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Lthioptan Shipping antl Log,istics Sen'iccs Enterpri.t'
Arnual finar-rcial statement-s fcrr thc 1'car endc,d 3o ,lunc toz4
Reptn't Ltl' the rrroncgelrrelrl lronrd

The managemetrt board submits its report togetler with the financial statements for the ],ear ended 30 June
2024 to the Ethiopian Investment Holding(ElH).

Incorporation and address

Ethiopian Shipping and l"ogistics Sen'ices Enterprise, was established as an autonomous public enterprise on
November zou. the Enterprise is governed by the Public Enterprises Proclamation No. 25/1992.

The Enterprise has its head of{ice at l€gehar Building, Ganrbia Street Addis Ababa, Etliopia and has brancbes
and coorilinating offices both in Ethiopia and abroad.

Principal activitics

The Enterprise's principal activities are to render coastal and international marine and inland transport
sen'ices: freight forwarding agency, multimodal transport, shipping agency and air agency services and to
provide the services of stevedoring, shore-handling, dry port. warehousing and other logistics services for
import and export goods.

The Enterprise's results for the year ended 3o June zoz4 are set out on page u. The profit for the year has

been transferred to state dividend payable account after deduction of legal resewe. The summarized results
are presented below.

30 June 2024
Birr'ooo

3o June 2023
Birr'ooo

Revenue
Profit before tax
Ta-x (charge) / credit
Profit for the year

Other comprehensive income / (loss) net of taxes
Total comprehensive income for the 1'ear

55,907,347
9,74r,637

b,229,q9)

43,313,115

9,1OOr87O
(2,137,492)

6,5r2,S98
16,969

6,9qi79
82,ro4

6,529,566 7,045,483

Management board
Members ofthe management board rvho held office during the lear and to the date ofthis report are set out

H.EAto Ahmed Shedie
Chairperson, Management Board

lDatel
,,,\

,:

:)

Results

on page 2.



Ethiupian Shipping, and Logislirs 5t'ttrccs Lnlcr'l)nsr'
Arnual financial statemcrlts ti.ir tht, l eal euded 3o ,)une 2oz4
Stotenrent of ntanagenten t board'.. rc.spon.s ibilitie-s

In accordance with the Financiai Reporting Proclamation No 847l2ot4,lhe Actounting and Auditing Board of
Ethiopia (AABE) directed the Enterprise to prepare firancial statements in accordance with Intemational Financial
Reporting Standards ("lFRS").

The Enterprise's management board is responsible for ensuring proper books ofaccounts are kept.

To enable the managemeDt board to meet this responsibility, the management board and executive management
implement systems of intemal coDtrol, accounting and information systems aimed at proyiding reasonable
assurance that assets are safeguarded and the risk oferror, fraud or loss is reduced in a cost-effective manner.
These controls, contained in established policies and procedures, include the proper delegation of responsibilities
and authorities within a clearly defined framework, effective accounting procedures and adequate segregation of
duties.

Nothing has mme to the attention ofthe management board to indicate that the Enterprise will not remain a going
concern for at least t\,\'elve months from the date of this statement.

Signed on behalf ofthe ent board by:

H.E Ato Ahmed Shedie
Chairperson, Management Board

l l I Il ll$11'l \\
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gzi'fi 10coD6 hzaqrt"* bcran.,
AUDIT SERVICE CORPORATION,ili',,*ff$_*.,,

INIDEPENDENT AUDITOR'S REPORT
TO THE ST]PERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SER\'ICES ENTERPRISE

QutliJied Opinion

In our opinion, except for the effects of the matters described in the Basrs for qualified
opinion paragraph of our report, the accompanying financial stalements present fairly, in all
material respects. the financial position of the Enterprise as at 30 June 2024, and its financial
performance and its cash flow for the year then ended in accordance with lnternational Financial
Reporting Standards (lFRSs).

Basis for qualiJied Opinion

Trade and other receivable includes abnormalicredit balance of Birr 400,801,816. In

consequence, we were unable to determine whether any adjustments might have been

found necessary in respect oftrade and other receivables.

The bank reconciliation ofthe Enterprise includes long outstanding reconciling items of
cheques and deposits in transit more than Birr 81,906,195 and Bir 597,982,287
respectively as deductions and additions from the bank statement. There are also long
outstanding balances as additions and deduction in the ledger balances for more than

Bin 718.409,435 and Birr 113,238,954 respectively stated as collection not recorded
and payment not recorded on the bank reconciliation. Furthermore Birr 8,900,416 and

Bin 90.247,843 taken as an additions and deductions respectively from bank balances

stated as error (void transactions recorded in subsequent period instead of current
period).

Even though no overdraft facility is available for the Enterprise, there is a total credit
balance of Birr 3 10.167.801 shown in bank balance understating the cash balance by the
same amount in lhe statement of financial position. In consequence. we are unable to
satisfo ourselves rvhether the account sholvn is correctly stated or not.n
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Report on the Audit of the Financial Statements

We have audited the financial statements of Ethiopian Shipping and Logistics Services
Enterprise, (the Enterprise). which comprise the statement of financial position as at 30 June

2024, and the statement of profit or loss and other comprehensive income, statement of
change in equity and statement of cash flow for the year then ended, and notes to the financial
stalements, including a summary ofsignificant accounting policies.
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)

Basis /or qualiJied Opinion (continued)

Trade and other payables included total long outstanding balances of Birr
2,345,863,352 for which we obtained no sufficient and appropriate explanation for the
reason they had been nol seftled. Trade and other payables are included in the statement
offinancial position after deducting debit balances amounting total Birr 586,784,356.|n
consequence, we were unable to determine whether any adjustments might have been
found necessary in respect oftrade and other payable.

There is net balance of Bin 269,536,000 and Bin 3,336,000 stated as investment at
foreign operation and inter-sectorial account under assets and liability respectively
which should have been nil out during combination.

At the time of transferring net asset of the Ethio-Ferries formerly Tana Haik Transport
Enterprise to Ethiopian Shipping and Logistics Services Enterprise no business
valuation rvas conducted to get the fair value ofthe assets. ln addition, the net asset of
Tana Haik Transport Enterprise as per the audited financial statement as at the date of
transfer is Bin 318.600,000,but only Birr 299,547,441 is accounted in the books of
Ethiopian Shipping and Logistics Services Enterprise. In consequence. we are unable to
satisfu ourselves whether the account shown is correctly stated or not.

We conducted our audit in accordance u,ith International Standards on Auditing (lSAs). Our

responsibilities under those standards are further described in the Auditor's Responsibilities

for the Audir of the Financial Statentents section of our report. We are independent of the

Enterprise in accordance with the Intemational Ethics Standards Board for Accountants'

Code of Ethics /or Professional Accounlants QESBA Code) together with the ethical

requirements that are relevant to our audit of the financial statements in Ethiopia, and we

have fulfilled our other ethical responsibilities in accordance with those requirements and the

IESBA Code. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Kel' Audit Motters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit ofthe financial statements ofthe current period. These matters \vere
addressed in the context of our audit of the financial statements as a rvhole, and in forming
our opinion thereon. and rve do not provide a separate opinion on these maners.

5
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Ke! Audit Ma ers (continued)

a) Revenue recognition

Recognition of the Enterprise's revenue is complex due to the significant volume of
transactions and the extent of revenue stream within the Enterprise. Furthermore, revenue is
alu'ays regarded as one of the key performance indicators rvhich could create incentive for
revenue to be recognized before services are rendered, resulting in significant risk associated
with revenue from audit perspectives. Due to these factors the recognition of revenue is
considered to be key audit matter.

Our audit procedures to address the risk of material misstatement relating to revenue
recognition included an understanding of key controls management has in place to ensure that
revenue is recognized in the appropriate period and in line with the terms and conditions of
the relevant agreements; testing the operating effectiveness of key controls; analyical review
procedures and cut off tests on the revenue recognized; obtaining explanation from
management on major variations noted; and checking a sample of recorded revenue
transactions against relevant source records. Our testing did not identifo weaknesses in the
design and operation of controls that would have required us Io expand the nature or scope of
our planned detailed tesl work and rve did not identifo significant errors in the recognition
and measurement of revenue.

b) Djibouti exchange rate

Exchange rate used for Djibouti sector is closing rate for all transactions. There is a risk that

financial statement may not reflect the correct picture.

We have checked compliance with IFRS, as to measurement and disclosure requirements, in
detail; we also checked how crucial transactions and events have taken place. We verified the
transactions, supporting documents and events are accurately reflected and properly recorded

in the correcl accounting period. We verified the classifications in the accounts and the

disclosures.

Responsibililies of Manageme,rt arrd Those Charged with Governance lor the Financial
StalenEtrls

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRSs and for such internal control as management determines

is necessary to enable the preparation of financial statements that are free from material
misstatement- whether due to fraud or error.

7
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)

Responsibililies of Monogemenl and Those Charged wilh Governance for the Finsncial
Slaremezls (continued)

In preparing the financial statements, managemenl is responsible for assessing the
Enterprise's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using lhe going concem basis ofaccounting unless management either
intends to Iiquidate the Enterprise or to cease operations, or has no realistic altemative but to
do so.

Those charged with govemance are responsible for overseeing the Enterprise's financial
reporting process.

Auditors' Responsibilities lor the Audit of the Finonciol Stotenrents

Our objectives are to obtain reasonable assurance about whelher the financial statements as a
rvhole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level ofassurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a

malerial misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if. individually or in the aggregate, they could reasonably be expected to
influence the economic decisions ofusers taken on the basis ofthese financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identifo and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perfonn audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery.
intentional omissions, misrepresentations. or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on rhe appropriateness of management's use of the going concem basis of
accounting and. based on the audil evidence oblained, lYhether a malerial uncertainty
exists related to events or conditions that may cast significant doubt on the Enterprise's
ability to continue as a going concem. If rve conclude that a material uncertainty exists,
u,e are required to draw attention in our auditor's report to the related disclosures in the

8

Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but nol for the purpose of
expressing an opinion on the effectiveness ofthe Enterprise's internal control.
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICDS ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)

Audilors' Responsibilities for the Audit of lhe Finurcial Staten ents (continued)

financial statements or if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Enterprise to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identifr during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence. and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated rvirh those charged rvith govemance, \,e determine those

matters thal rvere of most significance in the audit ofthe financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a mafter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Woizero
Alganesh Araya.

