'tr's to tht, i iu:rnr.iil statements

Th€ lreparatioo offinancial stalements in acmrdance hith IFRS requires the us€ ofcertain cIitical accounting judgements,
cstimales and ass!mptions.

Chan8cs injud8€mcnls, cstimalesand assumptions mayha\.c a significant impacl on tie financial stalements in th€ p€riod
the judgenrents, estimates and assumptions are chanScd. 't he a reas iDvol\ing a hiShrr drgree ofjudsm€nt or areas $ here
assumptic'ns and estimates are siBnifirantlo the financial statenlents, are discloscd in Note 3.

2.3 coina concern

The financial statements have been prepared on a goint concem basis.l'he mana8em€nthaye no doubt thatthe Enterpdse
\ould remaio in exinence affer 12 months from dale of these financial statcments.

2.4 Chan8ec in accountirA policies and disclosures

i) Ncw standards, am€ndmerts, interpretadoEs not yet cfr.ctivc but carlier adopted by the Enterprisc

There are no new standards and amendments to standards and intcrfrretations that are not mandatory for th€ period eDdiog

30 June :o4 and har,€ been earl) adopted bt the Enteryrisr.

ii) \$r Standards. lnrcndmcnl-s. int€rpretations nol \'ct eff€cliIe and not carly adopted t t-tle Iinterpdse

l]ls t - Prcsentltion ofI;inancial Statcmcnts

IAS r "PEscntation ofFinancial Sratements" sets oul the o\trallrcquircm€nls f{tr 6n sncial statements. includinghot lhe}'
lhould be stmctured. the minimum requircmcnG forrheircontcnt and olenidinS conctpts such as goins concem. the accrual
basis ofaccountinE and the curenl/non{urrerl distinction.The aDr.ndmcnls arc cffeclir€ foranual repo.ting periods
bc8innin8on orafterJanuart r,2023 and are to be applicd reirospccti1,rl)'. Elrlier applicalion is permitted. The Enrerprisc
hasoptcd nol to adopt carly. No sisnificant impact iserpected.

IAs r2 amcndmenls on deferred taY

Dcfcrrcd TL\ relatcd lo Ass€ts and Liabilities arising fiom a SinSlt Tmnsaction (Amcndmcntsto L^S 12) that Dlarilj how
companies ac.ount for defened tL\ on lransaclion5 such as lcases dnd dccommissioninS ob)igarions. The a endmentsare
cffrctive for a nnual periods b€ginnins on oratler r Januar! 2023.'thr F,ntertlist shxll appll lhe ancndmcnt s-hen due. The
amendnEntsar€ nol expected lo have an impact on th€ Enterprises financiulst.rtemcnrs.

l)cfinition ofAccounting Fstimatcs (Amcndncnts to tAS {t)

Tteamendmenrs rephce the defiDitior ofa chante in a.cou ntint estimatcs $ith adefinitiotr of acmuntinS estimates. Under
thc nct. dcfinition, acrountin8 estimates a re 'monetan' anrcunb in 6na ncial slalemcnts that are subject to measurement
uncenairl\j. Entitics dcrclop acoutriing estinute! if arc.outrl inB polici€! rcquire ilems in financial statenents to bc
mcasured in a waI that in\ olrcs nesurement uocenairt) . T[c anendmcnts clarii tlai a chanSe jn accourting estimale (hat

results from ne\r informatjon or nersdel"lopm€nts i5 not lhe cc,rr€ctjon of .rn error. Effectjre for annual repo ry penods
beSinning on or after r Janu!ry 2o4. The Enterpris€ \ill apply the anendment NheD due. Th€ amendments are not
rxpedd tc' halc an inrpaclon the Enterprise's financial sla!.mcnls.

Disctosu.r oflccountina Policics (.rrcndtrrents lo IAS r and II:RS Practi.t Stntcnrcnt 2)

'l h( anrcndmcnts requirc lhat an entit\ discloses 
'ts 

mnt.rial rccountin8 policics, insicad of it,s sir"ificanl ,ccountins policies
ltunher trm€ndments explain how aD etrt;ty cln idenlito a nritedrl accounling polic\. Ilxrmples of$hen an accountins PolicY
is lik(,lr- to be malerial are added. To soppon theamcndmenl, tho Borrd hasnls., dc\cloped suidance nnd examples to explajn

and dcnronsr rate lhc application of the foursrep maierialiq' proccss describcd in l rRS Practice statenrent 2. Effccti\t for
annual rcportins pcriods besinnirs on or after r JamraD lo4. Thc EntLrprise will afpl! tbr amcndment 11her duc. Th!
anr.ndm(nrs arceripc.ted lohare an impact on th{r llntsrprises fina,tcial statcmenls.
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2.5 [oreign cu.rrnc) tralrslntion

a) /:nnr,r'ono I o nd Prcrentation L\t.entv

The Iinterpnse hasthe folloNing reYenue streams:

b) T/dnsocni'ns and bdlanres

Foreign cu[enq traosactioDs ar€ lEnslated into thefunctional currenc] using tlle cxchanSc rates prelailintat the dates of
the transaclions. Foreitn €xchante tains and:osses r€sukint tronl thc s€nlement of foraitn curftncy transactions and hom
the translation at e\chanSe rat€s of monctail asscts and liabilities denominatcd in currcn.ics olher than the Entcrprisc s

functional currenct are recognized in profit orloss$ithin olher 0o$s)/income. Itonelsry it€ms denominated irl toreiSn
currcncr are transhled usint the closint rate as at thr r€ponirtdate.

Chan$s iD the fair tdue of moneta4,securities denominaled in forei8D curfl",nq! arc analla.d bei^,cen translation
ditrerences rcsultinS from chang€s in thc amoniz€i cosl of the s€cu ty s nd other chant$ in the car4dn8 smounl of tie
sr.uritv. Translation differeDces related to changes in arno i.ed cosl arr recognixd in profil or loss, and otherchangesin
carrvin8 amount are recoSnized in otber contprch€nsn? incorn€.

c) Foreitn opcrarjoo

Ihesc fuancial statemcnts are prcs{ntcd in E1-8. $hich is also thc functionrl c!rrenq ofthe [:thiopian shippinS and log,istics

Enterpris€ (ESLSE).Iothe Enrerprise s firarcial statements, all arsels, liabilities ,rnd rransnctions sith a tunctional cuncncv
orher than the ETB are translated inro E'IB upon consolidarion. The functional currcncies hale retnaincd unchanBcd durinS
rhe rcportint p€riod. On consolidalion, assets and liabilitics oI forei8n opemtion ha\r becn translaicd inlo ETB al the closinS

rate at the reportinS date- The balances and fai.lalue adjustm€nts arisinS on the recornrtion of a foreiSn branch harc be€n

tr€ated as assel-s and liabitties ofUe forcign operation and translalcd into L_TB at thc olosing ralc. Income and expenses havc
been rrnnslated into IiTB at $e arera8e rate o\,€r lhe reportint p€riod. L\chafige differcnces ar€ chsr8ed o. credited to other
comprehensive income ind recogni?ed in the .urrencr' tmnslation res€nr in equir.'.-.. On disposnl ofa forciBn operation. the
rclarcd curnulati\? rranslation differsnc..s re(olniz€d incquio ar! ruclassilied lo profit oriossand aft'rcij(Erizcd as part of
lhe tain or loss or disposal.

2.6 Recognilion ofr.r'enu€ from contracL\ $ith custoncrs

Ilem! includ€d in rhe fnancial nat€ments are mcr-rured usinS the currcncl ofthe prinrary ccooomic entironhcnt in rhich
the Enlerprise op€rale! ('the Funclional Cuftencv'). The Functional Currenry and Prssentation Currenq of(he Enterprisc is

the Ethiopird Bin (Birr).

The Enterp sc has delermined thal thc disagngation ofrc\r,rur based oo thc critcria of ttp€ of sen ites meets th!
disasgregatioo of re\rDue disclosure requircmcn! of IFRS r5. I t depicts horr thc nalurc, amoun t. timinS and unccrtaintl of
revenuc aud caEh no\!s are affected br- economic factors.'fhis is illustrakd in nolc 6.

Pcrfonnanc( obliaations
Shippint scclor
Crrto fieig\l $n1ces

Rerenuc re.lgnition Basis of recoSnltion

control of the sood or sen'ice is lIansferr€d to Re\€nue recogni?€d bas€d on

the custom€roler limc (i.e.. p€riod which milestone completed at the
c(,mmcnces$irh rhc Io.rdingofthe cargo and reponint date.

onds when the ! essel has d ischart€d its caBo.

vof'ate iDcome .ris.'s {ronr a \o1?8e than€r, Revenut recognizedbflsed on
hhich inlolyes thc hiring (,fa lcssclsnd crcit milestonc complltcd al th€
fora vola8c b€nlerr a load llon and a reportingdate.
discharac port. Control is transferred lo tltc

Control of the Sood or se^ice is transfernt lo on delilcr)' of scrvice

the custonrorata poinl in tjm.

rll ( !1.rr!r ]rt r piinl 1n rnrf

l'reisht and forwarding scctor
TraDsil h!Ddlxta
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i!'RS tiuan<'ial statcrnents
N{,tes 1o the financinl st:rlernpnts

As permined under ll'RS 15, ,ro dis(losure oftraNaction price allocated to r€msining performance oblgations is necesldry if
either ofthe following conditions is met for revenue from contracts $ ith customers rccogniz€d over time:

(a) The performafte obliSation is part oJ a cortmcl that has an ongiral exp€cted duratioo of one year or les.s; or (b) RAenue
is recotnized based on the cndq's ri8hi to invoic€ the cullomer in Ge amount that corresponds dircctly trith lh€ !2lue of the
€rtiq_ s p€rformance completed to date

Th€ Ent€rpris€ has applied this pmctical expedient transaction as its contmcts with cultom€rs are usua$'for less than a ]tar
(llsuallr'3 months or less).

2.7 Intcr€n and similar inc.ome arrd expcnsc

For all the gov€mment bills measured at amorlized cosr interest incomeorexpense is rccorded using the Effectil€ Interesl
rarc (ElR), \^hich is the tat€ that eractlv discounts estjnuted futrre cash palments or reccipts tlrough the exp€cted life ofthc
financial instrurnent or a shorter p€riod, whcre appropriat€, to dre net carrlintamount ofthe financial ass€torfinancial
ljabiliq. Thecalculalion takes into account all contractual teIms ofth€ fiaancial instrumcnt (forexample. p!€palm€nt
options) and includes ally {ees or iDcremental .rsts that arc direcll} attnbulable to the inslrum€Dtand are an integral part of
the Effedi!'e Inlerest tul€ (EIR), b'rt nol tuture credit loss€s.

DD'port seclor
Control of th€ Bood or senicc is tBnsf€ft(d to On deh€ry of service
tt€ custo er at a poitrt iD time

lnland tlansporl seclo.
Transportation srnices control of th€ good or senice is translerred to ReYenue recogdzed bas€d on

rhe custonrer over time mil€stone complet€d at the
rePortiDg date.

Th€ canling amounr ofdre tuancial asset or financial liabili$ is adiusted iftle llnt(rprisc rclises its €stimates of pa)'rncnts
orreceipLs. Thcadjusted camingamount is calculated based ofl the onginal EIRand thc chanre in camtugamounr is
rftorded as'lnlcrcsl and similar income' lor financial assct-s and Inleresl and similarerpcnse for6nancial liabilitic!.

2.9 Iinancillinstrumcnts

rnitiol recosniti(,o

Once th€ record€d \alue ofa financial asset or a group ofsimilar financial a.ssets has been rcduccd due to an impairmenl loss.
interest ilrcomc conhnucs to be recognircd using the rate ofirterest uscd to discounl tho llture cash flo$,s lor thc purposc o{
measuinB thc impaimrcnt loss.

!.8 I;orcign e\chsnAe ,'$aluntioo gains or li,ss('t

Thesa alc gairr and los..es arisiB on settlcnrent and translation of monetary asscts and liabilities denominalcd ifl forei$
currencies a! rhe functionat curcn.I's spor rate of €rchan8e al rhc reportinr date. This .rmourt is rercgnized in $€ slatcmcnl
of profir or loss and it ir fld,er broken do$n into realized and unrealircd t,onion.

Foreign exchante gains aDd losses are pres.nted in profil or loss tirhin finance costs .