/,t*t
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)

Other Information

Informalion Olher lhan the Finoncial Slolemenls and Aulitor's Reporl Tltereon

Management is responsible for the other information. The other information comprises the
Management board and executive management, the Report ofthe Management Board and the
Statement of Management Board's Responsibilities, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the olher information and we do not
express any form ofassurance conclusion thereon.

In connection with our audit ofthe financial statements, our responsibility is to read the other
information and, in doing so. consider rvhelher the other information is materialll,
inconsistent rvith the financial statements or our knorvledge obtained in the audit or othenvise
appears to be materially misstated. If, based on the work rve have performed. rve conclude
that there is a material misstatement of this other infonnation; r,r,e are required to repon that
fact. We have nothing to report in this regard.

0ther Mattcrs

Follorving the identification of discrepancies in the bank reconciliation process management
has taken action to address the issues by entering a cash account reconciliation service
contract with a service provider on the 20 March 2025.These actions include a detailed
review and improved reconciliation procedures Io reflec1 cash and cash equivalents
accurately in next year's financial statements. Management believes these will strengthen the
accuracy and reliability ofthe future reconciliations. We have nothing to report in this regard.

,{rtu{ rt !e-i.-v i ce- (--,1".*{i.'n
9 Mav 2025
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Llhio|ian Sltipping and Lugistics St'n itt s Lntrliri'l5e
.l,nnual frnaucial statenrents tor tlre year

ended 3rl JuDe 2024
Statement of profit or los.s and other
comprehensiue inconrc

Revenue fTom contracts with customers
Direct costs zG)

7O)
r6,18,r9

10, a

Notes

6

9

u(a)

(2,432,293)
(r,826,624)

1,136,706

3o6,8o2

(1,712,o46)
(938,683)

3o1,8r9
3r8,6oo

1,r6o,332

3o June 2oz4
Birr'ooo

3o June 2o23
Birr'ooo

55,907,347
(43,322,17s\

43,313,115
(32,528,4o7)

t2,Sg',t72 ro,j84,Zo8Gross profit

Administrative expenses
Net impairment losses on financial and contract assets
Foreign Currency exchanSe rate (gains)/loss
Grant rec€ived
Other income

Operating profit

Finance costs

Profit before incomc tax

lncome t&x ex?ense

Profit after tax

Other comptehensive income (OCt) net on income
tax

Will not be teclossified subsequently to proJEt or loss
Remeasurement gain/0oss) on retirementbenefits
Less : Deferred tax (liabilitl')/asset on remeasurement gain
or loss

10

qj69,265

(27,628)

9,914,729

(8r3,8s9)

9,74r,637

e,229,q9)

9,roo,870

(2,t32,492)

6,512,598 6,969,979

23

11(a)

Will be reclassified subsequently to profit or loss
rvhen specific conditions arc met,
Exchange differences on t.anslating the net assets offoreign
operations

Income ta\ relating to gains/(losses) arising on tlanslating
the net assets offoreign operations

77,655

1r(a) @3,296)

lolal comprehensNe rncome tor the perrod

The notes on pages rS to 58 are an integral part ofthese financial statements.

G3,414)

t6,o24

39,343

(u,8og)
(37,39o) 27,540

n,949

(4,38s)

54,358 54,564

16,969 82,to4

jn!9n!6 7,o45,483

lt



ASSETS
Non curent ass.ts
Property. plant and equipm€nt

Equity in\tstments

18.2oo.076
5,,198
r.337

2o9.{85
28,226

11.951,7t'4

5,698
r.439

251.626
27,892

LQUIT1 A,\D LtAaILtTt[S

Birr'ooo

r.o38.662
2,858

r98,s8r
2.9r6

18,r-rJ,622

29.5o8.83o
63,r8-1,9:{ .16.o66,555

-----!r.!.3lLi!L 
-,-_ti1,3!:rr$-

r3
r4
r5

lrrd)

Trrde and other receivabl€.
Inestment io foreiSn brrnch
I nte.s€.toral r€{eisbles

I nv€stm.nr seuntiar held rt amonizEd.o.r
Cash and cash equirrlents

r8(a)
18(b)

2.352,472

3,327.555
r9,r(J93r2

269,*6

r.736.6?5

4.558.509
ro,loo,7r5

r8(c)

'8(d)t6
r9

u5,329

38.oo8.7-2o

Lis.8r6

I.IAAlrlTtt-s
Non-current lirbilitics
Deferred ta.( liabilities

Defined b€nefi t obliBatjons

cn.rort lirhiliti.s

Trade md olher pavables
Contrfft li.bilities
lnterse(oral receilables

Defi ned benefi t oblisations
Crfr..tta\ li.bilitin

3.o14
q6,987,912

46r,r44
3368

38Js3
r,581

8,T74,oar

4 578
3r.252,909

6.605
22,rO8

5,O24

2r (a)
2r (b)
r8(c)
z2(a)

23
u (.)

'rotal liabilities

Totrl equit!

Equity rttributable ro oryners
Capital 24
L€BalreseN€ 25
Other re3.de.( remcrsur.m€nt differ.nce on 26

Oth€r re!€rv.!( for€iSn cunency elchan8e
rrte difi!!.rc. on trenslatiotr)
Revaluation re3elv€ 27
Retained carnints

56,269.453

57,509.554

39.o93,350

2.346.792
2,{608 62,53r

623,7r /-

r,r24,976
2r8.16?

--------qJ.e::99L

Hamrto
Chief E\ecutire Officer

Total equitv and liabilitics

The notes oo pa8er $ to 58 are an integral pan of these fimncial statements.
TIe financial stat€ments on pages rl to 14 ;ere authorized for issue b],the

9.

H. E .\to
Chairperson, Mamx€ment Board

"S* Be

r8,2.1r.{3a

569,358
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Etliiopiau Shipping irtrd l-u.r,istir': 5(l rice*s Euterprist
Annual financiarl statements lirr the r-ear ended iJo,)une zoz4
Statentent of trsh flr,r u,.s

Cash flows from operating activities
Cash generated from operations
Interest paid
Income tar paid

Net cash (outflorv)/inflow from operating activities

Cash flows from investing activities
Equity investment
Purchase of intangible assets
Purchase ofproperty plant and equipment
Proceeds from disposal of property plant and equipment

Net cash (outflow)/inflow from investing activities

Cash flows from financing activities
l€ase pa),rnent

Diddend paid
Principal repal,rnents of borrowings

Net cash (oumow)/inflow from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash balance from Ethio-ferries
Effects ofexchange rate changes on cash and cash equivalents

Notes

28 (a)
20

11 (c)

r5
12

20

l9

10

12,652,199
(828)

(1,788,3o6)

12,533,768

(1,6ss,3r6)

10,863,065 ro,838,451

(334)

(1,rr4,632)
r28,o24

(8q,rzg)

G,zqs,8zq)
293,29t

@86,942) G,036,7t2)

(3oo)
(r,693,995)

(r,563)

(378)
(1,919,464)

(1,695,859) (1,919,q42)

8,18o.2s8 4,881,8s7

29,5o8,83o

319,633

29,664,424
13,o8o

949,429

Cash and cash equivalents at the end of the vear l9

The notes on pages 15 to 58 are an integral part ofthese financial statements.

38,oo8,72o 29,so8,83o
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r Gencral information

Etliopian Shipping and lrgistics S€wices Enterprise ("Enterprise) was established as an autonomous Public enterpnse on

NoYcmber 2otr. The EnteDrise is governed by tie Public Enterp.ises Proclamation No. 25/1992. The Enlerprise registercd

office is at :

Ras Mekonen Arefiue
Addis Ababa,
Etliopia

2

The Enterpris€ s principal activities are to reDder coastal and intematioDal mariDe aod inland tlanspo( senices; freiSht
forwardin8 agency, multimodal transport, shipping agency and air agency senices and to provide the senic€s of stei?dorin8,

shore.handling, drv pon, warehousinS and other logistics serrices forimpon and export goods.

Material .ccoundng policies

lntrodudion to material accounting policies

'fhe material accounting policies applied in the preparation ofthes€ financial statements are set out below. These policies have

been consistently applied to all the yea6 presented, unless otherwise stated.

2.2 Basisofpreparation

Thefinalcjal statements for the period ended 30 June aoz4 have been prepared in accordance with Intemational Financial
RepoftinS Standards ("IFRS") as issued by the IntematioDal Accounting Standards Board ("IASB").

The financial statements comprise the staternent of pro6t or loss and other comprehensive income, the statement offinancial
positioD, the statement of changes in equiq, th€ statement of cash flons and the not€s to the financial statem€nts.

For llose a3sets andliabilities nrcasured at fair Elue, fairvalue is the pice that wouldbe received to se:l an asset orpaid to
ransfer a iiabiliq in an orderly tiansaction betw€en market participants at th€ measurcment date. when measuring the fair
value ofan asset or a liability, Oe Enlerprise uses market obsen able date as {ar as possible. Ifthe fair lalue of an asset or a

liability is Dot directly obsenable, it is estimat€d by tie Enterprise lsin8 faluation techniques that maximize the use of releYant
obseneble inputs and minimize the use ofunobsenable inputs (e.8. by use oI the market comparable approach that reflects
recent transaction prices for similaritems ordisao[nted cash flow anab'sis). lnputs used ar€ consistent ryith the cha.acteristics
of the asset / liabiljty that market participants \aould take into account.

Thefinancial statements are prcsented in Ethiopian Bin. Allvalues are roundedto the nearest thousand.

The preparation ofGnancial statem€nts in accordance \r'it} IFRS requires the use of certain critical accountir8 judgements,
estimates and assumptions,

r5

Changes in.,udgements, estimat€s and assumptions may have a material impact on the financial staremenG in the period the
judgemeDts, estimates and assumptions are changed- The areas ini'oh.n8 a higher degree ofiudgnent or areas s,her€
assumptioDs and estimates are material to the financial statements, are disclosed in Note 3.
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2.3 Going conccan

The financial statements havebeen prrpared on a going concem basis. The management ha\c no doubt thal rhe EDterprise

would remain in existence after rz months from date of these financial statements.

ii) Ncrv Standards, amcndhents, interpretatroDs not )'ct €ffective and not early adoPtcd byt]lc EnterPrise

IFRS Sr General Requfuement6 for Disclosure of Sustainabilig-related Financial Information

IFRS Sl sets out overall requircments for sustainabilitv-related financial disclosures witl the objective to reqtire an entit),to
disclose information about it.s sustainabilit-v-related risk and oppotunitiei that is useful to primary' users of general purpose

fioancial reports in making decisions r€lating to proridi!8 resources to the €ntity. Managemeot of the EnterprGe expecls

minimal effects upon implementation of this requirement. Applicable to annual reporting periods b€ginning on or afler t
January 2024 . Tbe Enterprise has opted not to adopt earl)'. No significant impact is evected.

IFRS S2 Climate-related Disclosurcs

lFRs s2 sets out the requirements lor identifying, measuring and disclosing information about climate-related risk and

opportunhies t}at is useful to primaq users of general purpose financial rcpons in making decisions relating to prcliding
resounces to the entity. Management of the Enterprjse expects minimal effects upon implementation of this requirement.
Applicable to annual reporting periods beginning on or after r January 2024. The Eriterpris€ shall apply the amendment Nhen

due. The amendmenls ar€ not er?ected to have aD impact on the Ent€rprise s financial statemellts.

Amendments to the SASB standalds to enhance th€ir inrernational applicabiliq

The am€Ddments remove and rep)ace jurisdiction-specific references and definitions in the SASB standards, $ithout
subgtantially alterirg industies, topi6 or metrics. Effective for annual reportinS perjods beSinning on or aller r Janual! 2025.
The impact of imple$entation of this requirement is not yet established or Managem€nt could not rcasonably estimate ils
elIect as ai rcportinS date.The Enterprjse will appb'the amendment ir'heD due.

Prcsentation and Disclosure in Financial Slatemenls IFRS r8 (effecti\,€ date r Jan -2o2t)

The objectiYe ofthis standard is to set out requirements for the presentation and disclosure of information in Eeneral purpose

inancial statements (financial statements) to help ensure they provide relevant information that faithfutly represents an

entiq's assets, Iiabilities, equit), income and expenses. lt applies to all financial statements that are prepared and pr€sent€d in
accotdance $ith Intemational Financial Reponing Standards (lFRSs). Standards for recog izing, measuring, and disclosing
specific tmnsactions arc addressed in other StaDdarcls and Interprctations. The impact of implementation ofthis standard is

not let actablished or Management could ot rea-ronabll' €stimate its effecl as at reporting date. The Enterprise will appl.".. the
amendment \^'hen due.

r6

2.4 changes in accounting policles and disclosures

i) Ncw Standards, smendments, irterprctations not yet effective bul earlier adopted by the EDterprise

There are no new stendards and amendments to standards and iDterpretations that are not mandatory for the period endinS30

Juhe 2024 and have been early adopted by the Enteprise.
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2-S Forei8n currency translation

a) Functionol and. Prcsentatton Curaency

Items iocluded in the filancial statements are measured using tie currenry ofthc primary economic environment in which the
Enterprise operates ('the Functional Currency'). The Functional Cunenq and Presentation Currency of the Enterprise is the
Erhiopian Birr (Birr).

b) Iransactions ond bolonces

Foreign currenq, tmnsactions are translated into the functional currency using the exchange rates prelailing at tlle dates of the
bansadions. Foreign exchange gains and losses resultiDs from the settlement offoreign currency transactioN and from the
traoslation at exchange mles ofmonetary assets and liabilities denomtrated in cuEencies other than the Enterprise's
functional currency are recoSnized in profit or loss within other Qoss)/income. Monetary items denominated in foreign
currency are tmnslated usingthe closing rate as at the reportinB date.

Changes in the fair lalue of monetary securities denominated in foreign currency are analyzed between translation differences
resulting from changes in the amortiz€d cost of the security and other changes in the carrying amount of tie security.
Translation differences related to changes in arnortized cost are reeognized in pro6t or loss, and other changes in ca ying
amount are recotnized in other comprehensive income.

c) Foreig[ operation

These financial statements are presented in ETB, \a'hich is also the functional currrncy ofthe Ethiopian shippint and logistics
Enterprise (ESIJE). In the Enterpdse's financial statements, all assets, liabilities and tmnsactions with a functional currenry
otherthall tle ETB arc translated into ETB upon coDsolidatioD. The functioDal curre[cies have remained unchanged during
the reporting period. On consolidation, assets and liabilities offoreign operation have been translated into ETB at the closing
rate at the reporting date. The balances and Iair lalue adjustments arising on the recognition ofa foreign branch have been
treated as assets and liabilities ofthe foreign operation and translated into ETB at the closing rate. Income and e,v,enses have
been tanslated into EfB at the averaSe mte over the reporting pedod. Exchange differences are charged or credited to other
comprehensive income and recoSnized in the curlenc) tmnslation resen,e in equiq'. On disposd ofa foreign operation, the
related cumulative translation differences reco8nized in equity arc reclassified to profit or loss and are recognized as part ofthe
gain or loss on disposal.

2.6 Recotnition ofreyenue from contracts ra,ith customers

The Enteryrise has detemined that the disaggregation of revenue based on the criteria of type of senices meets the
disaggregation of revenue disclosure requirement of IFRS 15. It depicts how the nature, amount, timing and uncertainty of
revenue and cash flows are affected try economic factors. This is illustrated in note 6.

The Enterprise has the follo\eing rcvenuc streams:

Performance obligations
Shipping sector
Cargo freight senices

Revenue recognition Basis ofrecoSnition

Contlol of the good or service is transferred to Revenue recognized based on
the customer over time (i.e. a period which milestone completed at the
commences with the loading ofthe cargo and reporting date.
ends when the vesselhas discharyed its cargo.

Yol a8e chartcrs Voyage income arises from a \oyage charter,
which invohes the hiring ofa vesseland crew
for a vovage between a load port and a

discharge port. Control is transferred to the
customer over time.

Revenue recognized based on
milestone completed at the
reporting date.

17
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Freight and forwarding sector'
Transit handling Control of the tood or service is t-ransf€fied to On delivery of servi.e

the customer at a point in time

Steledoring income CoDtrolofthe good or sen'ice is tmnsferred to On delivery ofservice
the customer at a point in time

Dry port sedor
Dry port services Control of the good or service is transferred to On delivery of service

the customer at a point in time

Inland tra.nsport sector
Tmnsportation services CoDuol of the good or service is transferred to Revenue recognized based on

the customer o\,er nme mile$one completed at the
reporting date.

As permined urlder IFRS r5, no disclosure oftransaction price allocated to remaining performance obligations is necessary if
either of the following conditions is met for revenue fiom contracts with customeN recognized over time:

(a) The performance obligation is part ofa contract that has an original er?ected duration of one year or less; or (b) Revenue is

recognized based on the entity's ritht to iDvoice the customer in the amount that corresponds directly with tlevalue ofthe
entity's performance completed to date

The Enteryrise has applied this practical er?edient transaction as its contmcts with customers are usually for less than ayear
(usually 3 months or less).

2,7 Interest and similar income and expense

For allthe government bills measured at amortized cost intercst income or expense is recorded usingthe Effective Interest rate
(EIR), which is the rate that exactl! discounts estimated future cash palments or receipts through the expected life ofthe
financial instrument or a shoter period, u'here appropriate, to the net caEyint amount ofthe financial asset or financial
Iiability. The crlculation takes into account all contractual terms ofthe financial instrument (for example, preparment options)
and indudes any feer or incremental costs that are direct\ attibutable to the iDstrurnent and are an integral part of the
Effective Interest Rate (EIR), but not future credit losses.

fie carrying amount ofthe financial asset or financial liability is adjusted if the Enterpdse revises its estimates ofpatments or
receipts. The adjusted carrying amoutlt is calculated based on the oriSinal EIR and the change in carrying amount is recorded
as 'Interest and similar income' for financial assets and Interest and similar expense lor financial liabilities.

Once the recordcd value ofa financial asset or a group of similar financial assets has been reduced due to an impairment loss,
intercst income continues to be lecognized using the rate ofinterest used to discount the future cash flows for the purpose of
measuring the impairment loss.

2.8 Foreign exchange revaluation gains or losses

These are gains and losses arisinS on settlement and trarNlation of nlo netar), assets and liabilities denominated in foreign
cunencies at the functional curlenay's spot rate of exchange at the repoiing date. This amount is recotnized in the statement
ofprofit or loss and it is fufiher broken do$r into realized and unrealized portion.

Foreign erchange gains and losses are presented in profit or loss uithin 'finance costs'

Financial instruments are recognized \r'hen, and only $hen, the Enteryrise becomes part_v to the contractual pro\isions of the
i nstmment. AII financial assets are lecognizcd in itiall) usint th e trade datc wh ich is the date the Enterprise commits itself to
thc purchase or sale.

rS

2.9 Financialinstruments

lnitial recognition
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Classification
The Enterprise classifies its financial imtrumeuts into the folloiaing categories :

Financial assets that are held Bithin a business model whose objective is to hold assets in order to collect contractual cash

flo\rs, and for {'hich the contmcfual terms ofthe financial asset gi\,€ rise on specified dates to cnsh flows that are solel)'
patments ofprincipal and interest on the principal amount outstanding, are classified and measured at amortized cost;

FiDancial assets that are held within a business model u,hose objective is achieved b, both collecting contractual cash flous and
selling financial assets, and for which the contractual terms ofthe financial asset give rise on specified dates to cash flors that
are solely payments ofpdncipal and interest on the principal amount outstandint, are classified and measurcd at fair value
tlrrough other comprehensive income.