Finan.ial insrrumentsare recoSni?ed \(hen, and onlr'$hen, rhc Enterprise be(omc! pany to the contractual pro!isions of thc
inst menl. -{ll financial assets are rec'o3rired iniriall}.usin8 thr trade date which is thc dalc the Enterprise comdls itselfto
the purchase or sale.

classificrtion
The Enterprile classifies il.r financial insrruments into thc folloyins calegories I

Financial assr6 thst are held wiltrin a busincss nxdcll(hose objcctne is lo hold asscts in orderto collecl contractu6l cadr
flo\$, und for which th€ contractualtems ofthe financisl rsset gil'e rise on spccified dat€l to cash floivs that are solely
pameors of tri c;!aland inlerest on the prin(ipalamounl oDtsrandiDg. areclassified and merlsured at amortized costr

Financialassets that arc hcid Niih;n a business model $hosc objecli\e is achie!'ed b! borh collecting contractual cash tloss
and seiiins financial dsets. a.d for \!hi.h the rcntlachal term of the finan.ial asset Ei\e rile on spe.ified dats to cash no$!
rh't are solrlt pr)ments of pn.cipal and nrkresr on the nrincip.l amount outstandins. nrc clrssifi€d and neasured at fai '

affo cr\
a

\

ralur throu*h othrr cr) rprch.'nsilc trconre.
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All ol}ler Gnancial ess€is are

a) On initial rcco8nition ofan cquii inlestmenl thal is nol h€ld for trading, irrerocnbh elect to classii and measure it at fai.
vslu. through olh€r comprchcnsivc income

b) On initial recoSnition ofa debl inslrunrent. irr€r'ocabry designate it as classified and measured at fair \duc thrcuth profil or
loss itdoint socllminates orsignrficantll reduce a measurement or recogniiion inconsislenq'.

Ail other finsncial liabilities are classifi€d and measur€d ai amortized cost. Pinancial instruments held during the year Ber€
classified as follo$s:

-Dema[d aod term dcposils wilh bankirS institLlrions, trade andother receir?bles, and inrenmenrs inSoremnrenr securilics
n€re clalsified as at amorti?fd cost:
- Borro$ings and t.rdeand other liabilities *ere classifi€d as at amoniz€d cost.

Subscqucnt mcasurcmcnt

Finan.ialass€ts and finan.ial litbilities nft€r initial recognition are m€asured €ith€r at amornzed cost. at
fairlalue through oth€r comprehensi\c incomc, or at fair \"lue through profit or loss according to theirclassification.

Interesl inconie, di\idend income. and cxlhan8e gains and losseson monelaryitens aI€ rccognized in pro6t orloss.

On initial recoSnitioo:
i) Finarcial a6sets or iinancial liabilitics classified as at fair lalue throuSh profii or loss arc measured at fair \"lue.

ii) Trade receivables ar€ m€asur€d al their tmnsac'tic'n price.
iii) All orher categories offinancial .sselr and financial liabilhies ar€ measur€d at the fair mlue plus or minus bansaction €(,sts

rhat are directl) attributablc lo the alquisition orirsueofthe instrument

Irair \'alue is detelmincd as set out in Nolc 2.2 . Amoftized cost is the amount at shich the financial assct or liabilitt is

nreasured on initialrecognition nrinus princiFl repaments, p)us or minus lhe cumulatjve nmortization usinSthe effectile
irlcrest mcthod offln\ difl(rcncc bctwccr thc jnitinl anronnt ard tbe nraturitl amourl and, for finrncialass€ls, adjustrd for
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The Enrerprise rccoSnizcs a loss allowance for (rp{cted cEdit losses on debr in-.trumeots that are measured al amodzlrdcosl
or at fair r?lucthrouth othsr compr€hensile incom€. The lossallowanc€ ji measu.ed al an amounl equal to the lifetimc
e(pftted credit loss€s for trade receivables and for fiflancial instruments forrhirh: (a) the credit risk has incmas€d
significantl], since initial recogn ition; or (b) there is obscn?ble €\idence of impairment (a credit-impaired finaocial asset ). I i
ar the reportint dat€, the credil risk on a financial asscl other than a trade rEceir"ble has trot incrcas€d significantl]'since
ioitialrecognition, the loss rllor{ancr is msasured for tha! financia) instrument at an amounl equal to r2-ntotth expeltcd
crcdit losses. .{.1) chan$s in the loss allowance ar€ recognized in pro6l or lost as impairment gains or losses.

Lif€time exp€cted credii losses rcpresent the expcded crrdit losses that rcsult from all possible default cycnts over thc
eipected life of a financial instrumcnr. r2-month €xp€cr€d credit losses rcprEent the portion of lifetime expeded credtl losses

that result from default ev€nts on a financial ass€l that are possible $ithin 12 monlhs after rhe reportin8 dale.

E\pectd credit losses are measured in a l^ay that refleas an unbiased and probability-Beighted aEount determined by
€\'aluatin8 a range of possible out.omes, the time talue ofmone), and reasonable and suppotable infomation thal is
alailable without undue cosr or .ffort al the reponiru date aboui past er"nts, cuftenl conditions and for€ca-rts of tuture
economic l.ondilions.

fortrnde r(Ceilnbles. the l':nttryrisr applies lhe sinrplified approach p€nninedby ilRS 9, $hich r€quires e\pected lifetine
lossrs lo b( recotni-/xd froxr initial rccotnilion ofthe rcceilables, se€ Note,1.3 and \ote r8 fortunher details.

,\11tiraIl!i irssrtslkrl ssifi(drsnonllrrunlex(.ptthos.withm turitiesoll.ssthanr2nionlhsfromthesuirnurttf

.lassilnrl r. (Lrflcor rss.ts

Allfinancialliabilities arc classified as non-c!rr€nt erccpt thosc€xpected tobe setded ii &e Enterprise's normaloperatjnt
qcl€, tho:le pa)'able or elipecled 1{, bc prid \ithin 12 mo thsofthest temeni offinamial position date and those \t hi(h t}e
Enlerprise does nor have an unconditional riSht io d€fcrscttlemcDt for at ieast r2 monlhs afterthe stntcmrnl offiDancial
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D€rccosnition / r\rile off

Financial assels.re derecogni/.ed wheD the rithts io rec.eive cash flows from the financial assd havc €xpircd, when tle
Enterprise has trnnsferr€d substantiallt all risls and rewards of ownership, or when the Enterprise has no reasonabl€
exp€ctations of reco\rriq the ass€t.

Financial liabililics ar€ dcrecognized onlt$hen Lheobligatioo sp{rificd in the contract is discharyed canQlkd or cxpifts.
$ten a financial asset mcasurd at fair lalu€ throuth oth€r comprehensir€ income, other than an equitr instrumcnt, is
derecosnized, the cumulati!€ Bain or loss pr€\,iousll recognir€d in orh er comprehensile income is reclassified fiom eqd\ to
profit orloss as a reclassification adjustmetrt.l'or equity irvestments for q'hich an irre\ocable election has been mad€ to
presentchantes in fairlaluc in otier comprehensivc income, such chanSes are not subsequentiy transfcrr.d to pro6torloss.

offsctting

Financial assets and liabiliti€s ar€ offset and the net amount repo(ed in the staten€nt offinancial position on)y when
there is a legalf' enforceablc right to scl of{ the recognized a ounts and lherc is an intention to s€ttle on a net basis, or rerlire
the 6ser and senle theliabilii simultaneously.

2.Io Properrr_. plant and [quipmenr

Itopc(.r.", ptant ard cqurpD.nl i. stated at.osl. ret ofaccu$ulat€d d€preciation and accumulat.d impairmirllt k)sscs. ifant
Such cost includes thc cos! ofreplacin8 pad of tlre propertt, plant and equipment if rhe r€cognition crileria are ntei. when
significant panl ofprop.rly, plant and equ;pment are required to be rcplaced at inlen?ls, the Enlerpris{r recoSnizes such
parrs as irdit'idual assrts $ith spedfic useful lives and depreciates them accordingl). All other repairand n)ainttnance cosls
are recotni?ed in starcmcnl ofprofit orloss as incurr€d. subsequent cosG are included in the asset's cafl-1ing amounl or
recognized as a separate asset, as appropriate, orb'ith.n it is probable that future economic benefits associrted $ilh the itcm
rLill flow to the group and th€ cost of the iten can be measurcd r€liabl]. Th€ carr.\'in8 amount ofdre rcplaced lan is

D€preciation is crlcuhtcd usinS tle nmighr-line method to rlloc.ate their cosr leis thci! residual Elues over thei. estrnated
usetul lites. as follo$s:

BuildinE
r-itu

Us€tullife (Yeus)
lo -50

lo

Rcsidual value

Bodl-
Engine

l€hicte and hca\ rrucks

Computer and nlalcd ilcms
Capitalized spare parts

25
18

r%
:%
i%

Furnitur€ and Fittint
Shon Liled r\sser (up to 5 \.xr5)
Ilcdium Li!.d-\srl (up to ro Ycrrs)
trng Liled nssct (up to !o ]carsl

The Enteryrisedcfincs I'rop(!tv. plant and equipnent as tangible it€ms ihat:
(a) are heid for us€ in thc production or slrppll of goods ors{:nices, for renial to oth€r, orfor adminislralile purposcs; and
(b) are e\"ecred to be used durin8 mor€ than one perjod.

Tlie Enterpri* commcnces depreciarion $hen the asset is a\rilable for use. Sparc parls, stddb) equipmenl and s€ni.int
equipmen! are recognized ar propertv. plant and equipment uhen theymeet thedefinition ofproperty. plant and equipment.

Capital rlork-io-proSrcss ir nol dcprccisled as thc-r. asscls are nol !et arailablcfor use. Thct are dis.loscd asconslrrlction
Norl in pro8ress and deprecialcd upon co,rplet;on or alailabilih' for Llse upoo $hich the\ nre reclassified lo properi. planr

i. nu6
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Il' ii: lirr;rucrrl sl.rl(,]nt nts
:\,,ll'i t,r thc il!);irlr,i;rl rt.rJ.I]rcrl\

An item of proptrtv, plant and equipment and any siSnificant part initiall)'reclgnized is dcrecognized upon disposalor $.hen
no tuture economic bcnefits are erpected from its use disposal. ,^nl.Sain or loss arising on derccognitioD of the asset
(calculated as the difference bet$een the net disposal proceeds and thc carrlinS amount of the ass€r) is included in statement
ofprofit or loss when the assst is derecoSni?rd.

The residual vahes, usetul lives and methods ofdeprcciation ofprop€rt), plant and squipmenr are reriewed at each financial
year €nd and adjusled prospectively, jf appropriatc.

Prop€n]-, planl and equipm€nt are revi€wcd for irnpairment wheneler er€nts or chan8es in circumitances indicatetlattie
cantint amornt ma), not be recoverab)e. An impairment loss is recognized for the amount b] \riich thc asset s car4ing
amounl erceds its rcco\rmble amount. The recoYErable amount is the hisher oI an asset's fair 1?iue less costs to s€ll and

Prop€rt), plant and equiprhent acquired in exchange for non-monctan assets or a combination ofmonetary and non-
monetaly assets are meirsurcd al fair value of the new asset. Ifthe fsir value cannot be delermined r€liably, then th€
exchanged asset is rncasured at the carrying arnount oI the asset gi\cn up.

2.!r Intangiblc:rsscts

I nlanSible assets acquired separarely ar€ measured on ;nitial recotnitior at cosr. Fouosint initial recog.ition, intaotible
ass€ts are.arricd al cost less an'r' accum Lrlated amortization and a$umulated impairmenl losses, ifan]. lnlcroaUJ Senemted
inlangibles. excluding capitaiized dc\Elopment costs, are not capitalired and the relarcd lxpcnditure is r€fleded ir statement
of profit or loss in thc period in $hich lhe expcnditure is incurred.

The useful lires ofintangible assets are ass€ssed to be €ither finit€ or indefinit€. lnlangible ass.ets \rith finite iives are
amortiT-ed orerthe uscfirl e.onomiclife. Theamortization period andthe arnortizahon moth(d for atr ;ntan8ible asset nith a

firlitr useful life are re\icwed at least at each financial -rcar-end. Chantes in thc expccled os{ful life, or the €xpecled patter! of
.onsumption oi futu re c(onomjc bcn€ fits cmbodied in tle as$t, are accounted for bt chantint the amortization period or
mcthodolo8r', as appropriate, hiich arc then lrcatcd as chan8esi|] a(.ounling ertimates.l h€ amotrzatior e)ilcnscson
inlangible assets \ith finite liles is presenled as a separate lin€ item in th€ statemeni ofprofit or loss.

Soft$ 6re
Costs asso.iated $ith mriotainiDs soft$ arr programs are recogoizcd as an el+eosa as incurrcd. DcrelopmeDl costs lhat are

direcd, atuibutable to the desiSn and testint ofideDtifiable and unique sohrare prodlcts contmlled by the l:nteryrise are
rcco8nizcd ls intangible iss€ts $'hen d'e followinr criteria ar€ met:

it is t chnjcalh feasible to eompleie thc loht sre so thal it \rill be amilable for usc
management intends to conplete tI! solti{ar€ and uscorsellit
the,t is an abilitl to uscors€ll thc softr\,arc
it can be demonstrated how th€ soft$ are eill Senerate probable tutur€ economic benefits
adequate technical. financial and other relources lo complet€ the de\elopment and to use or ssll the soft\'are are
drc erpenditure attnburable to the sof$"re dunng iG delelopment can be mliabll measured.