AII other financial assets are classified and measured at fair l.alue through pro6t or loss, notwithstandinE above the Enterprise
may :

a) On initial rccognition ofan equity inYestment that is not held for tradiDg, irre\'ocably elect to classify and measure it at fsir
value throuth other comprehensive income

All otier financial liabilities are classified and measurcd at amortized cost. FinaDcial instruments held during the year werc
classified as follows:

- Demand and term deposits wit}l banking institutions, trade and other receivables, and investments in Eovemment secunties
were classifled as at amortized cost:
- Borrowings atrd trade and other liabilities were classified as at amortized cost.

Measuremenl

On initial recognition:
i) Financial assets or financial iiabilities classified as at fair value through profit or loss are measured at fair value.
ii) Trade receivables are measurcd at theirtmnsaction pd.e.
iii) All other categories of fiDancial a-ssets and financial liabilities are measured at the fair value plus or minus tmnsaction costs

that are directly attributable to the acquisition or issue ofthe instrument

Subsequenl measurement

Financial assets and financial liabilities after initial recognition are measured either at amortized cost, at
fair ralue through other comprchensive income, or al fairvalue throuSh profit or loss according to their classification.

Interest income, di\idend income, and exchange gains and losses on monetary items are recognized in profit or loss.

Fair \"lue is determined as set out in Note 2.2. Amortized cost is the amount at which the financialasset orliability is
measured on initial recognition minus principal repa]'rnents, plus or minus the cumulative amortization using the effectiYe
interest method ofany differ€nce between the initial amount and the matuity amouDt and, for financial assets, adjusted for
any loss allowance..

r9

b) On initial reeognition of a debt instrument, irrevocably desigmte it as classified aod measured at fair ralue through profit or
loss ifdoing so eliminates or signifcantly reduces a measulement or recognition incoNistency.
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Impairment

The Enteryrise recoSnizes a loss allowance for expected credit losses on debt instruments that are measured at amortized cost
or at fairvalue through other eomprehensive inconre. The loss allowance is measured at an amount equal to the lifetime
expected credit losses for trade receirables and for financial instruments for which: (a) the credit risk has increased
significantll since initial recognition; or (b) therr is obsenzble eT'idence ofimpairment (a credit-impaired financial asset). If, at
the reporting date, the credit risk on a financial asset otherthan a trade receivablc has not increased significantly since initial
recognition, the loss allowance is measured for that fina[cial instrument at an amount equal to r2-month o,?ected credit
losses. All changes in the loss allowance are recognized in profit orloss a5 impairment gains or losses.

Lifetime eraected credit losses represeDt the erpected credit losses that result from all possible default events over the expected
Iife ofa financial instrument. r2-month er?ected credit losses represent the portion of lifetime expected credit losses that result
from default events on a financial asset that are possible within 12 months after the repofting date.

Expected credit losses are measured in a way that reflects an unbiased and probability-weighted amount determiled by
€valuating a rante of possible outcomes, the time lalue ofmoney, and reasoDable and supportable informatiotr that is aEilable
without undue cost or effort at the reporting date about past events, current conditions and forecasts offuture economic
conditions.

For trade receirables, the Enterprise applies the simplified approach permitted by IFRS 9, which rcquires cxpected lifetime
losses to be recognized from initial rccognition ofthe receirables, see Note 4.9 std Note 18 for further details.

Presentation

All financial assets are classified as non-current except tlose with maturities of less than r2 months from the statement of
financiaj position date, those which manateme[t has the exprcss intention ofholding for less than rz months from the
statement o{ financial position date or those that are required to be sold to raise operating capital, in which case they are
classified as curent assets.

All financial liabilities are classified as non-curent except those erpected to be settled in the Enterprise's normal operating
g'cle, those payable or er?ected to be paid within 12 moDths of the statement offinancial position date and those which the
Enterprise does not have an uDconditional right to defer settlement for at least 12 months after the statement offiDaDcial
position date.
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Derecognition / write off

Financial assets are dereco$ized when the rights to receive cash flows from the financial asset have erpired, when the
E[terprise has transferred substantiaUl' all risk and rewards ofownership, or when the Enterprise has no reasonable
e\pectations of rccovering the asset.

Financial liabilities are derecognizcd only when the oblitation sp€cified in the contract is discharged cancdled orexpires. When
a financial asset measured at fair value through other comprehensive income, other than an equity instrument, is
derecognized, the cumulative gain or loss previously recognized in other comprehensive income is reclassified from equity to
profit or loss as a leclassification adjustment. For equit! investments for whicb an irre|ocable election has been made to
present changer in fair value in other comprehensive income, such changes are not subsequently transferred to profit or loss.

Offsettint

Financial assets and liabilities are offset and the net amount reported in the statement ofnnancial position only wheo
there is a legally enforceable right to set offthe recogdzed amounts and tlere is an intention to settle on a net basis, ot rcalize
the asset and settle the liability simultaneously.

2.ro Property, plant and Equipment

Property, plaot and equipmert is stated at cost, net ofaccumulated depreciation and accumulated impairment losses, ifany.
Such cost includes the cost of replacing part ofthe property, plant aod equipment if the recognition qiteria are met. when
significant parts of property, plant and equipment are required to be replaced at intervals, the Enterpise recognizes such parts
as indiyidual assets with specific useful lives and depreciates them accordingly. All other repair and maintenance eosts are
recognized in statement of prc6t or loss as incurr€d. Subsequent costs are included in the asset's carrving amount or
recognized as a separate asset, as applopliate, only whe[ it is probable that futule economic benefits associated with the item
will flow to the group and the cost of the item can be measured reliabll'. The carrying amount of the replaced part is
derecognized.

Depreciation is calculated using th(} straight-line method to allocate their cost less their residual values over their€stimated
useful lives, as follows:

Asset class
Building
Lifts

Vessels:
Body
Engine
Crane
Generator

Conlainers:
Containers: 4o" feet
Containers: 20" feet

Vehicle and heary truck
Motor cycles
Computer and related items
Capitalized spale parts

Furniture and Fitting
Shon U\'ed Asset (up to 5 vears)
IUedium Lived Asset (up to ro )'ears)
Long Lived Asset (up to 20 lcars)
Office equipment

Usctul lifc (years)
10-5()

10

Residual Value
s%
r%

r%
t%
t%
r%

25
18

lo
20

S%

S%

S%

10

lo
50%
67%

S%
r%
L%

s%

o-1
5

5

5

5

5
10

20
1()

The Enterpise defines Propert), plant and equipment as tangible items that:
(a) are held for use in the production or supply of goods or sewices, for rental to others, or for administratiie purposes; and (b)
are expected to be used during more than one period.
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The Enterprise commences depreciation when the asset is available for use. Spare parts, standby equipment and senicint
equipment arc recognized as property, plant and equipmelt when they meet the defiflition ofproperty, plaDt and equipment.

Capital work-in-prcgress is not depreciated as these assets are not yet available for use. They are disclosed as corstruction
work in progress and depreciated upon completion or availabiliq'for use upon \^'hich they are reclassilied to prope4v, plart
and equipment.

An item ofpropeft),, plant and equipment and any significant part initiall)' recagnized is derecognized upon disposal or when

no futule economic beneflts are expected hom its use disposal. Any gain or loss arising on der€cognition of the asset
(calculated as the differe[ce between the net disposal proceeds and the cnrrfng amount ofthe asset) is included in statement

of profit or loss $hen the asset is derecognized.

The residual r.alues, useful lives aDd methods ofdepreciation ofproperty, plant and equipmeDt are reviewed at each financial
year end and adjusted prcspectively, if approp ate.

Propety, plant and equipment are re\iewed for impairment wheneler events or changes in circumstances indicate that the
carrJing amount may not be recoverable. An impairment loss is re€ognized forthe amount by which the asset's carryiDg
amount exceeds its recoverable amount. The recowEble amount is the higher ofan asset's fair value less costs to sell and value
in use.

Paopefty, plant and equipment acquired in exchaoge for non-monetaD' assets or a combination ofmonetary aDd noD-monetary
assets are measured at fair value ofthe new asset. Ifthe fair value cannot be determined reliably, then the exchanged asset is

measured at the caryin8 amount ofthe asset given up.

2.tl Intangible assets

lntangible assets acquired sepaEtely are measured on initial rccoSnition at cost, Followin8 initial recognition, intangible assets

are carded at cost less any accumulated amofiization and accumulated impairment losses, ifany. Intemally generated
intangibles, excluding capitalized deYelopment costs, are not capitalized and the relatcd expenditute is reflected in statement of
profit or loss in tlrc period in which the expenditure is incurred.

The useful lives ofintangible assets are assessed to be eith€r finite or indefinite. Intangible assets with finite lives are amortized
over the useful economic life. The amortizatioD period and the amortization method for an irtangible asset with a finite useful
Iife are re\ierved at least at each financial year-end. Changes in the expected useful life, or the expected pattern ofconsumption
of future economic benefits embodied in the asset, are accounted for by changing the amortization period or methodolo8,, as

appropriate, which are then beated as changes in accounting estimates. The amoftization expenses on intangible assets with
finite lives is presented as a separate line item in the statement ofprofit or loss.

Software
Costs associated with maintainiDg software programs are recognized as an expense as incurred. Development costs that are
directly attributable to the desitn and testint of identifiable and unique software products controlled by the Enterprise are
recognized as intaD8ible assets ri'hen the follouing criteria are met:

it is technically feasible to complete the soft\4ale so that it will be available for use
manaSement intends to complete the softwale and use or sell it
there is an ability to use or sell the software
it can be demonstrated horv the software will generate probable future economic benefits
adequat€ lechnical, financial and other resources to complete the development and to use or sell the softu?re arc
the expenditure attributable to the softvrare during its development can be reliably measured.

Directll' attributable costs that are capitalized as part ofthe software include employee costs and an appropriate po ion of
releYant overheads.

capitalized deveiopmcnt costs are recorded as intangible assets and amortized from the point at ivhich the asset is r€ady for
use.

Research expenditure and deYe)opment erpenditure that do not meet the cdteria above are recognized as an exTense as
iocurred. Development costs previousl) recognized as an expense are not recognized as an asset in a subsequent period.

The Enterprise amortizes intanSible assets $ith finite useful life using the straight-line method over a useful Iives of 8 years

22
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Prope4 that is held forlong-term rental ),ields or for c-apital appreciation or both, are classified as trvestment properties.
Recoglition of investment properties takes place only rthen it is probable that the future ecoDomic benefits that are associated
with the in\rstment p.opertv \rill flou to the Enterpdse and the cost can be rcliably measured. This is usually when all risk
are tmnsferred.

Inlestment properties are measurcd initially at cost, including transaction costs. The EDterp se has opted to subsequently
carrJ' investment properg at cost and disclosc fair value. Fair value is based on comparative malket prices, adjusted if
necessary, for any difference in the [ature, location or condition ofthe specific asset. lfthis information is not available, the
Enterprise uses alternative valuation methods, such as recent prices on less active markets or discounted cash flow projections.
Valuations are performed as of the reporting dat€ by professional valuers who hold recognized and relevant professional
qualifications and have recent experience in the location and category of the investment property being valued. These
valuations form the basis for the carDint amounts in the financial statementi.

The fair yalue ofinv€stmeot propert]' reflects, the Dear cuEent market coDditioos.

The fair value of investment property does not reflect future capital ependiture that will improve or enhance the property and
does not reflect the related future benefits Aom this future eypenditure othertllan those a rational market participant would
take into accouDt when determinilg the value ofthe property.

Subsequent expenditure is capitalized to the asset's canying amount onll'when it is probable that future economic beoefits
associated with the er?enditure will flow to the Enterprise and the cost ofthe item caD be measured reliably. All other repairs
and maintenance costs are expensed when inculred. When part ofan investment property is replaced, the carrying amoullt of
the replaccd part is derecognized.

The fair value ofinvestment property does not reflect future capital expenditurctlat will improve or enhance the property and
does not reflect the related future benefits liom this future ex?enditure other than those a rational market participant would
take into account when determining the value ofthe propert)'.

Subsequent e$enditure is capitalized to the asset's caryint amount onl) rvhen it is probable that future economic ben€fits
associated with the expelditure will flow to the Enterprise and the cost ofthe item can be measured reliab]y. All other repairs
and maintenance costs are expensed when incurred. When part ofan investnrent property is replaced, th€ carr.ying amount of
the replaced part is derecognized."

lnvestment properties are derecogdzed \vhen thsy have been disposed. Where the Enterprise dispos€s of a property at fair
value in an arm s lengtlt transaction, the carDing value immediately priorto the sale is adjusted to the transaction price, and
the adjustment is recolded in the statement ofchanges in net assets available for benefit.

a. r3 Impairment of non-financial assets

lntangible assets that ha\'e an indefinite useful Iife are not subject to amortization and are tested annually for impairment, or
more frequentl!, ifevents or changes in circumstances indicate that they might be impaired.

Other assets are tested for impairment wheneverevents or changes in circumstances indicate that the carl,ing amount may lrot
be recoverable. An impairment loss is recognized for the amount b)'which the assel's carrlint amount exceeds ils recoverable
amount

The recoverablc amount is the higher ofan asset's fair value less costs ofdisposaland r.alue in use. For the purposeJ of
assessing impairment, assets ale Srouped at tle lowest l€vels for $hich there are separately identifiable cash inflows which are
largely independent ofthe cash inflows ftom other assets orgioups ofassets (cath-generating udts).

Non-financial assets other than goodwill that suffered an impairment are revieh'ed for possible rev€Isal ofthe impairment at
the end of each leportint period.

2.12 Investmentproperty



2.14 kases

IFRS 16- sets out the principles for the re.ognition, measurement, presentation and disclosure of leases. The objective is to

ensure that lessees and lessors provide relevant information in a manner that faithfully represents those transactions. The

standard introduces a single lessee accounting model and requircs a lessee to rcco8nize assets and liabilities for all leases with a

term of more than 12 months, unless the underl],ing asset is oflow value. A lessee is required to recognize a dght-of-use asset

representinS its right to usethe underlying leased asset ard a lease liability representing its obligation to make lease payments.

The standard eliminates the classification of Ieases as either operating leases or finance leaJes and introduces a single lease

accounting model that reqlires lessees to recognize assets and conesponding liabilities.
This standard requires the Enterprise to make a number of assumptions, estimations and judtments that includes: i. lease

Iiabilities were determined based otl the value of the remaining lease pa]ments, discounted by aD applopriate incremental

borrowing rate.ii. term of each armngement \iras based on the origi[al lease term.iii. The discount rate used to determine lease

liabiliheJ was the Enterprise's incremental borrowing rate. It was calculated based on observable inputs.
At the commencement date, the Enterprise recognizes:
i) right-of-use assets using cost model, i.e. cost at initial rccognition less accumulated depreciation (in line with IAS r6i
Property, plant and Equipment) and acormulated impairment losses (in line with tAS 36r lmpairment of Assets).ii) lease

liabiliq by increasing its carqing amount to reflect iDterest on thc lease liabilitv and b)' reducing its carrying amount to reflect

lease palments made.
I nterest incu rled on lease liabilitl will be recognized in the stat€rnent of profit and loss as a fi nance cost.
DetermiDation ofwhether an arrangement is a lease. or contains a lease
The determination ofwhether an arrantemenl is a lease, or contains a lease, is based on the substance ofthe arrangement and

requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets or
whetherthe arrangem€nt conveys a ght to use the asset.

Efiteryriae as o lessot
When assets are leased out under a finance lease, the prcsent value of the lease payments is recogDized as a receivable. The

difference between the gross receivable and the present value of the receivable is recognized as uneamed finance income. lpase

income is recognized over the telm of the lease using the net investment method Oefore income tax erpense), which reflects a

constant periodic rate of retum. Palments received under operating lease are charged to profit or loss on a straight line basis

over the peliod ofthe lease.

2.15 Invenlories

lnventodes are stated at the lower of.ost and net realizable value. Cost is determined by the weithted averag€ method. The
cost ofinventories comprises purchase price and other incidental costs decessalv to bring the inventory to its present location
and condition. Net realizable Yalue is the estimate ofthe selling price and other incidental costs.

Prorisions for saleable inventories arc made based on ated listint for items older than 360 da),s, damaged and unusable stock

2.16 Cash and cash equivalents

For the purpose ofpresentation in the statement ofcash flows, cash and cash equivalents includes cash on hand, call deposits
held with financial institutions, other sho rt-term, highly liquid intestments \yith original matuities oJthree months or less
that are readil)' convefiible to kno\rn amounts of cash and $,hich are subject to an insignif,cant risk ofchanges in value and
bank overdrafts. Bank overdrafls are shorvn within current liabilities in the statement offinancialposition.

2.17 Employee benefits

Short ierm obligofions

Liabilities for wages and salaries, including noIl-monetary benefits, annual leave and accumulating sick leave t]at arc expected
to be settled rvholly $ithin 12 months after the end of the period in which the employees render the related se ice are
recognizcd in respcct of emplolees' services up to the end ofthe reportint period and arc measured at the amounts expected to
be paid rvhen the liabilities are settled. The liabilities are presented as current emplovee benefit obliFtions in the statement of
financial position.
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Post-ernploutne,It

Th€ Enterprise operates various post-emplovment schemes. including both defined benefit and defined contribution pension
plans and post-emplotment medical plans. Refer to Note 23 for furthe! detaiis.

a,) D€fined benefit obligations

The liability or asset recognized in t}le statement offinancjal position in respect ofdefined benefit pension plans is the present
value ofthe defined benefit obligation at the end ofthe reporting period less the fair value of plan assets ifany. The defined
benefit obligation is calculated annuall) b)' independent actuaries usinS the projected unit credit method,

The plesent value of the defined benefit obligation is determined by discoullting the estimated future cash outflows using
interest rates of ze[o-coupon to\rmment bond leld cuwes.

The net iDterest cost is calculated by applf ing the discount rate to the net balance of the defined benefit obligation and the fair
value of plan assets if any. This cost is included in emplol'ee benefit er?ense in the statement of profit or loss.

Remeasurement gains and losses arising from eiperience adjustments and chahges in actuarial assumptions are recognized in
the period in ivhich the)' occur, directl), in other co prehensive income. Changes in the present value ofthe defined benefit
obligation resulting from plan amendments or curtailments are reco$lized immediatelv in profit or loss as past service costs.

For defined contribution plans, tie Enterpise pa)'s contributions to publicly or privately administered pension insurance plans
on a mandatory, contractual or voluntary basis. The Enterpise has no fufther pa)ment obligations once the contributions have
been paid. The contributions are rccognized as emplol,ee benefit expense when they are due. Prepaid contributions arc
recognized as an asset to the extent that a cash refund or a reduction in the future payments is available.

The Enteryrise provides severance pay, senrice gratuity and funeral assistance benefits as described below:

Severance pay

The Enterpaise operates an unfunded sevemDce pay plan for its emplol ees uho hare sen'ed tle Companl'for 51'ears and above
and are below the retirement age (i.e. has not met the requirement to access the pension fund). 'Ihe final pa)-out is determiDed
by rcfer€nce to current beneEfs level (monthly salary) and number of 5'ears in senice and is calculated as I month salary for the
first year in emplolment plus r/3 ofmonthly salary for each subsequent in emplo)ment to a marimum of l2 months final
monthly salary.

Service Fatuity

The Enterprise pals end of service gratuih'/Seruice Compensation when an enrployee voluntarily resigns from the Enterprise
after worhnE for at least fir'e J ears. This benefits is paid in accordance to as set out in Labour Proclamation No. 3nf 2oo3, a-s

amended by the labour (Amendmert) Proclamation No. 494/2oo6. Management gi\€s its retirees an equivalent of3 moDths
salal ar at the time ofretirement.