Direcdt atiributable costs that are caDitalizi.'d as part oftle sofiware include emplo).e costs and an appropriate portion o[

Cepitalizel delol(,lrDenl cosri arc rccord(d as intrngiblr asrcts and !mortired 6orn thr !oinl at Nhich th( asscl is r.!d\. for

Res.arch evendirur€ and development espenditure t}lal do not meel the crileria aboi e ,re reco8nird as an erpens€ as
inc n'ed. D€lelopnlent costi preiiousl) recotnized a5 an exp€nse are not recoF;ed as an assel in a subsequ.nl period.

lhe Ent.rpise anronizcs intrngible assrts 11ith finite rsetullife usn)r $c straight'hr ricrhod oler a us.ful li\r s of8 \€ars.

o.
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The lair value of i estment propert) does not reflecl tulure capital expediture tlal \^ill improve or rnhance tbe prop€ny
and do€s not refl€ct $e rclated tutur€ bcn€fits from thi! futlre elpenditure other rhaD thosr a rational mark€t panicipi nt
wodd trke into accountlrh€n det€rminingthe l"alueofthe propert\..

Subsequent expcnditure iscapilalized to the assel's carning a lountonlywhen it is prob&ble that future econonicbeneils
associatcd vrith the exp€nditure iLill flo$ to lhs Enterpris€ and the cost ofthe itcm can b€ ocasured reliably. All other repairc
and maint€nance costs ar€ e\pcnsed rlh€n iDcun€d. Whcn pan oran intestmenl properl)'is replaced, the car)ing amount of
lhe rcplaced part is derecognized.

Tlrc fair l?lue of inrestment pmpe4 does not reflnct tuture capital er.]€nditurc that uiil in:provc or enhance the prop€rr"v

and does not reflect the related future benefts from this future o.?enditur€ other tban thosc a rational martd panicipalt
$'ould tale into account r{hen deternioirg $e value ofthc property.

Subsequent expenditure i! crpitalized to the asset! carrying amounl on:l, $hen it is probubl€ that futur€ e€onomic benefits
nssociated rvith the expenditure will flow to the Enterprise and the cost of the item cao be meaiureil reliably. All oth€r repaiN
rnd mainlenaDcc .!sts are expenled rvhen ircurred. wten part of an inlestment propcm is rrpla(ed, th€ €rrJ'ing an)ount of
the replacld part is dere.ogriized. "

In1,rlsL'neot propenies an der€clgnized when ther- hale b€en d'sposed. \\tere the !:nterpris€ dispos€s ofd proped) al fnir
!'alue in an arm's lenSth tran$ction. the carl'ing valuc ;nmediately prior to the sal€ is adjusled to the lransactron price, and
the adjuitment is recorded io th€ statemcrt of changcs in net asscts a\"ilable for benefit.

2.r3 lnrpairnr.nt of non-finnDcialasscts

r) Shippiug atld Log,isLics Ser\i(,.is lrnterprlsc

Illveslmenl propcrdcs are measured iniliallyal cosl, includint tranEaction costs.The Entcrprisc has opled tosubsequent)y
carry inveslm€nt propert) at cost and disclose fiir value. t'airvalue is based on comprratile market prices, adjusted if
necessary, fora y difference in the nature,location or conditioo ofthe sp€cific asset.lfthis information is not available, the
Enterprise uses altemative laluation methods, such as recent prices on le-rs actir'€ mark€ts or discounted cash flow
pmjetions. valuations are p€rformed as ofthe reportinSdate by profeisjonal tduers who hold r€cognized md r€lcmnt
profssional qualificrtions and have re.€nt e\p€rience in thc lotation and catetory of the inlrstment proper! beinB lalued.
Thes€laluations form th€ basis for fte carrying amounts in the linancial stalem€nts.

The fair value of investmeDt prop€ry r€flects. th€ n€ar current muket conditions-

Inungibleassets thathaR an indefinite useful life are not subject to amodization and arc tested annuallt for inrpairment, or
morE frequrDtly itetrnts or chantes i. cirruostances indi(atethat they mighl be imfraired.

Other assclsare lcst dfor impainnent wheflcrer er?nts or changes in cireumstanccs indicatethatthc carr)'ing amount may
rot be recolerablc. An impairment loss is recoSnized for the amount b1'r'hich lhe assct s car4 ing amount ericeeds its

Thc recovcrable amount is the hither of an assel s fair \llue lcss costs o{ disposal and ! aluc in use. For the purposes of
assessint impairment, assets are soup€d at the low€st le1€ls for k hich t}lere are srpsra lcll idcntjfiable (Bsh in0o\'s Nhich
are largch' indep€nd€nt ofthe clsh inflo\5 from oth€r assets or Bmups of asscls (cnsh-ren.ratint unils).

-r'on-financial a.ssets othcr than goodNillihal sutrcrcd an impairmentare relie$Ed for possibl€ re\rrsal ofthe impaimien! at

the end ofeach rcporting period.

r.r2 lnr'esltnent propcrty

P.openy Ulat b held for lonfterm rBnlal )i€lds or for capital apprEciarion or both, are classified ss inlestm€nt properties.
Recognition of investmenl proFrties takes place onty xrhell it is probable that the futur€ economic benefiti that are
,-ssociaEd with the inlcstment pmpert-v will llow to the f,nterprb€ and the cost cen be reliably mea-sured. This is usualir_
nhen all risk are transferred.
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)',,1,:r t,) tfrr l'inalrcirll stetr:mcnts

IFRS lG s€t-s out tle ptinciples for the recognition, mearurcment, presentation and disclosore of leases. The objectir€ is to
€nsur€ that less€es and lessors pro\'ide relerznt infomation in a manner that faithfull) repres€nts $os€ transactions. The
ltandard introduc€s a single lessee accounting model and requires a lessee to recotnize aiset! and liabilities for all lease with
s term ofmore than 12 mooths, unless the underlyint asset is of lo& value. A less€e is required to recotnirc a ritht-of-us€
as!e! reprEseDtin8 its riSht to use tle undcrlyint leased a&set and a l€ase liability r€pr€s€nting its obliSation to make lease

Ths standard elimioaies the classilication ofl€as€s as eit}ltr operltin8l€ases or finanr€ leases and introduces a single leas€
accountin8 mod€l that r€quir€s less€€s to rc.oEri?t assets and correspondi.g liabilities.
This standard requir€s the Enterpri!€ to make a numbcr of as$rmptions. estimations and iudgmetrts that includes: i. lea!.

liabiliti€s \rre determined based on the valu€ of the remainint leas€ palrn€nts, discount€d by an appropdate incremenral

borrowing rate.ii. term of each arrar8,emenl was based oD the original lease ielm.iii. Th€ discount rate used to delelmine

lease liabilitics n?s the Enterprise's incr€mental boro\,ving rate. lt was calculaied baied on obsen,able inputs.
Ar the commenccment date.lhe Ent€rpnse reco8nizes:
i) rtht-of-use ass€t3 usinS co.t model, i.e. cost at initial reco8nition less accumulated dcpreciation (in lin€ with L{S 16:

Prop€$', plant and Equipment) and amumulst€d impainDcnt losses (in line wiih IAS 36: lmpairEcnt of Assels).ii) l€ase

liabiliq, b)'ircnasinS jts car4ins amounl lo re0€ct iuterest or the leas€ liabiliF and by reducirt its carn ing smolnt to refle.t
leasa palments made.

tntercst incurred on lease liabilill'r.ill be recognized in the statemcnt ol profit and loss as a financecost.
Determination ofwhether an arrangement is a lease, or conlairls a lease
'Ih€ detemination of$heiher an arrangem€nt is a lease, or contains a lease, is bascd on th€ subst{nce ofthe arrantem€nt
and rcquires an assessmont of lrtether the tulfilment ofthc arrangemcnt is dependcnt on thc use of a spccific asset or assets

or \tbether the arranSemcnt con\€],s a ridlt lo use the asset.

lnrrntories arc strtcd at the lor{er of cost aDd nei rcalizablc lahre. &st is det$mjncd b} lhc \veirhted aleragc m.thod. Thc
cost of in\rntories conrpriscs purchase pricc and other incideDtalcosls r€cessarylo bring lhc in\€nloryto ilsprcsont lo.atioD
and condition. Nct realiable \?luc is the estimalc ofthe sellin8 price and olhd incidcnral costs.

Pro\isions for sa)eable invento;es ar€ made b6i€d on aged listin8 for items older than 36() dn)s, danag€d and unusable

r. r6 Cash and cash.quiralcnts

I.or the purpose ofpr€sentation ir th€ stat€ment ofcash flos's, casl and cash cqui|nlents inclLrdes cash on hand, call deposits
held with financial institutions. otber shon-rerm, highlr liquid inresln)ents Nirh orisinal ntaturities ofthree nronths or less

lhat arc readih. conYcrtibl. to known amounts ofcash and $hich are subjsct to an iNiSnificanr risk ofchangcs in lalue and
banl o\erJEtu. Bank or erdrafts are sho$n(ithin current liabilities in lhestatcm.nl oifinancial position.

2.r_ l) ployre hentl'its

hrrerprise os d leisor
When asscts art lsased out under a linan(. lcase, the prcsent !aluc ofthe l.ase pi\nrrnrs is recosnizd as a ftcei\"ble. Thc

diftlrcncc hctwlc th0 sross reccnlftlo rnd th! prcsent !a1uc of rhc reccilablc is r((oSnizcd rs LIn(arnd finaDce incoDre.

l.c.sc irlomc is rlcogniTed orer lhc t..rn of Lhc leise using th. nct iNesun.nt m.lh,{l {h(li,rc inrornc ta\ .\!!nscJ. \hich
rullrrts a constanl pcriodi. rare ol return. |a\ncnrs .tei\d un(ler opcrati.S lus! !rr r harStd Io proil or kxs or a sllaiShl

lue basis o\er the pcriod ofthe leas€

2.t5 lnlcntori€s

Sfiort aerm obligotions

Liabjlities forwagcsand salaries, induding non -monelary bencfirs, arnuallea\€ and aclumulatinr sicl lea|e that tr€
erp€cted to be setded $toll) sithin 12 months aft€r th€ €nd of the period in $hich the enrplo)'ees renderthe relat€d s€nice
are recopized in respcct of emplor.s senices up to the cnd of thc rcpodnt p€riod and irc measured ar $e amounts
€vecred to be paid h her the liabilities arc setlled, The liabilitics are presentcd x curent employe€ benefit obligations in the
slatement uf fi nancial position.

l\st-.,nplo!J 1t,tt
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o) Defined hencfit obliBations

Refteasureheot Fins and loscs arisint from e\pericncc adiustmcnts and chanaes in actuei.l Numptio$ are recornized in
the period in $hich the) occur, dir€ctly in oiher compr€h€nsile income. Changes in the prcs€nt valu€ of th€ d€6ned ben€fit
obligation .esulting from plan amendments or curtailmentsare recognized immediate\'in pro6t or loss as pa( sewice costs.

Fordcfincd contribrtioo plans, the Entcrprise pays contributions to publicl) or pri$te\ administered pension insrrance
plans on a mandaton', contradual or lolunlaq basis. The Entcrprise ha5 no furtler parment obligaiions once lhe
coniribulions have beeD paid. Thr contdbutionsare rerognized as emplo)€ebenefit expens€ when they are due. Prepaid
contributions are .ecoSnized ns an asse o lle estcnl thnta cash refund or a reduction in thefuturc paym€nts isa\ailable

The Eotcrprisc pro\ides sclcran(c pay, ft nice gratuiiy and funeral assistance benefits as described belo$:

The Dnt€rprise operates an unfundcd severance pal plan for its employecswho hrte sen'ed the Company for 5 r'ears and
abovc and are bclow the retircment a8e (i.e. has not mer rhe rcquircmcnt to access tl€ pension fimd). The 6nal paysu115
det€rmined by referencc to current bcnefit s le\'el(monthb salarv) and nunb€r oflEars in senice and is calculated as r

month salaD'for lhe first year in emplo)menl plus r/3 ofmonlhl] salal for €ach subsequent in emploJmcnt to a maximum
of r2 rnonths 6nal monthll'salary.

Senice grotuity

Th€ Entcrprise pays cnd ofs€nice gratuiry/senice Comprnsation when an employe€ loluntari\' rcsigns from tle Entcryrisc
after *orking for at leasl fir'r )crrs. This bcnefits is paid in nccordance to as set out in labour Prochmation N(,.37,/2oo3, as

anrended b) the lnbour (Anendme r) Pmclanation No. .t94/2oo6. MaDaBement dves its retirees an equiulent of 3 rnonths
salary 3s al thc time of retir.miint.

Irun.r,l.lsqislrDcr! rnrl Su.r'ivor Il(,ncfi t

The liabilit),or assel recoBnized in $e stalcmcnt offinancial position in respcct ofd€fined benefir p€nsion plans is the present
ralue of the defined benefil obliSltion at the end of the reporting period less the fair r"lue of ptan a-rsets if any. The defined
beneGt obliSetion is calculated annually bv independenl actuaries using the projected unit credit method

Th€ prcs€nt ralue ofthe delined benefit obliSation i! determired b)'discountinS the estimated tutur€ cash outflows usint
irterest ratcs of zeroroupon Sorcmmenl bond yicld cuncs.