Funeral Assistance and Sun'iYor Benefit

ln the event ofthe death of the emplol'ee, the sun,i\4ng famil]' is entitled to an]'salary due the employee at time of death. Any
incorne due to the deceased shall also be paid to tle legal heir. In addition to the aforementioned funerary assistance,
employees are eligible for any lump-sum cash ofsuniyor benefit as per applicable Ethiopian larv.

For defined contribution plans, the Entcrprise pa),s contributions to publicly or privately administered pension insurance plans
on a mandatory, contractual or voluntaD,basis. The EDterprise has no fufiher payment obligations once the contributions have
been paid. The contributions are recognized as emplo)'ee benefit expeNe when they are due. Prepaid contributions are
recogniz€d as an asset to the exlent that a cash reftlnd or a reduction in the future payments is available.

b) Bonus plons

The Entelprise recognizes a provision where contEctually oblig€d or \r'here there is a past pEctice that has created a
coDstructire obligation such as annual performaflce bonus.
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c) Tertnination benefit s

'l'ermination benefits are pal'able when emploluent is terminated b) the Enteryrise befole the normal retirement date, or
when an emplor'ee accepts voluntary redu ndanc) in exchan8e for these bencfits. The Enterprise recognizes termination
benefts at the earlier of the following dates: (a) rvhen the Enterprise can no )onger withdraw the offer ofthose benefits; and O)
when the entirl- recognizes costs for a restructuring that is h,ithin the scope of IAS 37 and involves the pa)ment ofterminations
benefits. In tie case ofan offer made to encourate voluntary redundancy, the termination benefits are measured based on the
number of employees expected to accept the offer. Benefits falling due morc than 12 months afier the end of the reporting
period are discounted to present value.

2.19 Borrowings

Borrowings are iDitially reco$lized at fair value, net of llansachoIr costs incurred. Bolrowings are subsequendy measured at
amoltized cost. Any difference between the proceeds (net of trarsaction costs) and t}le redemption amount is recoSnized in
prcfit or loss over the period ofthe borrowings using the effedive interest method.

Fees paid on the establishnlent ofloan {acilities are recognized as transaction costs ofthe loan to the erlent that it is probable
that some or all ofthe facilitl'will be dra$n dolvn. In this case, the fee is deferred until the draw down occurs. To the e{ent
there is no evidence t}lat it is probable that some or all ofthe facility will be drawn doivn, the fee is capitalized as a prepalment
for liquidity sen'ices and amortized over the period ofthe facilirj- to which it relates.

Borronings are derecognized fronr the statement offinancial position when the obligation specified in the contract is

disclrarged, cancelled or expired. The difference between the carryin8 amount ofa financial liability that has been erlinguished
ortmnsfeFed to another parh'and the consideration paid, i cluding an),non-cash ass€ts transferred or liabilities assumed, is

recognized in profit or loss as other income or finance costs.

2.2o Borrowing costs

General and specific borolrinS costs that are directl) attributable to the acquisition, constmction o! productiol ofa qualifying
asset are capitalized durint the period oftime that is required to complete and prepare the asset for its intended use or sale.

Qualifying assets are assets that necessarilv take a substantial period oftime to get ready for theiriDtended use or sale.

Investment income eamed on the temporary investment ofspecific bononings pendint their e\penditure on qualifying assets
is deduded from the borroi^'ing costs eligible for capitalization. Other boro\ting costs are expensed in the pe od in which they
are incurred.

2.2r Trade and other payables

These amounts represent liabilitics for goods and senices prorided to the Enterprise prior to the end offnancial yearwhich
are unpaid. The amounts are unsecured and are usually paid $,ithin 3o da)'s ofrecognition. Trade and other payables are
presented as current liabilities unless pa)'ment is not due within r2 months after the repolting period. They are recognized
initially at tleir fairvalue and subsequendy measured at amortized cost using the effective interest method.

2.22 Prorisions

Pro\isions for legal claims, service warranties and make Sood obligations are recognized when the Enterprise has a present
lcgal orconstructire obliSation as a result ofpast etents. it is prcbable that an outflow ofresources will be required to seftle the
obligation and the amount can be reliably estimated. Provisions are not recognized for future operating losses.

\4'here therc are a number ofsimilar ob)igations, the likelihood that an outllow will be required in settlement is determined b),
considerinS the class ofobligations as a u'hole. A prorision is recognized eYen ifthe likelihood ofan outllow with respect to any
one item included in the same cla^ss ofobligations may be small

Pro\isions are measured at the present value of managenrent's best estiDate ofthe expenditure required to settle the present
obligation at the end ofthe reporting period. The discount rate used to determine the present value is a pre-tax rate that
reflects current market asscssments ofthe time value of monel- and thc risk specific to the liabili!,. The increase in the
pro\ision due to the passage oftirne is recognized as interest expcnse.
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2,23 Fair value measurement

Fairvalue is the price that would be received to sell an asset or paid to hansfer a liability in an orderly trausaction in the
principal (or most advantageous) market betu'een market participants at tle measurement date under current market
conditions.

When a price for an identicalasset or liabililv is not observable, fajrralue is measrlred usint another valuation technique that
maximizes the use of relevant observable inputs and minimizes the use ofunobsenable inputs.

ln estimatint the fair value of an asset or a liabilitr, thc Enterprise talGs into account t-he characteristi$ of the asset or liabilig
that market participants would take into account when pricint the asset or liability at measuremeDt date.

Forfinancial instruments, wherc the fair value orthe financial instrument differs from the transaction price, the difference is
commonl) refened to as dal,one profit orloss. Dat one profit or loss is recognized in profit or loss immediately where the fair
\?lue ofthe financial instrument is eith€r e\idenced b]'comparison with other observable curent market tEnsactions in the
same instrument, or is determined using valuation models with only obsenable market data as inputs.

Day one prcfit or loss is deferred where the fair value ofthe financial instmment is not able to be eridenced by comparison
with other observable cur.ent market transactioos in the same instrument, or determined using valuation models that utilize
non-obsewable malket data as inputs. The timinB ofthe recognition of deferred day one profit or loss is determined
individually depending on the nature ofthe instrument and availability of market obsewable inputs. It is either amortized over
the life ofthe transaction, deferred until the instrument's fair value cao be determined using market observable inputs, or
realized through settlement.

Subsequent to initial recognition, fair value is measured based on quoted market prices or dealer pficc quotations for the assets
and liabilitiqq that are traded in actiYe markets and where those quoted prices represent fai!value at the measurement date.

lfthe market for an asset or liability is not activc orthe instrument is unlisted, the Iair value is determined using other
applicable raluation techniques. Thesc include the use of recent arm's length transactions, discounted cash flow analyses,
picint models arld othervaluation techniques commonly used by market paticipaDts.

where discounted cash flow analyses are used, estiNated future cash flows are based on management's best estimates and a
market related discount rate at the reporting date for an asset or liability with similar tems and conditions.

lfan asset or a liabiliq, measured at fair value has both a bid and an ask price, the price within the bid-ask spread that is most
representative offaia value is used to measure fair yalue.

Fair value hierarchy

Financial instnrments measured at fairvalue are measured using the {ollor-riug levels oflair \.alue measurement hierarch)':

. Level tr The fair value offinancial instruments tmded in actiYe markets is based on quoted market prices at the reportiig
date. A market is legarded as active ifquoted prices are readilv and reguladv available from an exchange, dealer, brokcr.
industry goup, pricinS sen ice, or regulator)' agenq', and those prices represent actual and regula r- occirrring market
transactions on an arm's length basis. The quoted market pice used for financial assets held by the Enterplise is the current
bid price. These instruments are included in lerel 1.

. lzvelz:'Ihe fairralue offinancial instruments that are not traded in an actiye market (for example, over-the-counter
derivatives) is determined by using valuation techniques. These valuatio[ techniques majdmize the use of observable harket
datawhere it is available and rell'as little as possible on entity specific estimates. lfallsignificant inputs required to fair value
an instnrment arc obsenable, the instrument is included in leYel z.

' kvel 3: If one or more ofthe significant inputs is not based on observable market data, the instrument is included in level :.
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2.24 Cunent and deferred income tar

The income tax expense or credit for the period is the ta-x payable on the cu[ent period's ta.\able income based on the
applicable income tal rate for Ethiopia adjusted by changes in deferred t&\ assets and liabilities auributable to temporary
differences and to lnused tax losses.

The current income tax charte is calculated on the basis of tlre tax laws enacted or substantively enacted at the end of the
reporting period in Etliopia, wherethe Enterpdse operat€s and I,enerates taxable income. Management periodicaUy evaluates
positions talien in ta\ retums riith respect to situations in which applicable tax reSulation is subject to interpretation. It
establishes provisions wlerc appropriate on the basis ofamounts expected to be paid to the tax authorities.

Deferred income t&\ is provided in full, using the liability method, on temporary differences arising between the ta-\ bases of
assets and liabilites and their carrying amounts in the financial statements. Deferred income tL\ is determined usingtax rates
(and laws) that have b€en enacted or substantially enacted by the end ofthe reporting period and are expected to applv when
the related deferred income tax asset is realized or the deferred income tax liability is scttled.

Deferred tax assets and Iiabilities are offset \yhen there is a legalll' enforceable ight to offset current tax assets aDd liabilities
and when the deferred t&r balances relate to tle same taxation autiority. Current tax assets arld tax liabilities are offset where
the entity has a legally enforceable right to offset and intends eitler to settle on a net basis, orto realize the asset and settle the
liability simultaneousll'.

Current and deferred ta\ is recognized in profit or loss, except to the orlent that it relates to jtems recognized in other
comprehensive income or directly in equitv. In this case, the tax is also recognized in other comprehensive income or directly
in equib. respectively.
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3 Critical accountingjudgcmcnts and key sources ofestimation uncertainS'

The preparation of the Lnterprise's financial statements requires management to makejudgements, estimates and assumptions
that affect the reported amount ofrer'enues. er?enses. assets and liabilities, and the Enterprise's disdosures, as rvell as the
disclosure of contingent [abilitics. Uncertaint] about these judgements, assumptions and eslimates could result in outcomes
that requirc a material adjustment to the ca!ryint amount of assets or liabilities affected in future periods.