The oet interest cost is calculated by appiling lhe discount mte to the net balance oI the deined bereft obligatio[ and the fajr
lalue ofptan asltt3 if any. Tiis cost is included in emplor-ee benefit expense in th€ statement of prcfit or loss.

ln the e\ent ofthe death ofthc enrploye€, the surviring famil)- is €ntided to anr- snlary due the emplo)'e€ at tjne ofdealh. Any
income du€ to the decens€d shall also be paid to the legal heir. ln additio, to th€ aforementioned turcrary assistance,
en)ployees areeligibl€ for anl lump-sum cash of su^i\!r bcnefit as per applieble Ethiopia:r law.

For dcfined conribution plans, the Enterpris€ pals contributions to publicl) orpd\?telt administerEd pension insuraDce
plans on a mandaton , contractual or \oluntary basis. The Enterprise has no further pal.Inent obligations onc€ the
(\,ntriburioll5 ha\€ been p.id.'1he contrjbulions crc reognized as emplo]€e benefit expense Nben thel are due. Prcpaid
corrrihurions are ncogniad as an ass€t ro the exrenl tltal a cdsh refund or. redoctlon in the future pa)Dents bal"ilable

The Enterprise re.ognizes a pro\ision e'h€re contactuall) obliSed or s'here there is a past pmcticE th3t has created a

constructi\r obligation such as annual pcrformanct bonus.

c) 7i,r,ri,'(tion Lcndirs

Terminalion bcnefits are pa)nble whon emplolmrnr is temin:rled bl ti€ Enterprise before the normal retir€lrsnt date, or
\rhen an emplo)€eaccepts loluntary redundancy i, exchanSt for these benefits. The Enrerprile recognizes tetmination
bcnefiK ar ihe earlier ofrhe folio$int daresr (a) trhon the Ent€rpdse can nolongersirhdraB the ot1er ofthos€ bcne6ts; and
(b) $h(n the eotity r€cosnizes colts for a rrstructurins thar is \ithin the scop€ of Lds 37 ed io\ohes the parrtlcor of
tcrminati.ns bencfits. ln thc case olan offcr made to en(ouraSe loluntary rcdundatrct, l-be termination benefits are m€asurcd
based on the numtEr o{emplorees €ip.ct.d to acQpl tlre offer. llenefits fallinS due more than 12 monrhs after lhe etd of lhe
reponing rrrrod rre diqcounted t" pn.pnl rJlue.
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2.r9 Borrosinas

BorroBinSs ar€ initially rerrpized at fai. \"iue, net oflransaction cosls incurred. Borrowints are subsequently measurcd at

anrortized cost. Any difference betrseen tbe proceeds (nel oftransaction costr) and the redemption amount is re@pized in
profit or loss over the period oftne bono$angs using the effective interest method.

l-ces paid on the establishmenl ofloan facilities ar€ recognized as transa.lion .osts of the loan to the extent that it is probable
that som€ or all oflhe facility $ill be dra$r down. ln rhis cisc, the fe€ is defcned until th€ draw do\T occurs. To thc cxt€nt
thcre is oo e\idence that it is probable that some or all ofthc facilit-v wlll be drsllr down, thc fe€ is capitaliz€d as a

pr€parment for liquidity senices and anorrized o\€r the period orthe facilib'10 \vhich it relates.

Borro$in8s are derecogniz€d liom the sratement ofinancial position $hcn the obli8ation specified in thc cortract is

d ischargcd, cancelled or expired. The ditrcrenc! blrt1l'ccn thc carr}int amount of a financial liability [rat has b.'cn
€,,1in8uished or transferrcd to another partv and the consideralion paid, includingan) non-cash assets transferred or
liabilities a*umed, is recosnized in profit or loss ds otber income or finance cosG.

2.20 Borrosin8 cosls

Cencral and specific borrowinS costs thal arc dircctly altibutable to the acquisition, mnstruction or production of.
qualiiinS assel an capitalir.ed dunng the penod oftime that is rcquircd to compiete and prepare the as.set for tu intended
ulc or sale. Qualiiint assets are ars€ts that n€cessar t iakc a subslantial period of tine to 8et read]' for iheir intend€d use or

I n!€stmcnt income eamed on the temporary irr estmenl of specifi( borrowinSs pendin8 &eir €$enditur€ on qualiliEs assets

is deducted hom the bon'o$.ing calts eligible for capitali?ition. Other borrowing costs are expensed in the period in vhich
they arc intuned.

z.!r'lradc and othcrpat'ablcs

l hes€ amounrs reprcsent liabilitics for roods and sen'ices pro\ided to lhe r:nlcrprisc prior to the end offinancial )ear $hich
are unp.rid. The amounts dre unsecured and € usualll pdid sithin 3() drys ofr€cognition. Trade and ot}ltr palables are
presentd ascurrent liabilities unless patrenr is not duewirhin 1:r rnonlhs afterthe raporting period. Thel are reco8nircd
irilialll at thcir fair \aluc and subsequrnlly measured r1 !nronizcd cosl LrsinS lht.ffectire intercsl n)ethod

l,ro\ision! fcr lc8al clains, ssnice $arranties:rDd makc good obligalion. aro recognired $hen the Enterpns€ has a prcscnt
lcaal orconstructir€ obli8ation as a resulr oI pasl ekDts, it is probablc lhar an oudlo$ ofresources $ill b€ required to settle
rhc oblisalion and the amollnt can be rcliablyeslimaled- Ptovisior|J ar€ not rccognized for future op€ralinS losses.

wherc thercare a nu mber of similar oblitations, the likclihood that an outllow $illbe required in sentement is detennined
byconsiderinS rh€ clasr oI oblitations a! a $hole. A prolision is rc(DSnized cr"n ifthe litelihood ofan olltflo$ hith r€spe.t ro
an]'onc item included in lhesam€ ciass ofobii$tjons ma!'bc solall.

Prolisions ar€ m€asured at $e pres€ t rnlue of managemcnt's hesl estimate of the expenditure required to settle the present

obli8ation at the end ofthe reportirg p€riod. The discount rate used lo d€termine the pres€nt tnlue is a pre-tut mte that
reflccts curr€nt market asscssrnents of the time lalue of nronc) rnd thr risk spccific ro th€ liabilih . The incrcas€ in th e

pro\arion due to thc passaSr of tim€ is RcoFized ns inlcresl cxpcnsc.

::.!3 Iiair !alur mcasu.cmcnl

l.airlalue is the prict that hruld be receiYed to s€llan asset or paid to transfcr a liabilit in an orderl!' transaction in the
principal (or mon adBnraSeous) market betu.rn,narhel participants al lhe nreasurentcnt date under cur..nt markei

\1'l!en r t)rtr lor an idellicll asset or li.bilit\ is nor ob$n.rble. fiir !rlL'e is nleasurrd usins.nother rlluatioD technique thn(
nraxinli/(s the use oI rele\ul ohser\nblc irputs and nri'rir iTts lhe rt\e ofunol,scnrrble inputs.

ln (stinraling rht fair lalur ofan assct or a liabililr-. th! llnfurt)ris. tah(s iDto ac(ourt thr !haractrrjsrics ofthe ass.l or
Iirhilil! thrt nrarkcl partieipanl! hould t,rkc illo.r(c,runl \!hen prr( inS thc ass.l or iirbi)it\ al nlcasurement datc

l-or ftiancial lnsn unrcnG. \r}ere tic fiir qlk oftlr tnrn(ixlinstrnnknl diffrrs Fro lIe t.r0raction plice.1he differenc.l\
rcfered ro sda-rone pmfii orloss. rra)'on. profil orloss is rccoSnized in profir or loss immediatelt wlcre the fair

!"lue oflhe finan.ial inshnent is eitherelni|rnc.d b\.conrparisoD $ith olherobsen?ble currenl market
same instrumcnt, or ls delermired usj nt lal ualioD mod.ls \ ilh ohlr obscn a ble markct data as inPuls

a,

(
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Dalr one profit or loss is deferred where th€ fair ralue ofthe finaocial instrument is not abl€ ro be elidenccd br comparison
\itb other obsen"blc currcnt markel trans.actions i,r tle same instrunrcnt, or dete.mined usiryvaluation mod€ls that utilize
non-obs€nrble markel data as inputs. The timing of the .ecognihoD of deferred day one pmfit or loss is determined
indilidually dependinS on drc nature of the instrument and anilabiliN ofmarkel ohservable inputs. It is either amortized
o\tr the life of the tran$ctioo, deferred until the instrum€nt! fair value can be determined uring market obseMbl€ inpuis,
or realized tlrouth senlemenr.

subseqlent to initial .eco8nition, (air \?lu€ is m€asured based on quoted market prices o! dcal€r pric! quotations for rhe
assets and ljabilities thal are traded in actile markets and wher€ tho$ quoted prices represeDt fair valu€ at the measur€ment

lf th€ market for an ass.1 or liabilitt' is not active or the instrumc[t is un]isted, the fair yalue is d€termined r6in8 ot]cr
applicable !aluation techniqu€s. These include &e us€ of recent a!m's lenSth traDsactions, discount€d cash now anahs€!,
pricinSmodeh and othertaluatioD t€rhniques commonly ls€d by mark€t participants.

where discount€d cash flow analyses are used, estimated futur€ cash flows are based on managenentt be$estiDater rnd a
marlet r€lated discount rate at the reporting date fo. an asset or liabiliq with similar t€rms and conditions.

If an as!€t or a liabilily mcasured at fair value has botl , bid and an ask pri.€, lhe price $,ithio the bid-ask spreed that is most
representativ€ offat lrlue is used to measure fair u!ue.

Fair value hierarchy

Financial instrumenls r)casurcd at lairlalueare measrred lsingthc follo$inr bvclsoffairqlue measLrremcni hicrarcht'

' lael r:'Ihe fair value offinancial instruments traded in Ncli|e rnarkfrs is basd on quoled markot pricc! at thr rcportjnt
dare. A market is regrrded as adiyc if quotGd prices are readilt and regularll available 6om an txcha n8e, dealcr, brokt'r,
iEdustr) troup, lricing senice, or regulator, atcnc]', and thos(.pnccs represenl aciual and rquiarh' occu rrint mark€t
lraB$ctions on an snn s l€ngth basis. Thequotcd markct priceused ior financial assets held b rhe Enterprise is the current
bid price. These instruments are included in lelel r.

. ltlel 2: The fair lalue offinaDcial instruntents tlat are nol traded in an actilc marlet (for c)iampic, o\rr-the{ounlrr
derir?tiles) isdetermined br- usnrg laluaiion tech njques. Thesr Ialuation techniques ml\imne $e useofohlenablc matkel
data s here it is a\"ilablc ard r.lr as liltle as possible on entit! specific estimates. U all signiicant inputs re{tuired to fair \zluc
an in$rument arc obs€n'able. the instrumentis included in l€lel2,

.lr\.elS: tfon€ or morc ofthc sitnificant inputs is not bascd on obscnable ittarket da{a, t}e irEtrumcrl is included in leml3.

2.!t Cuffent and dcfcrrc.l iD.onrc lax

lhe income taxexpcnscor crcdit for the pcriod is the &-\ pat?bleon the current p€riod s taxable income bassd or the
applicable income ta/ rat€ for Erhiopia adjusted b)'chanaes in d€ferred tllx ass€ts aad liabiliti€s attributnble lotemporsry
differeftes and to unuscd ta\ losses.

The current income tax chnrge is cnlculated oD the basis of the lax la$! enacted or subsrantiv€ly enact€d al the end of the
reportinS period in Ethiopia, Nhere the r.nterpris€ operutes and Senerates taxable income. Itanagemen! p€riodicall)'
e\aluates positjons takcn in tax retums uith rcsp€ct to situations in r$ich applicable t'\ retulation is subjed to
interpretation. It cstablishes pro\isions $bere apprcpriate on thc basis ofamounts expcrted to be paid to thc tarauthontics.

Deferred income tax is pro\idcd in tull. using theliabilirr- mLthod. on tempora,l_. differences arisin8 b.t$e(n lhe ta\ bas.s of
assets and liabilities and rhe; carning amounts in the fina ncial slntemenrs. Dcfeftdincometax is derrrnrined usi gtar rer
(and laNs) that ha\,( hecr eDn.l!'d or substartiall] enacted b] tlc cDd ofthe reportins pcriod and are cxpccted lo appl) tlhtn
the relaled deterred in(omr r.\ a$se! is realized orthe dcfc cd iocorrc ta\ liabilitv is scnled.

D€ferred tax assetsa,rd liabilities sre offset $ten there isa lesally enforceable ri8ht lo offset currenl tar nssets rnd liabilitjes
and when the deferred tan balancesElate rothesame taxarior atrthorig. Curr€nt ta\ assets and tax liabililies ar! offlel Nher€

rbe entib has a legally cnforceablc nght to offsct and inlends €ithcr to sptlle on a netbasis, or !o realize the .l'cd and sctile
the liabilit-v simuhaneousll.

curert and deferred t&\ is recognirld in profit or loss, except to the enent that it relates to iteru r€cotniz€al in olher
comprehensilie inmme or directlr. in equitt . I n this case, the ta,{ is also le.ognired ir other comprch€nsive nrcome or directl)"
in equi$, respecl i!el:i.
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3 Critical accountingjudgcnrcnts and ke) sourccs ofcitimation uncertaintl

The preparation ofth€ tlnlcrprise s finaocial statements requires managemcnt !o malcjudEenenls, estimales and
assumptions that affec1the r€ported a ount ofrer€nues. expenses, assets andliabilities, and the Entcrprise s disclosur€s, as

Nell as the disclosure ofconrintent iiabilities. Uncertain! about thes€ judtements, assumptions and cstimares could resuh in
outcomes $at require a tlraterial adjunmenl to the car4ing antount of assets o.li.bilities affected in future p.riods.

ln the proccss ofapph'int thc Enterprise s accounting poliries, manatemenl has nrade the folioring,udgemcnts, which hale
tbe mosr significart effecl on the amounts recoBnized in rhe 6nancial statements:

3., Rel'enuc recognitit,t - alloca.ing the tro nsac.ion price

Other disdosur€s r€latinS lo the Enterprise's exposure to risks and Lrncetairties includes:
. Capitol mrna8ement
. Financial rish management a d potici€s

' Sensitivitt antuSaes dis.losures.

The Ent€rpris€ ent€rs into contmcts with cuslom€rs for the provision of shipping and logistics s€n ices. Thes€ senices arr
nonDally sold indil,idually but hom time to time, thes€ products arr Brouped together and sold lo customeE as a bund:e at a

discounted price.

Because such contracls include serenl performance obligations, the transaction price must be allocatld to thepcdormance
obli8ations on a relative sland-alone selling pnce basis. ItanaSemenl cstimates tie stand-alone s€llint pricls at cortract
inception based on obsen abl€ p ces of the Sood and or seniccs likclr to be pro\ided and the goods a,id or senice. rcnd€red
iD sim ila r circumstancc. to sim ilar cuslomers.

Ifa dis{ount is $antcd, il is allocatcd to bolh performance obliSations based ou their relatirc siand-alone selling priccs.

t.2 Property,plo' t o,.d equipme'lt

The depre.iation charye for proper! . planl and equipment is derived lsing estimates oI iG expested useful life and expect€d
residualralue, lr'hich ar€ rtlirwed annualll. Increasing an asr€l s erp€ctcd life or residual\-dlue nould result in a reduccd
depreciarion charge in thc consolidated statement of proit orloss.

l,Ianagernenl determines the useful lives and residual r"lues for as$ts when thel are acquired. bas€d on experieDc€ \r ith
similar assets and takinS into account other relet?nt factors su.h as any e*pected chanSes ir technolos . Tle deprrciation
ratqs used arc set out in Notc 2.

3.3 Fdir rfilue nkas rcnrcnt offinsnci(l i,rstnln.nrs

Th€ fair value offinancial instrumentB is determined by using valuation techniqu€s.l he Enterpris€ uses itsjudsenent lo
s€lcct a \"rietv of methods and make assumptions that are nainll based on market conditions existing at the statement of
fi Daocial position date.

3.4 r'os.-c,npl(,ytnen.benqlfi.s

Nlandgem(lln uscs estjrn t(s\'hen determioing th€ Entcrprise\ licbilities,$d exptnses arising for defi edbenefitpnsion
srhemes.lt,anagement ir ruquircd ro esrimatc th( future rates ofinflation, salaryinecas€s, discourt ratcs and longe\itlof
members, cach orrihich nu! halt a matenal impa(t on the dcfincd bencfit obliSations thatare record(d- funh€rdctails,
in.ludio8 a sensitni\_, anallsis, arc included in.\otc 23 to the financial siatements.

3.i Lnp(rir"tr(n.onJfinunciol(ssrts

Tbe ioss allollan.es for financial assets arc based on assumptiors about ris! ofdcfault and expectcd loss ratqs. Tbe Enterpnsr
usesjudrcmcnr inmakin8 rhe$ assumprions and selecting th€ inputs ro the impairmcnt calculation, based on the
Entcrpri* s past history, e\istins narket conditions as $ell as fortr ard lookint €stimatcs at the eDd ofcach repod'nB period.
Detatu ofthe le! asumptions and inplrts used are dis.losed in,\-ote 4 to th€ financial statements..
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3.6 l\cotnc / d*ned ta"\

Significantjudgement is r€quired in determining the Erterprise! provjsion for income laxes. There are manl transactions
and calculations for which the ultimate tar det€mination is uncrrtain during the ordinart cours€ ofbusiness. The Enterprise
recoSnizes liabilities for anticip.ted taxes based on estimates o, amount of tares rill be due. \ttere rhe final tax ontcome of
th€s€ maners is differenr from thc amou s that h,cre initially r€corded, such differcrces $ill impact rbe incom€ tai and
defcrred tan protisions in the pcriod in stich surh dcternination is made.

3.7 hor.isions dnd continscnl liobilitie.s

Ilanagement exercisesjud8cmcnt in measuring and recognizin8 proi'isions and the oiposures to contirttnt liabilities .€lated
to pcnding litigation o r other outstanding claims subjcct to n€gotiated settlcmcnt, mediation, arbitration orgor€rnment
rcgulatjon. as srtl as other continS€nt Iiabilities as disclosed under Note 22 to the Iinancial sraGments. JudSement is
necessar)' to a$ess the likelihood that a p€ndiry claim wiU succecd, or a liabiliry wiU aris€, a'd estimates are required to
determine the possible range of any financial s€ttlement. The inherent uncerlain\' of such matters means thal actual losses
ma!, materially diff€r frorD esrim0t€s.

oI
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4 rinancial rist managcmert

.1.1 Introduction

The EDterprise's a.tit'ities e:rpos€ it to a varietv offinancial risksr ma*et risk (includint foreisD exchange risk and interest rate
risk), credil risk and liquidity risk. The Enterpris€ s o\€rall risk management protram focuses on the unpr€dictability offinancial
markets and seeks to minimise potential adv€rse effects on ils financial performance. The Enterpise does not hedg€ any oI its fisk

Irnlancial sk managcment is carried out by the financc dtpartnrenr under policjcs nppro\.rd b\ the llanagcrlcnt Board.'lh.
Soard prolid.s \rrifien pnnciplcs for oycrall nsk nianaSement, as wcll as \!rineD poli.jes . orerinS spccjfic areas such as forejgn
e\change risk, iDtcrcst rate.isk, credi! risL and invcstmcnt ofoicess liqu;drti.

The lable belo$ summariTes categories olfinancial inslrumenls helC b!rhe Enterprise:
30 Junc 2023 30June 2022

Birr'ooo Birr'ooo

In\estmeni securiti.s held at amol1iTcd cost

Deposi!s i\irh fi nancial in5litutk,ns

r8.o2o,376
582.q1

t83.7o4
P9.S6:,934

32.),973
17,497,o59

182,463

987,868
23.7J9-860

rinoncial liobilitics
'I radc pal ablcs
Coniract liabilities
Borroeings

r,5oo,2.)5
462,o7q

I,1()4.322

464.7:r:l

1.2 Markct risk

fi.l l:{x ?isn .rc,\! r.re rtsk

-{s at 3 o J ufle 2023, if Ge locrl cun encv lrad wenkened/sn eDgthened b) 5% ariinst the US dolhr $ith all other vrriables held
constant, the effect on post-ta\ pro6t and equilywould haYe been 8irr7,165.643 (?o22: Birr 7,r65,6.1j) hitherTloser, main\'as a

result ofUS dollar denom inal ed noles palable cash and cash equi\'alenis.

-As at 30 JuDe 2023, ifthe local c!rreDct had Neakend/strenglhlned l,) 516 againsl rhc D-iiboutj lranc sith allother \'ariables
hcld constant. the efittt on pon-tax profitand cquiO would ha\r bscn Birr 2,853.2"3 (2022r Birr
as a result ofDjiboutj Franc dcDonrinalcd cash aod cash equiulents.

The Enterprise is exposed !o forsiSn erichange risk arising from urious cur.onq expc,surcs, pnnrarily, sith respect to the US
dollar, Euro and Djjbouti Franc ( DJF). Forcisn exchanse risk a ses frcnr fLrture com rcrcial transactions ard recosnizod asscts
afld liabilnics.

The [nrrprise does no! actirl] manage*Jreig, erchangerisk arising from futlre comn)ercial transactions and recognized assets
and liabilitics, the lirtcrprisc usuallygcts authorization froln Commcnjal Ban* ofEthioFir' (CBE) rcgadiDg foreign denoninated
transactions. Foreig, e)ichaDgc risk arises $trcn future commcrcial transa.tions or rccognizrd assets orliabil,ties arc denomnrated
in a cuireDc) that is nol thecotihis fuDctional currency.

,\x ar 3o,lunr !o2j, iI1!i lo.al culnrc\ had Ncakencd/strenglhened bi J?. agninst thr iuro wilh ail (,tlcr rariablcs held
conslant th( .fl1.c1 o. tosl tar pK,fit and cquin'would ha\c becn Bifl 85.513 (2o2? Bir 63 or9) highcr,/lo$'cr. nrainlr as a rrsuli
oi lluro dl:llt) ina(.d tr d! ca-ch and cash cquilal.nts.
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(ii) I}ice r&*

The Ent€rpriae does not hold i$vestments or secu.ities that $ould b€ subject to pric€ risk. The Enterprise is exposed to commodity
price risk (oveting fuel and lubricant. The eff€ct changes in commoditv pricesare beingmanaged by negotiatinS with suppliers
and closely moniloring pricing strategies ofthe Enterprise s senic€s.

(i, .Interest rote nil

lnlerest rate risk is the risk that thc lalue ofa finandal instrument lrill b€ affected b)'changes in market inter€sr rares. The
Enterprise's cxposureto int€rcst rate risk r€lates primarilylo borrovings at lariable rates. Fixed rate borrowings onll,giIe rise lo
int€rest rate risk if measured at fairvalue.

sensitirit] &nalysis

The sensitiriq anal)sis for interest rate risk shows how chan8es in the fair value or future cash oows of a financial instrument $ill
flucluate be.ause of changes in mar\et rates at ti€ reportinS date.

The fo owing table demonstrates the sensitili\' of changes in LIBOR rate, with all other \ ariables held constant.

Dffccr on profit before ta.r

Incrcasc in inlcrcst rate
Decrease in intcrest rale

Sensiti\it, to chanBer in inter€st rates is normally only relevant ro finaD(id assets or financial liabilities bearint floalinB interest
rates. HowEr€r, se n sitivit], 1^ itl also be releunt to ftred rate linanctul assets and financial liabili! ies \thich are rcmeasured to fair
\?)ue. There tnterprise has no financial assets or liabilit) measured at fair lalue at the rportinS date-

-r.t] Crcdir risk

Credit risk is the risk that a countcrpan)'will dcfault on its contractual obligrtions resuhing in finucial loss

The Enterprise is eyposed io crdit risk in respect of
palment oftrade reeiyahlss as inloices fall due:o dat's after being raised

. contractual cash flo\E ofdebt inlestmcnts and othcr rcceivables carrird al amortized cost .

\\tlil€ cash and cash equi\-aients and debt investmcDls ar amonized cost arc also subj€ct to the impairmcllt requirements of Il'RS
9, the idertiiied inrpnirnlent loss was immat€rial.
The anount thar besl repr€s€nts the E$ierprise's marimunr exposure to credil risk is made up as fol)oss:

-5'{
-S%

3(, Junc 2023 :|o Jun€ 2()22
Rirr'ooo Birr'ooo

- 72.261
- 177.261)

FullY
l,ctformina

Birr'ooo

Inlpaircd -
Olc.365 dat s

Inlestmcnt sccLri!ies held at anr(nlrucd cost

L)cposils \ith 6nancial institutions

r5,:89.05O
582,141

483.7o4
2q,56r.934
.r6.4 2,r.83o

2.231.326

IDlcstmert sccurilics hcld at a,rodized cost

i)eposils r^'ilh fi irxc;.rl instilutions

319,797
r5,265.733

182,463
987,868

23,739.860

2,!3r.326

:--.---.1]r.r9jj!r

th(\ fall duc rn(l are operatins \rilhn) lheir.ippro\ld (redii limits. Thc drbt lhal is olerdue has c)i(ccdr'd thc appro\(d crcdil limil
hosclcr (,,unlrr panirs continre to pn\, and are tr:tdinr normally. Thc d.bl llut is ixrpnired is fulll' pro\ided tur.
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I
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Credit risk is managed bt the ,inance d€parhent, $hirh is responsibl€ for managin8 and analyzin8 credit nsk for each ne$ clienl
before standard pa)'ment and deliyery t€rms are offered. For a)l financial assets the follorrinS credit risk modellilg applies:

The Enlerprise considers the probabililv of defaull lpon initial recoSrrition of asset and $hether there has b€en a significant
increase in creditIiskon an onSoinS basis throuShout each rcportiD8 pcriod. To assers whetbcrthere is a significant increasc in
crsdit lisk the compant compares the risk of a default occurri g on the assct as at the reporting date $ith the risk of defaull as at

thedateofidtial r€coSnitio..It considers a\?ilable reasonabh and supporti\e foNardinglooking information. Espcciall.r lhe
follo$inr ind;cators are incorporaled:

' Actual or expected siSnificant adverse changes in business, fi oancial or economic conditions that are expected to cause a

significant chaogetothe borro{er's abililv to mc.t itsobligalions
. siSnificant chanSes in the €lTecred p€dormance and b€haviour of the borrower, includhg changE in the patDent status of
borrowers in the Broup and changes in th€ operatint r€sults ofthe borror^,er

The Enterprise does nol Brade the crcdit quality of re€irables. The utilization of$€dit timils is in plac€ md regularly monitored.