Other disclosures relatiDg to the Enterprise's exposure to risk and uncertaiDties includes
. Capital management
. Financial risk manatement and policies
. SensitiYity aDalyses disclosures.

In the process of applying the Enterprise's accounting policies, management has made the followingjudgements, which have
the most significant effect on the amounts recognized in the financial statements:

3.r Reoenue t ecognition - allocating the bonsoction prrce

The Enterprise enters into contmds with customeN for the provision ofshipping and logistics services. These sewices are
normally sold indilidually but 6om time to time, these produds are grouped together and sold to cnstomeE as a bundle at a

discounted price.

Because sucb contmcts include several performance obligations, the transaction pnce must be allocated to the performance
obligations on a relative stand-alone selling price basis. Management estimates the stand-alone selling prices at contract
inception based oD obsen able pric$ of rhe good and or services likely to be provided and the goods and or services rendered in
similar circumstaDces to similar customers.

If a discount is granted, it is allocated to both per{ormance obJigations based on their relatiYe stand-alone se)ling prices.

3.2 Propertu, plantt and equipnPrtt

The depreciation charge for prope4v, plant and equipment is derived usint estimates ofits expected useful life and expected
residual value, which are reviewed annually. Increasing an asset's er?ected life o! residual value would result in a reduced
depreciation charge in the consolidated stateBent of profit or loss.

ManaSement determines the useful lives and residual values for assets uhe[ they are acquired, based on er,perience with
shnilar assets and taking into account other relevant factors such as any erpected changes in technolos/. The depr€ciation rates
used are set out io Note 2.

3.3 Foirualue meo.surer,1.cnl o!financialinstrumsnts

The fair value of linancial instruments is detennined bl using \,aluatiorl techniques. The Enterprise uses its judtemeDt to select
a larietv of metlods and malie assumptiorls that are mainl)'based on market conditions existing at the statement offinancial
position date.

3,4 Post-employrnen t benqJ6ts

Management l]ses estimates when detemining the Enterprise's liabilities and expenses alising for defined benefit pension
schemes. Management is required to estimate the future rates ofinflation, salary increases, discor.tnt rates and longe\'itv of
members, each ofwhich mav have a material impact on the defined benefit obligations that are recorded. Further details,
includint a sensitivity analysis, are included in Note 23 to the dnancjal statements.



3.5 ImpoirmerttonJ6nonciolossets

The loss allowances for financial assets are based on assumptions about risk of default and expected loss rates. The Elterprise
usesjudgement in making there assumptions and selectiDs the inputs to the impairment calculation, based on the Enterpise's
past history, existing market conditions as well as fonfard looking estimates at the end of each rcporting period. Details ofthe
key assumptions and inputs used are disclosed in Note 4 to the fi[ancia] statements..

3.6 Income / dqfefted td,

Signilicant jud8ement is required in determining the Enterprise's pro\ision for income ta\es. There are many transactions and
calculations forwhich the ultimate tax determination is uDcertaiD durinS the ordinar)'course ofbusiness. The Enterprise
recognizes liabilities for anticipated taxes based on estimates ofamount of taxes will be due. Where the 6nal tax outcome of
these matters is differe[t fiom t}le amounts that were initial]y recorded, such differences will impact the income ta,r and
deferred tax provisions in the peliod in which such determination is made.

3.2 Prouisions ond contrngent liabilities

Management e\ercisesjudgement in measuring and recognizing profisions and the ex?osures to contingent liabilities related
to pending litigation or other outstanding claims subject to negotiated settlement, mediation, arbitration or govemment
regulation, as well as other contingent liabilities as diselosed unde. Note 22 to the financial statements. Judgement is necessary
to assess the Iikelihood that a pendiug claim will succeed, or a liability will arise, aBd estimates are requiled to detelmine the
possible range of any financial settlement. The inherent unceltainty of such maners means that actual losses may mate ally
differ from estimates.
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4 Financial r'isk managenrent

4.1 Introduction

The Enterprise's adilities expose it to a lariety offinancial risks: market risk (including foreign excharge risl and interest rate risk),
credit risk and liquidity risk. fie Enterprise's olerall risk management pro$am focuses on the unpredictability offinancial markets
and seek to mioimise potential adverse effects on its financial perfomance. The Enterprise does not hedte an)' of its risk exposures

Financial risk management is carried out by the Iinance depa ment uDder policiej approved by the Management Boajd. The board
provides u'ritten principles for overall risk management, as well as written policies coverint specitic areas such as foreign exchange

rislq interest rate risk, credit risk and iDvestment ofexcess Iiquidib,.

3o June 2()24
Bir.r'ooo

Ao Junc 2023
Birr'ooo

Financidl oJsets
Investmelt securities held at amortized cost

Trade receivables
Staff receivables

Contract assets
Deposits with fi nancial institutions

Finonciol liaDilities
Trade payables

Contract liabilities
Borrowings

2,OOO

28,499,595

922,22r
44O,2O7

38,o94,8r2

2,OOO

t8,o20,376
582,t42
483,7o4

29,581,o14

-9z,esg,gi!-

48,669.2j6

r,562,o66
46r,r44

o

1,5OO,2O5

462,o74

----------2p2il]!- -------J,9s2,219-4.2 Market risk

(i) Foreign exclnrrye risk

Thc Enterprise is exposed to foreign exchange risk arisint frcm various curency exposures, primarily, with respect to the US dollar,
Euro and Djibouti Franc ( DJF). Foreign exchanSe risk arises from future commercial transactions and recognized assets and
liabilities.

The Enterprise does not actively manage foreign exchange risk arising from futurc commercial transactions and rccognized assets

and liabilities, the Enterprise usually gets authorization from Commercial Bank ofEthiopia (CBE) regarding foreign denominated
transactions. Foreitn exchange risk arises when future commercial transactions or recoSnized assets or liabilities are denominated in
a currenq that is not the entiqs functional currency.

As at 30 June 2024, iftle local curreng had weakened/strengthened b)'5% against the US dollar with all othervariables held
constant, the effect on post-tax prolit and equitt would hal,e been Bin 7,165,643 (2o4: Birr 7.165,643) higher/lower, mainly as a
result ofUS dollar denominated notes payable cash and cash equivalents.

As at 30 June 2024, if t}le local currency had lveakened/strengthened by 5% against the Euro lvith all other variables held constant,
the effect on post-tax profit and equit),\eould have been Bin 85,513 (2023: Bil.I 63,019) higher/lower, mainly as a result ofEuro
denominated trade cash and cash equivalents.

As at 30 June 2024, if t}te local currency had weakened/stre[tthened b) 5% agaiNt the Djibouti Franc nith aU other variables held
constant, the effect orl post-tar profit and equiq,would haye been Birr 2.8$,273 (2023: Birr 2,ro2,729) hither/ower, mainly as a
result of Djibouti Franc denominated cash ar)d cash equivalents.
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The table below summarizes catetories offinalcial iNtrumeDts held by the Enterprise:



(ii) Price nsk

The Enterprise does not hold investments or securities that would be subject to price risk. The Enterprise is exposed to commoditv
price risk covering fuel and lubricant. The effea changes in commodi! prices are being managed by negotiating lrith suppliers and
closely monitoring pricing strategies ofthe Enterpdse's seryices.

(iii) Interest rate nsk

Interest rate risk is the risk that the lalue of a financial instrument will be affected by cha[ges in market interest rates. The
Enterprise's exposureto interest rate risk relates primarily to bomo\1ings at tariable rates. Fixed rate borrowings only give rise to
interest rate risk ifmeasured at fair value

n,261
(n,26t)

Increase in interest rate
Decrease in interest mte

+5%

-5%

Sensitivityto changes in interest rates is normalll'only relevant to financialassets or financial liabilities bearing floating iDterest
rates. However, sensitiyity will also be relevant to fixed rate financial assets and financial liabilities $hich are remeasured to fair
value. There Enterprise has no financial assets or liability measr.lred at fair vaiue at the rcportint date.

4.3 Credit risk

Credit risk is the risk that a counterparty will default on its contractual obligations resulting in financial loss .

The Enterprise is exposed to cledit risk in respect of
. pa)ment oftrade receivables as invoices falldue 3o da1's after being raised
. contractual cash flows of debt investments and other receiubles carried at amortized cost .

While cash and cash equivalents and debt investments at amofiized cost are also subject to the impairment requirements of IFRS 9,
the identified impairment loss was immatedal.
The amount that best represents the E[telprise's maximum exposure to eredit risk is made up as follows:

Fully
performing

Birr'ooo

Impaired -
Over 365 days

Birr'ooo
30 June 2024
Investment secudties held at amortized cost
Trade receivrblas
Other receivables

Contract assets
Deposits with fi nancial institutions

30 June 2023
Investment securities held at amortized cost
Trade receivables
Staff receivables

Contmcl assets

Deposits with 6nancial institutions

2,OOO

26,268,269
922,227
44o,2o7

38,o94,8r2

2,23r,326

65.727.sro 2-21t.126

2,231,326

46,4\7.01r 2,23r.326

No collateral is held for an5 ofthe above assets. Full)' performing assets represents couoter parties that are pa)'ing their dues as they
fall due and are operatihg h'ithin their approved credit limits. The debt that is overdue has exceeded the approved credit linlit
ho\seter counter parties coltinue to pa)'and are tradiog normall]. The debt that is impaired is full)'provided for.

2,OOO

15,789,o5o

S82,142
483,7o4

29,581,or4
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Sensitiviry analysis

The sensitivity analysis for interest rate lisk shows how changes in the fair value or future cash flows of a 6nancial instrument will
fluctuate because of changes in market rates at the reporting date.

The following table demonstrates the sensitiviu of chanSes in LIBOR rate, with all otier vaiables held coNtant.