]lacroeconomic information (such as market inrerest rates or Bro$1h rates) is incoryorated as part ofthe internal rating model.
Regardless ofthe amlysis.bo!e, a signjficant incrcase in credit risk is presumed if a debtor is morc than 30 da!'s past due iD

making a contractual palment. Adefaull on a financial asset is $'hcx thccounterpart] fails to make contractua) pa)fients$'ithio
60 dafs of hhen tie!'fall due.

Financial ass€ts are \^ritlen off when lhere is no rcasonable cxpcctation of reco\€lv, such as a debtor fiiling to engage in a

repalmcnt plan wilh the con)pan).. 1 h€ Enterprise catcgodzes recciub)es for write off \'her a debtor fails to rnale cortractual
palments grcater than 360 da]s past due. \{hcrr re.eiMbles hare been writtcn off, tle compant continues to cnSage in
enforcement acti\ity to ettempt to rc.or€r tle receivable due. Where recorcries ar€ made. these are recognized in natme,rt of
profit or loss.

(i)'ttode tcceiL'ables and unb led rc('en,obl€s

The Enrcrprise appliG the tFRS 9 silr)plified approach to measurint e\ped ed credit losses which uses a lifetime c\peded loss

allor.ance for all trade receilables and unbilled receitables. To mensure the e\pected credit Iosses, lrade receivables and unbilled
rcceilablcs ha\€ teen 8rolped bascd on sharcd crcdii risk characteristi.s and the da) s past due. The unbjlled rcceiyables relate to

unbill(ll work in prcgrcss and hale subsr,ntjal\' lhe samc sI charactcristics as the trade rcce ablcs for the sanre t)?es o{
contm.ts. lhr Enterprise hasrhereforc concludcd that thecxpccted loss rat('s for tradc r(:cilables arc a reasonabl€ approximation
of the bss r.tcs for thc contrad asscts.

The expectcd loss rates arc based on the patn)cnl profiles ofsal(,s over a pcriod of36 months befor!'3() June 2022 and 3() Junc
2o4 respcctilelt and the correspondint historical credit losses e\pc.ienced within this pcdod.'lbe hislorical loss rales are

adjusted to reflect currcnt and for$"rd-looking information on macroeconomic factors affecting lhe abiliiy of the cu$omers to
set1le the re.€irables.lle Enterprise has identified the CDP and th€ unenrplolment rateto bethemost releunl fadors, and
actordingl), adjusts the historicalloss rat(ls based on expecled changes in these factors.

on th3t basis, the loss allorrnnce $rs determinei as follo$s for both trnde rereirables nnd contmct lssets:

3O J'fne 2(l23
*pected ioss rates (%) - mntract asscts

Expected loss rates (%) - trad€ rec.ilablcs
Gross carrving a,nounts (Birr'ooo) - contract asscts
cross car^in8 amounts (Birr 'ooo) - trade receilablcs

Loss allorlance pro\ision (Birr'ooo) - cDntracl assers

k,ss allo\Lance prolision (Birr boo) - trade receivnbles

I'Dprircd
(O\er36o

2/il-2594

4.88%
.t83.7o4

r8.o2o,376

483,7o4
ELsga

30 June 2022
Exp{red loss rates (*) - contract assets

F-\pL{ted loss rates (%)- tradc receiyables
Gross carning amount.\ (Birr'ooo) " contract asstts
Cross car^inB amounts (Birr'ooo) - trade receilables

1(n)'/c

98i,868
,.!Lli!

Loisr1i(^\r,rc(,pr.visi{,o(llirr rrx)l -.oxtrr.r rss(1s

l.oss all,^lltlr(o pr^irnxr (llirr oool - tr d!: fu.(i\rl,lrs

----!E 
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-14!r]!g



f,tliropral Shrlpingrrui l-ogistics Scltrces l.r:tcrPrjsc
I l-'liS firrr ncirl -slrlt,mcnts
\rik s lo lh(',fI16n( iarl slrrti,],r('rii.\

The loss allo*ance pro\ision fortrade recei\rbles and contract ass€ts reconcil€s to theopening loss allowance for that pro\ision as
foilows:

30June2023 30June 2022
Birr'ooo Birr'ooo

Al starl ofYear
Incrcase in crcdit losses in theyear

(7.s63,383)
(L.263.299)

(6,632,393)
(930,989)

Trade receivables and contra.l assels are rritten oflwhen there is no reaso[able erpectation oI recor€ry. Indicitors that there is
no reasonable expectation o, recol,e4 include, amonssr orhers, thefailure of a debtor to engage in a repalmentplan rith the
group, and a failure to make con$actual pa)ments for a period ofgreatcr than 360 dals past due- lmpairment losses o!! trade
receilables and unbilled rereivabl€s ,re presetrted as net impairmcDt losscs r!'ithin operating profit. Subsequent reco\€ries of
amounts pr€\iousb rwittcn off are credited againn thesam€ linc item.

During the p€riod, the company nade no qdte-offs ol tradc receiqbles, il does not expect to rcrci\'€ tuture casb flo\rs from and no
re.oycries from collection of cash flows prctiously \Tittcn of{.

(ii) D"bt iltlestme^tsot onlortized cost

Debl investrnents at amoniz€d cost mnprises of iN'eslment in govemment bonds and treasury bills. A.ll of the Enterprise s debt
iltl,estmeots at amortizcd cost are mnsidered to har" low credit risk, and tle loss allorvance recognized dlring the period was

lherefore limited to 12 monlhs expected losses.

Manatement considcrs the investments to b€ lou credit risk since Oe) hale a low risk of deflul aod tle issuer has a strong
capaci$ to meet its contractual c?sh floN obligations in the near tenrt. The loss allowancc prolision for iDYestmenb at amortized
cost reconciles to the openinB loss allo$ a nce for that provision as follows:

3() Jun€ 2()23 3() June 2(,22
Birr'ooo Birr'ooo

D€creas€ ir credit losscs in thc vear

(r,r76)
1.r76

(r.8:1)

-{t the end of the ierr tr.r:6)

.{l of these financhl assets are considered to be low dsk, and t-bss the impriment pro\ision r€cognized durin8 theperiod was

limiled to 12 months expected losses.

This compds€bank balancgs $ith locat financial institutions and Commertjal Bank of Ethiopia. l\IanaSement considers the
invust entsto be Io$ credit risk since thcr have a lo\L risk ofdefault and the issuer has a strong capacit]'!o meet its contractu;rl
calh flor\'obligatioN in the n€ar temr.'l he loss allo\ ancc proYision for deposits uith financial iNtitutions reconciles to lhe
opening loss ailo\Bnce for that pmlision as follo$si

Decrease / (ino€ase) in credit losses in the I'ear

-{t thc cnd ofthe }err

Inrl,{rn"runt ioss?s onrnoncral assrls it sunrmoft(dl,clou ;

30 Junc 2(,23 30 Junc 2()22
Birr'ooo Rirr'ooo

176,92o)
2.920

(?4.ooo)

(28.t26)
148.294)

(-6.92o)

lri,t,a.r:ri,i,r lo.-s.0 Inrrr "r'Jco,,rrr.r J.nli
lmpairncnt rerersak on dcbl iaestnrrus
InrpliI.Inent (lossrs) / r$lrsals on d.posils Nith 6nanci!l inslilullons

3() Junc 2(,2:t
Rirr'ooo tlirr'ooo

(1,263,299)
1,r76

2,92O

(93o,989)
1,635

i8

19

__ ,-,.!r!-i151'linrl loss all(,lLanc( uDder

.|',t

-_-l:i!jj!3l





[ithiopian Shipping and l.o6istics Scr.l ircs lrntcrpr]se
II'RS finrnt'ill stntcmi:nt.
\',)tr's r0 l/lr /ir ro rcirrl .sl irtr'rr; r'rr ls

.r.-r l.iquidiq risk

Liquidity risk is the risk that the Enterprisewill ool be able to me€t jis fitrancial obligations as tley fall due. Prudeot liquidiry fisk
rnanagement indudes maintaioinS sufrcient cash balances, and the alailabilig offunding.

tlana8ement performs cash flo6 forecastinS and monitors rolling forecasts of the Enterprise's liquidit) requirements to €nsure it
has sufficient .ash to meet its opcrational necds so that the Enterydse does not breach borro$inglimits or cor'enants (wherc
applicable) on an)'of its borro\vin8 facilitier. The Enterpris€'s approach $hen manaSinS liquidilv is to ensure, as far as possible,

that it {.iU alwa)s have suffcient liquidis'to meet its liabilities lrten due, $ithout incurring unac.eptable loss€s or risking damaF
to the Enterpris€'s reputation.

The table below analyses the Enlerp;ses financial liabilities that will be settlcd into rclelant maturity groupings based on the

remaininS period al the statement offinancial positior dat€ to the codtractual maruity date.

The amounis disclosed in the tabte beloware th€ contractual undiscounted ca$ flolr's.

Less than r Between 1 Over5)'ears
year and s )'ears

Birr'ooo Birr'ooo Birr'ooo

fotal

Birr'ooo

CarD'ira

.{t 30 Junc 2023r
Tradc pa)"hlc!
Contracl li bililics
Borro$ings

At 3(, Junc 2()22:
Trade palables
contract liabililics

4.5 Capital management

The Enterpnse s objcctivcs $.hen managing capital are to safeguard the Enterprise s abililv to continue as a Soing concenr in order

to optihize returhs and to mainlain an optimal capital structure to reduce the cost ofcapital. The geaing ratios at 3() Junc 2023

and 30 June2022 Brre as follorvsi

3() Jure 2os3 3() Junc 2()22
Rirrl,(,()

r,5oo,2()5 r,5oo,2o5
462,o74

36,9r1
49,414

r.o39,oo5
+',14.134
662.o16

1,o39,OO5

474,\34
662-o7b

36,9r1
49,414

Debt (\ore 2())

l,ess: cash and cash equiralents ( :{ole t9) (?9,495,750) (!3,664,425)

Equit) (ii)
Net dcbl to equiw ratio

(i) Debt isdefincd as bono\in8s asdctailed in note 20
(ii) Equiry conprisc{ ofcapital. rtaincd eamings.legal res€n€" r€lalualion resene and other resen'es-

{?s.4,15.r5o) (3:r,604l::)

23,895,160 23,592.881

\

3.1
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iii) I)r\ tr, \.rri.c\:
l|lNirlln t),.\rl!\ri'r!,Ifrllu(\.nrr\rrn]linn1,rfrIl $r.,l,rr,\

i\) r lil\ ln nn( h {.! \nra:
Li. \, !!i \ I r nrrl,l,)trr,rtr t,',^rl, )r riiii I r',,\i),,i !1\rrs

\ ii) linri* hr nrh(lrjillonli):
],l,,\!\r,,!i^f!,n\ilLlrlifn.!ni.linttIlni,n.,!tril.!r1i,(\.nl,.nr!,l,,rr,llirr r)on!nl)rl,nr:
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b Rcr cnu. from .onlrsdr $ i$ c$iom€rr

Tt. dissr!.altio! of Brnu. s'ith .usronr.6 i. s rollosi:

----ii:!r99-

2o,ro!,137 32,74r,952
87\,t8, 702.744

20,972,418 $,447,695

46o,t58 342.48t
r-.402,622 1s.r4s.757

Uuhi modal ttuponrtion
1s,668,8.t5 30,981165

r5,185,757

rtr59,006

L (,xlr( rnd n'r\rr J ' B n1r,,r

60? -43

Thc d is.aaxsd tio! of.crenne b.s.d on liminBis os 6.10$':

460.958 3t2/t8l
r.65n,7t5 r,i59.uri

2.1r0t67' 
'6o\ta7

b6? 744

"'r.!i!

is.603 nor

-_{gtra

+





iJ tll,4I.rr, Siripl,irtg ilDr[ Lrrlrsli(. \|rr,i(.! \ j:rrrcl i,r'i\r
lriRS finln( i.!l sl;1j(.nrl,nts
i,tl.r t,) lltr /inii,l(.i 1 JIr,l,.rrr,.t,,

_ Lipcnr6b! n.t!.c

lruhi-.rodd rhEllort rio,

Emplo,a b.rEirs dF@ - st.fi snd xw

i€psi ud Mi.l.mR

-{b) Admini.tralirrr\prnse

Erplo! c bcrcfirs .xren* - orh.r naff

.t.mls ..d tunablB
Lqrl6d Forsroat ls

(bmmlDrdnon AD.e

Orld rimininEtirr qFIg

a Ehplolr. b.rrfir. erT.se

t,stoa.1 3z.saa,534

30Ju*2023 30Jun..o.2
aiEooo Bir'ooo
525,195.57 43o,9o92,464 r6a-n

",565,455

alr'ooo

'8,509,282

r356t69

!5a,5sl
3ro,83,a

rt1,9x

23323

t9,6t5

zsr
68,5o5

r441,A97

Shorr r$6 cmpl0!cc htn.nlt:

l-tra r..m .mDlot-e h.n.fiG :

Cah dn *]r ot trcIEnj . p.a and d{ Lin:.,!r

-J]:g&litg75.565

a,80,

-13C99-
_ ____!r6x1

e- \





liririopiarr Shippiug and l.ogislrLs S(r\ices En1,:r'pr irt:
II RS iirmncial slatemerlts
-\ol(:.s lr llre-rra0,rcinl slstgrnc lls

11 Income and dcfc..cd tu

rr(a) Cur€nt income lar
Compa nt inconrc tr'(
D.Ierrcd nrcome lax.,(crcdil) lo p.ol'll or loss

TotaliDcome t&r chsrae to prolit or lo$s
Ta income ra\ ch.rr8c / ((rodil) on orhcr eomfrchens^! in.o,n.-.nrplo\.e be.ef
1a\ jlrconc t,!i charS( /' (crcdit) oD orh.r tumfr.hensile incomc- (urrcnl,! tradarion

!lss: Incomc not subJ.( to tax
,\dd: AclountinB delrcciation, -{modizalion and in)tairnrnt
Add: E\pected crcdit loss

^dd: 
Severancenndcompensirtic'naccnredcrI)ense

.\dd:AxDral ledlr accrued €)ipeNr
Addr ?ro\ision for lelinl ca5es

l..ss: S.\(ran(.p id
l,rssr1a\ drprcci ljon
Lrss, -{.nual har. a(ru.,l re\.rs!l
Lcs! Gain 0n E\chnnle otlehicl.s
Lcss: hrconrc la\(d al soLirc

CurrcDt ta-\ !t 30t;

rr (c) Currenl incomc ta\ Ii.bilit)
Balance at rh! bctinnina ofthc lcir
l,rolision for th. \'c.r
Addittlnal nrolisn,n for profir ta\ nt l)jiho'rli
PaYr,ent Cudrre lh( re r

Biish.eal tlr.nd ot l|. !ri.

30 Junc 2023

air. oo()

r,8i9,59"1 2.956,'11
(r37,r.r41

2,o1:r,907
r.803
23,385

2,8r9.6:ro

6s,75s

Total ttu( in statcm€nt of profir or loss and ot her compreh€nsire iDcome __gq29{9,L
lr(b) RecoDcili&tion of efrective tax to statutory ta.x

The tax onth€ Enterprise's profitbefore income la)i differs ftom the theoretical amount thAt wonld arjse using the statutory inclme ta}
rste as folloh's:

a.:88.923 12.8:J:.871

30x
2,636,6n
(905,907)

25r,994
r8l,6os

18,:18
3,825

30%
3,85r863

(r,3or,706)
r2q,896
2i7,989

3,825
( r,2r6)
r8.3H6

3,5tr
2,490
(sog)

(r26,975)

5.663

(1,507)

{'87,s40)
(689)

\324,92s)
G46)

1.4'9.59iI

(r.{4i)

2.956!?4

54/ r993

3o Junc !(,?i Jo Junr::(,22

1,879,i9.1
(22,3o.{)

(r.673,or3)

6,!84.884
1.956,".1

(4,498)
(2,rin,969)

(8.





Ithir,pian Shrllrir:g, alrl Lr,girtit s Selr.icrs l.:ll,jlj,t'lsrj
Ii RS Iirr:irr(i.rI tlrlClr,:,r ls
.\irt.,r l,_, t.itc7i,r,trit iail sl, tii tlrt.riis

rr(d) Dcfc.rcd incomc tar

Defened inclme tax assels are recognized only to th€ eaent that it is probable that future larable profit $ill b. available aSainsl which
the ternpc.ary diffe.ences can b€ utiliz€d.

30 Junc 2023 30 Jrma aoz2

Deferrcd tax liabjlil]/ (assei)-Deiails below

'lhe anallsis ofdcferred tax assets/(liabilitics) is as fonoss:

Deferred income tar assets and liabilities, deferr€d income ta\ charg€/(crcdit) in prolil or loss ("P/L), in equitv and other
comprehensi\'€ incom€ are attributable to the follo$io8 ilems:

Dcfcfued iDcomc l.rr-
asscts/(liabilitics):

Dcfer.cd incomc tar
asse!5/(liabilitics):

c.edit/
At I July (charsc) to P/I-

Credit/ (charsc) to
cquit-i

airr'ooo

:]o June 2023

Propedt. Plant and F4uipmcnt
Inlcstmenr propert_
Intantible assets
Post emdoprem b€neft obliFtiotr

L\change differenes on rranslatinS dre nd arssrs of

Toial d.ferr.d tar assets/(liabilhiGs)

(626.5S:)
(2,246)

(r2.644)
19.t33
17,754

(:8(l.r7)

(3,982)
r6.?33

r.5:14

(8o6.675)

147)
(r6,626)

,3.563.1()
r9.n98

(ll,8o3)

1220,626)-(23,385)-24,1..)11
---$es$6l --(g{iljl -------JErgI ------lr.o!4i!2

Crcdit/
At r Jrly (chsrae) to P/L

Birr'ooo llir.'ooo

Crcdit/ (charsc) to
cquitf

Propcrty. Plant and ts4uipDcnt
In!'estmenl pmpeny

PGt emplo!1llent bcncfil obliration

Ex.hanAe ditlcrenceson ranslatinSthe nct assets ol

Toial dcfcrrcd rax .lsets/(lirbiliti6)

(7se,3()2)
(2.352)
(8.a13)

!5.r24
r6,23

r32,715

(.r,23,
7,Oo3
l!52r

(626.SS7)
(2,246\

(12.q4)
r9,133
t;,754

U

I
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l thri,pinrt Shilping nod l,rrgisi;t- Srrr irt,. Litti'r'priit,
Ii li5 lina r,illslIlarilcrlls
\',,i. ..i l(, irrc /i/rullr i(r/ st.rtari,; ,rlj

AddinoB durinB the Far
6,498

6.t98

Additions dunnSlh.ydt
aoo

5,694

T& Enlerp.jla Ia. obtained lcasehold la undrr op€rarins l@se asrdmtrE in \'arious locarion a! detailed belok:

siz. in squar( mete.s D.rc ofA.quisilion

r{ Itrrcstnr.ntpropcrt}

The Erterpnle o$ns inqh.nr propcnis ir Uo1al., Djibouli and Ronerd.,n held lo .aB rcnrals a.d/or Ior opnal appreciarion.
Thc inEstmcnt prc,rcriiB aro a@unud for using th. @s-t moddl

3,327

5o
8o

B.lane a! rt tie begonitrt of $. $ar
Disposal d!nn8 &e )ra!
TraniferEd from B.hir dar t4€ rhrupon ollanirltotr
.{nn&d deprEiation of itrEtmcnt prcpertis

BrlaNG rr lh. €rd of th. yar

(6,664)

Birrt,oo
-.tllll

19r)

h53l

--r88

Th€ frir uhr of in\rslnenl l)rcpent \.as deternnrd br rtferere lo rhe nrarkcr p.ircs ol sinilar propcnics of li! tlp. and ir the
arce in $tich the prop.rt_y is siruted.
The lablE b.loh aulys th. non-fnancial asl, crricC .t fat \ilu€. bt \ahation mdhod. rtc di$eEnr l$rls haw bex dcfi!.d

. Quoted pri(es (unadjustld) lnac!\r ma.Ilrs fo. identiql aR-rs or U&bililics (Ldelr).

. hpulJ othe. lhan qoored pdc inchded s.itltir lsrl r rhat arc ob6e^"ble fo! ihc ast or liabilir.v,
eithe. diredly (lh.t is. as pri.eJ) or indiBd, (tllal is. d..i\td from prics) (r.rc| ! )

' InpnG fo. the alser or llabilit} d8r arc rcr based on ob*nabl€ ma.ket drla {thal is, unobs.n..ble iDputs) (trlel3).

lx\cl,r lA(13
Rirr'ooo Rirr'ooo

rahation te.hDique used to derive lerel2 rah !al!€ on inlsrmeor plonerD.hos beD ulued on rh. b.sis ofhishest snd besi lsc





r5

3o5.o25

Accumul.tcd rmo.tizatio! and imp, irm.dt los\cs

rno.tizanor for rh€ tcar

Il!ld al a.n,1i7d \.sl trcasrry btlls
Ilcld at nhorrrz.d sost - go\ernmell bords

Birrt,oo
(o)

2r5,634

AdCilio.. ofintanEible assets in thr )tar relales 10 pur.h.s. oIOEcle Resoure Pllnnrnt (liRP,sfsr.rc and sub*{uent p.r.-menl!

l'inlndal!ssc& il anrortizcd con

S.ont:cs |[:d.t amodizd cost.rJ,j.scnr rn\csr,icrl rn 8a\$,rnr.nl b.::i and lkanrq brils.

______3-{9lL

_____________litL
- 13r 5.1





l:titr.ruLan .Shipl,rng ;ld I r:stsllr r ,Srrri t,r- lrnlr: |irsr,
I I lts iiniri,cini \lirtrori]rts
\"I, r t , :'ri .l:.ull,'i,ri s/r.tr r; . '::,'

Bi.r'ooo

1.9o8.878

----15:5:3:L - --i:3?9:941L
30 Junc 2023 3()Jun.2022

Bir.'ooo

542,r.11

(8 5ur.8011

1}ir.'ooo

Birr'ooo
!8(b) lrnrle a d ollo rc.enablos

Expected credir los6 iDcurcd

r9 Crsh .nd .ash .quivaletr ts

l(f\rB.l otprolirion for liabi:iry inclnded under Ecl- for Djibouri srctor
In.Fale ir.rcdil loss ir lhd )ear

____l-9:!9.92a _______!9t49!99_

slafi d.bto6 compri.. oflhon tem adyan@ 
'ia.h 

ar. seuEd br rhe naffs slariB .nd other teminil bem6rs- The 16 siEn
delault o, st3f dcbtoB k nil co.r.quentl) lhc erF.l.d .r.dtr l6rs on staff debtoB i, ircignificllt. Mo\rselt i! expccted .Edil
lo$.s on tndo E.i!abl6 is s foUos,

(q.?.r8o)

At rh{ e !d oi th c lear _____l-8 i.9-t !.931 _C,559l1p_31

r8(c) ltrlcrse.lo.al.(ci\ablcs

lnld .s!..loral paiblls 16,605] (2._1161

Shilpirg Fr.iAnl !oaardrtr,i l)^ Porl,liJlt\,8ah)gi\! rnd Coryor.trc stltdrs 'l'hr !:i:l(!risti pr"(ricc is iorcrrncilt ald lrl'
ifoursrandn'B inr{{srct,tril t)rlii.r d d!'hesirnins,,rthe s!i)se(tu.ni IEr!{1.

!a(d) Contr.ctassetr 3oJun.zo2s soJtrntzo!2
niti'ooo Bnr'ooo

Conlracl assrt5 +83,7ot 987.864
LIs r\p{tcd.r.cn l6s.s rnored (324,8i9) (324.s99)

-- -l5giiq ---------!!iee-

1l.f(!rrnls:! lr;kcted ercCn Lslcs o! .rsn.nd rash rqrilalco:s i\ rs I'rl. $:

(-: r,oo) (_6 q.r I

--31!qi::!

Rif ooo

,.02o (5.8oo)

r-i,'ool (76 orol

Bi.r'ooo

r"j^.:I
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Borrowir!gs

Th€ Enterprise's borrowings are made up of the ,ollowinr facilities

Erport Imporr AsnI ofChina

A rceonciliation of the chantes in bonowin8s is as follows

arlrnce r! the b€Ainnint ofthe yerr
Pnncipd repalanents

Etr€clitr interc.t

Rahtr.e at the rnd ofthe lcnr

l'(Lrlrr)'. cuncn.! Conkaclunl
inter(st rat.

S i8r

USD 6 morlhs USD
I-IBOR + 2.6%

maryiD

3.60%

This a dollar dcmminat€d loan oft SD 234,-66.000 (Bir, .1,505.157,ooo) for construction ofvessels ard related port infra.tructure.
The loan brars intcresl al I-IBOR * 2.6 % maBin perannum.Thc loan issecured byDine \$sels ohlred b, lhe enlerprise. Ir is
rcpayablc in semi-an nual inslalmsnls of USD 1-{,672,900 fromJanuary 2oq throuSh Jub'2o2r. Tte EnteQns€ ful\'paid thc loan
amourt in the )Ear ended 3(} June 2022.

(653.89s)

1.389

hclL,ded i! lhe.r,1)'int arnount of l)orowings is inlercst Dalablc of:





t t lrir,pie n Sirillting and Loqi:lits Ser-, ices Ent(:r,prise
Il:lls llnnncirl \tlltenri nt'r
\i,tr s i) iit(,-li:ldrirti,i st.:rrr'rt( rilr

2r (s)'lrad€snd othcrparablcs

Tnde par"bles
orher par"bles
Slale di\idend pa\"ble

8,548,r71
l^5oo,2o5
7,455.893

13,739,998

t,866.5tr
r.r04,32,

3r.!{{.273

2r (b) Contracr liabilities

Contra(t liabiliries

Contracl linbilili6 arise from rdcru. fronr contracts \irh tuslo re.s as reconciled in Notr 6

t6r.-33

22(B) Pro\isions
Prolision for lqal i:\pense

Brlatrce at the bednnint ofthe t?a.
8alane ar smn offie )€ar
Additioral pror*ion durinS the lear
Pro\ision rerosnized (rct€rsed ) ir ttre Bar

Balance al thc ehd ofthc rca.

('luims and liligotion

2!.ro8

-.o3, D,()90

(4,0531

The Enterprisc faces e\:p.,sur€ toclaimard otb$ tiabihies ansinttuom third panics. Thcse clainE and other liabilitics nomall]
lales tjmc !o be determjned and th€rcfore sisnificantjudtement is required in assessinr llre liliel]'outcoDe rDd the potential liabilit\
for suci matters. Ilanagenenl io consultition $ith the legaland otheradliser" eslimrlcsn pro\ision bnsed on e\losure, pracd.nts
and industn best pr:.ti.e. Spcofic prorisiofls aE mad€ for estinar€d cl6in:s and other liabilities to the.xlcnr tha! the Ente?ris.
corNidcrs it pr,bable th.t thrrc \i[ he an outflow ofe.boom;c benefitr.

22(b) Continr.nt liabilities and contingeni assets

the Enterprise rs a par! to numemus let adion! brouSht br different oryanirltioDJ and indi\iduals arisirg from its normal
brisiness opcrations. The nlaximun e)iposure of lhe Eulerprise to these legalcases as at 30 June 2023 is 8irr3e.r5r.ro3 (3o June
!o2z: Birr 21,6()5407).

(,,

(Iuin6 blJ the brteryrise

'lh€ Enrerprisc h.s insliturcd suits against third parties. The possible clain arisiDt from sclllemenl ofthesc ca"ses as al30 June 2033





23 Defined bencfit obli*ations

il

Defi ned bcncfi ts liabiliries:

- Seryice gratuin,

- Iuneral Assisialce and Suryivor 8enefit
'Exchan8e mt€ morcment on Djibou!ibalance
Liabiliq in rhestatement offiDancial position

Remeasurements for:

- Funeral-{ssistance and Suniyor Benefil

- Fu npral Assistance and S!n.iror Benefil

El.Dnrtial-S5!8!!&EIrng tem  rerace

SaliNl!.rase Rate {p.a)

r8.tr)8

3(l.55(,
29.885

r6,552
18.938
25-o27

3,26o
63,7i

Income statement cha.ge ircluded in persornel erpensesl

- Senice Sratuitl
- Funer?l A5sistance and SunivorBenefit
Tolal defined b€n€fit expenses

'5,83()
9,o88

9,783
62.39i

ho,136)
(12.5o2)
(i6,703)

(18.r61)
(8.o28)
(r7.r::')

(39.312) (.r3.3r3)

(4.r3:)
(88:)

(5:9)
{r,rr6)

(5.o2.r) (r.6e6)
Nct morcments in defincd b€nefir obligations

- Funeral Assktancc andSuniror Benefit

1.5;6
I.6r3
4.858

(9.65ri)
(4.or6)
(-331)

(2,.oro)

'Ihe ir.ona' stal cmcn t (hl.ge mcluded\ilhnr pereoDnel exFnses nrclldes cLrrrcnt scrrile (,sl intcrcsr cost, p srsrnicc.osts oD

the dcfincd b.n.fit srhtmcs

Iloturity ordlysis

'I-he significant acluarial assumptions $erc as folloBs:

P!!j !!t jrernrnt mortnlixt
.An,\l6r./70)nrotulihlablc\asuscd.Thi!,sap!rcpriateandwelhercforeusedthesame.\(6:/-o)nrorlalillrabhtorlh0raluation
at (hc currrDl \xlu.hon date as p$hlorL:

ltlo alityin scnice
Lives p€r

Samplcd ascs

3o
35

5O

55

8
6
6

8

r4

1?
84

I

r_3

fo-

I
\t-

Birr'ooo





I tili,)p!ln,Slripprrrii and l,ogisticr Ser.!icr,,s l-uterpri.s(
I rrii.S in::n( iJl slir'.t'i)t(.nts
'..'r,n: t,, ilrr -fi,l(atr:i(li .\t(i t(1||(,l a.s

iii)
"3 DefiDed tcDefit obtisations (Contd)

Withdmwal rat€
The withd.awal rate \ras eJtimaled usins th€ adir€ staff data br obseN'ing emploxcs v! ho lcft emplolm€nt b€rore retirement age.
the popuirtion used for the caLulation excludsd new cmployees and emplo).ees abole the sse of 57.

tl5th&srr.l rat.s
Upperba.d 2o2X
t9 2.99%
24 4-93%
29 4.2ox
3:r 4.41%
39 4.93%
44 4.79%
49 3.s3x
54 4.€tt
s? 4.79%
60 o.oo95

2.99%
4.93%

4.93%
4.79%
3.53%
443%
8.79x
o.oo%

\.!rsiti\ it\ \rrll\si\

25

3O

35
4O

45
5o
55
58

A sensiti\ib aMhris o{thc.liscount raie, salary incresse rarc and withdra$al rate strr performed as at the (urent lrluation dale
Selcrante Psy s€nsilirilics

salary groslh r te
t7.253,4(J7

li,ncr.l assirlancc and surri\o. bcncfil srnsitilitics
\lanr"s$rnrl)ri(,ns rh d.o'cas. r'1, inctursr
S!l!F 3rn$1h h(. 18,_25,9q7 3r.r1rtj^3
I)is(ornl rir( 30 9ro.r:7 !8.9:11.r)-,i
\\'ithdr$rlrnr. 3r,r)63.027 :r tl 10,65r,

(,rrl i1t \.1\rrr\r.(\

x

:{ Crpilal

35 lr.sal.€scrlc

26 ()thc. rcscncs

:- Rc\rl!?tionrcsrrt.(lFRS,\doptionr.nreaurenrcntroicn.i

l he Enterprile is $hollr ownrd b)'tlre Crct?mment ofthe rdleral Rcpublic of[lhjopia. nre plid up capital ws sel al Birr 2.) bi]lion
. the Ent€ryris. is nol limired by share and hence has no plrrllue.

A-< at reponin8 dale, t}le t:ntcprise had achiercd lhe a{thorizcd epital lilnit ofBirr zo billion, proclamatioo No. ?5/1984 alloss the
hx€rpnse to hold theresidualrel profits as slate dilidend psyable.

'j'h! fugal res(n'( s n strlut(,rI r!5e^e. Ihe l$rl rrserl( is r(omuht.d ])) thrsreriDB 5t oi annu l or1 l,r!fiis 10 lhe r!*ne un!illl
r!rchls r Dra\inurn oi20% or.!ri1al.

rtinB 1o f{r'riin hrin.i..





Flhi,rDi ro Shipt)in{ and l,o[rslits SL:n'iles l]uir.r lr:r,
J liRS IinanL iirl :lutentt'nlr
lir;r's trr t/tcr.litr.r tt(i(/ .slol(rri rl-r

28 (a) Cash arne rat.d from operltina actititics

l,ro6t bcfor. ihcome ttu\ 6.i88,923 r2.83:.8,

 djuslmenls fo. non-cash itemr;
Dep.etiation of property, plant and equipment
Amortization of l€as€ho:d land
&nonization of intan8ible aasel!
Impairmenl of trad€ rec€ilables
Impairmenl of contracl assets

Depreriatios expense inyestrnent propert)
tiet de6n€d b€nefit expeffe
lrss/(Bain) on dilposal ofproperty planl and equipment
For€i$ exchanS€ r.te eff€ct of fued asset transfers and adjustmsnts
lnteEt chaBe on bormwirgs
InteElt exp€nse on lease oblitatioo
Forci$ curenq exchange rate ditrereoce on R€mcasurcnent tain/loss
!-oreitn curencr_ e:chaDt€ rdte difie.ence on traElation
Fo.eirn exchanse G.in) / los

r3
r5

'8(b)
'8{d)

-94.807

45.14t
942.780

28o

34

54,r09
(r,o83,o82)

(23,23o)

58
n,949

(9{9,4r9)

23,323

930,949

353
23,343

(re)
(65,oor)

1.389

62
219,185

(2,25s,7o8)

chansc,r in $orkinB capiral:
-De.r..sc/ (ln.reasc) in irrenrorics
-l)..rcan,/ {ln.rcas.) i. olher asnts
-D..rc!$,/ (ln(rcas(l in lr de.nd othd rL'..nrblLs
-Dece.se/ (lnfeasr) in !rle.sct{ril rreeilrbles
J)ccrcrs./ ( I nr reasc ) in for ejtn operal i,)n tu'(i\ lhler'lat Jhl.
-D.crcrse,/ (lrrreasc) iD tuntract.rsscts
-D.cnase/ (ln.re3sc) in nrlcslnrcnl sccuritics al amorlizcd c.s1

ln$er$, (l)ccreas!) iD corlra.l lirbilitics
In.ro\r/ (l)r,.r.isr) rn tridr a d orhtr lrivblcs

-lncreas./ (t).(re sc) in pr^iji,rts

'8(d)r6
11(b)
21{a)

(r8,547)

027.e3r)
1922,99s\

3,819
5,o85

5o4,163
317,797
(2,66.,

{,3ll.t8J
,5 (r7r

(9{6,srs)

.t-3

(6.39())

13.8o?)

3.?t|8.-2:r
(t.053)

?a (h) N.l dLl)l rr.r,n.ilialioD

,\r an!lr\$ ol nlr d(Dr .nd rh. nr^.ndns r: n.r d.hr l(n .rd) ,,1 rlx 1tr1':od! N .i\ t,:t{.llJ b.l!" :

\ct dcbt as rt or Jul) .:o2r

()iher chrng.s (cfftctnt nrlerest ,nd olhrr fin.n.r (hr.grsr
,\..ct dcbt as rl3() Junc 2()22
Nct d.b! rs:l or Julr roz!

i\_ct dchl as at 30.runc 1023

a3





l:thi,,pilu -shiplrrng aud krgistics St llici:s Illti1l,rlst
ilrRS lirrrri, i; rl .(;lcnrcr;ls
I(/lc.( l(, l/r( /irlo,l(jttrl slel(,rn(,,?ls

29 Rclatcd psri] transa(lions

Related parties a'" considered to be related if one part) has the abili.r" to control the other partv or erercise
si$ificant influcnce over the other party in nukiuS financial or opcration decisions, or onr orher part"v controls both.
A Dumtrcr of tmnsactions were ent€red into hith r€1.!ed Frties in I he normal course of busines. These arc disclosed

29(a) xey Inonogemenl conrpensation

Iiey managcment has been delcrmincd to b€ the members of the Board of DirectoE and the Executive l{anagemenl
of the Ent€rpnse. Th€ comp€nsatjon paid or palable lo ke) manaS.ment for is sholvD. Ther€ wcre no sal€s or
purchase of Boods and sclices beh{een the Enterprise aDd ke} management personnelas at 30 June 2o23.

3() June 2o23
Birr'ooo

s ancs and othershorr-tern emplolee b€nefits
Posl-enplot ment beneEts

35,890
3.640

Business Combiration (Acquisition)
Dhcussions have bcer held for F,thiopian ShippinS and Iogistic Senice Enlerprise ([:SLS[) rojoin $ith a partner to
lake oler the rights and .,hligations of t-nle Tara l.anspo( enErprise b\ forming s t'usircrs !,entur€ named Elhio-
femes. The ner assets of l.1le Tanr Transpon 0re as detailed beloiv at the proposed dare ofjoining EsuE. lf,gal
stcps lre currenti] hein8 undertaken to finalisc the implemcntation oI this proposal and to dctermine form of ih€
ycrture rr.ntioncd hereil.

Compensation ofthe Enterpdsr's krr" manrrenrent porsonnel in(lud€s salari€s. non-c,rsl henefits and contributions
to the post'emplo}]nent de6ned benefits plans.

Cash aid caih cqui\ritnrs
'l rudc.rd othrr rccirrahIs

In\estnrents iD cquit! sh.res
P()penI. pl.n1t nnd qLritlnenls

Trade and orhcr par rblcs
'Ii,tal l-iallilitics
Nct asset al thc proposcd dste ofjoirinE

(Rirr'ooo) (tlirr'(roo)
r5.99.1

ro.359

r3-.519

8.8o4
t?9.36'

31 Ii\rnls ftcr reportinB pcri0d

h tbe opinion orthe llanagement, there were no siSnificant posl balance sheet ev€nts \rlici louid hat€ , material
rffect on lhe srat€ of affairs of the Enrerpris(,ai al 30.J0ne:!o23 and on the profit for the period ended on that dale.
x,hich he\r nol been adequaielv pm\ided for ordisclosi,'d.
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