Effect or profit before tax

30 June 2024 30 June 2()23
Birr'ooo Birr ooo



Credit risk is managed b)' the 6nance department, \rhich is responsible for managing and analyzing credit risk for each new client
before standard payrrent and deliveD'terms are offered. For all financial assets the following credit sk modelling applies:

The Ente.plise considels the probabilily of default upon initial recognition of asset andwhether there has been a significant increasc
in credit risk on an ongoing basis throughout erch reporting period. To assess whetherthere is a significant increase in credit risk the
compaly compares the risk ofa default occurrin8 on the asset as at the reporting date with the risk of default as at the date ofinitial
recognition. It considers available reasonable and supportive forwarding-looking information. Bspecially the following indicators are
incorporated:

. Acfual or expected significant adyerse changes in business, firrancial or economic conditions that are ex?ected to cause a

significant chante to the borrower's ability to nreet its oblitations
' Significant changes in the expected performance and behaviour olthe borrorver, including changes in the patrn€Dt status of
borrowers in the group and chant€s in the operating results ofthe borrower

Tbe Enterp se does not gade t}le credit quality of receiyables. The utilization olcEdit limits is in place aDd regularly monitored.

Maooeconomic information (such as market interest rates or gmwth rates) is incorporated as palt ofthe intemal rating model.
Regardless ofthe analJsis above, a signifrcant increase in credit risk is presumed if a debtor is mo.e than 30 da)'s past due in making
a contactual paymeDt, A default on a financial asset is wheD the counterparty fails to make contractual pa)ments within 6o days of
u'hen they fall due.

Financial assets are riritten offNhen there is no reasonable expectation of recovery, such as a debtor failing to engage in a rcpayment
plan rrith the company. The Enter?risc categorizes receivables for rv te offwhen a debtor fails to make contractual palments greater
than 360 days past due. Where receivables have been written off. the company continues to engage irr enforcement activity to
attempt to recover the receivable due. Mere recoveries are made, these are recognized in statement of prcfit or loss.

(i) Trode receil'obles and unbilled receivablu

The Enteryrise applies the IFRs 9 simplified approach to measuring expected credit los.ses \,\,hich uses a lifetime e\pected loss
allowance for all trad€ receivables and unbilled receivables. To nleasure the er?ected crcdit losses, trade receivables and unbilled
receivables have been grouped based on shared credit risk characteistics and the da)'s past due. The unbilled receiYables rclate to
unbilled r,r'ork in progress and have substantial\'thc same risk characteristics as the tlade receivables for the same t)?es ofcontracts
The Enterprise has therefore concluded that the qrpected loss .ates fortmde receivables are a r&$onable approximation ofthe Ioss
rates for the contract assets.

The ex?ected loss t?tes are based on the payment profiles of sales over a period of36 months before 30 June 2023 and 30 June 2024
respectively and the corresponding historical credit losses experienced within this period. The historical loss rates are adjusted to
reflect current and fona'ard-lookin8 information on macroeconomic factors affecting the ability ofthe customers to settle lhe
receivables. The Enterprise has identified the GDP and the unemplol.rlent rate to be the most relevant factoN, and accordingly
adjusts the historical loss rates based on erpected changes in these factors.

On that basis, theloss allowance was determined as follows for both trade receiyables and contract assets

Past due but not
irnpaired

Impaired
(Over 36o days)

Lss allo$'ance prorision (Birr'ooo) ' contract assets
lrss allowance pro\.ision (Birr'ooo) - trade rcccivablcs

30 June 2023
Er?ected loss rates (%) - contract assets
L\pected loss rates (%) - trade receiYables
Gross carrfing amounts (BirI 'ooo) - coatract assets
Gross caming amounts (Birr 'ooo) - tlade reccilables

Ll,ss allorvance provision (Birr'ooo) - contract assets
Loss allorrance pro\ision (Birr'ooo) - trade receilables

20.2s36

4.88%
44O,2O7

28,499,595

o.oo
$o%

44O,2O7
1,389,962

2.231326

2,23r326
r,83o,169

2.J.25%

4.88%
236,298

4,642,116

2,231,326

o.oo%
100%

2,23t,326

483,104
18,o2o,376 2,23r326

33

-_-__-_r9,594p.8-q- 
________2.33$4_

30 June 2024
Epected loss rates (%) - contract assets
B.?ected loss rates (%) - trade receitables
Gross carrying amounts (Birr'ooo) - contract assets

Cross carrying amounts (Birr 'ooo) - trade rccei\'ables



The loss allowance provision for tmde receivables and cootract assets reconciles to the opening loss allorvance for that provision as

follows:

30 June 2024 30 June 2023
Birr'ooo Birr'ooo

At sta of year
Increase itr credit losses in the year

(8,5or,8o3)
(2,r35,58o)

(7,s59,o23)
(942,?80)

(1o.637,383) ------lgrqg-a3)
Trade receivables and contract assets ale \r' tten off when there is IIo reasonable expectation of recovery. Indicato6 that there is Ilo
reasonable expectation o{ recovery include, amongst ot}ers, the failurc of a debtor to engage in a repayment plan tlith the group, and
a failure to make contractual payments for a period of gr€ater than 360 days past due. Impairment losses on trade receivables and
unbilled receivables are presented as net impairment losses within operating profit. subsequent recovedes ofamounts previousl],
written off are credited against the same line item.

During the peiod, the compan),made no utite-offs oftrade receivabler, it does not epect to receive future cash flows from and no
recoveri€s fiom collection of cash flows previouslv written off.

(ii) Debt inuestments ot afiortbed cost

Debt ilvestments at anrortized cost comprises of investment in goverEment bonds and teasury bills. All of the Enterprise's debt
investments at amortized cost are considered to have low credit dst, and the loss allowance recognized during the period was

therefore limited to 12 months expected losses.

Management considers the investments to below credit risk since they have a low risk ofdefault and ihe issuer has a suont capacity
to meet its contractual cash flow obligations in the near term. The loss allowance pror.ision for investments at amo{ized cost
reconciles to the opening loss allovrance for that prorision as follous:

3o June 2(l24
Birr'ooo

3O June 2023
Birr'ooo

At start of!ear
Decreasc in crcdit losses iD thc vcar

(2,8u)

At the end ofthe )'ear

2 11

All of tiese financial assets are considercd to be low risk, and thus the impairment provisioD rccognized during the period was
limited to 12 months er?ected losses.

(iii) Deposits ]'r,ith lnanciol instituhbns

This comprise bank balances with local financial iNtitutioDs and Comrhercial BalkofEthiopia. Management considers the
investments to be low credit risk since they have a low risk ofdefault and the issuer has a strong capacity to meet its contractual cash
flow obligations in the nearterm. The loss a.llowance provision for deposits $'ith financial institutions reconciles to the openint loss
allo\r,ance for that prorision as follolrs:

3O Jun€ 2024
Birr'ooo

30 June 2oe3
Birr'ooo

At start ofyea!
Decrease / (increase) ill credit losses in the ]'ear

(74,ooo) (28,r26)
(15.923) (4s,874)

At the end ofth€ Year ----------G9t3r, ------lz4p q o)

/mpoirnrent losses on.lfino ciol ossets.s surnnrurbed below
30 JUne 2024

Birr'ooo
3O June 2023

Birr'ooo
Impairment losses on trade and contract assets
Impairment rcversals on debt inlestments
Impairment 0osses) / reyersals on deposits with financial institutions

@42,78o)
2,8u

(2,$5,58o)

(ls,923)

Total loss allo$ ancc under

34

Note
r8
16

19

i, !rl r, t.\ (qis.s6s)



4.4 Liquidity risk

Liquidity risk is the risk that the Ente.prise will not be able to meet its financial obligations as the)' fall due. Prudent liquidity sk
management iDcludes haintainin8 suflicient cash balances, and the aYailability of fundiry.

Management pedorms cash flow forecasting and moniton rolling forecasts ofthe Enterplise's liquidity requirements to eDsure it has
sufficient cash to meet its opeBtional needs so that the Enterprise does not breach borrowint limits orcorcnants (where applicable)
on aDy of its borro\rin8 facilities. The Enlerprise's approach when managing liquidib'is to ensure, as far as possible, that it will
aluays have sufhcient liquidityto meet its liabilities rvhen due, without incufting unacceptable losses or risking damage to the
Entcrprise's leputation.

The table below analyses the Enterpise's Iinancial liabilities that will be settled into relevant rnatuilv groupings based on the
rcmairdng period at tie statement offinancial positiod date to the contractual maturity date.

Carrying
amount

r,562,o66
46t,t44

o

1,562,066

46t,144
o

Birr'ooo

36,91r
49,4t4

o

At 3o June 2023r
Trade payables

Contract liabilities
BorrowinSs

l,ess than I Bctween 1 Ovcr 5 years
year and 5 years

Birr'ooo Birr'ooo Birr'ooo

1,O39,O05

474,r34
662,o76

r,o39,oo5
474,r34
662,076

36,91r
49,4\4

_____-?,.us?.14.- ____-_____J.J75LL4_ 86,j2s

4.5 Capilal hana8emcnt

The Enterprise's objectil,es when maragint capital are to safeguard the Enterprise's ability to continue as a going concem in order to
optimize returns and to maintain an optimal capital structure to reduce the cost ofcapital. The geaing ratios at 30 June 2024 and

30 June 2o2B ra'ere as follows:

30 June 2024
Birr'ooo

3O June 2023
Birr'ooo

Debt (Note 20)
trss: cash and cash equivalents ( Note 19)

Ner debt (i)

o
(38,oo8,72o) (29,5o8,83o)

-----kgpqg#el -----eere8.83e)
24,1t9,9q6 23,895,160Equitt (ii)

Net debt to equitv ratio

(i) Debt is dehded as bofforvings as detailed in note 20
(ii) Equib comprises ofcapital. rctained eamings, legal resen e, revaluation resene and other reserves

35

The amounts disclosed in the table below are the contractual undiscounted cash flows.

At 30 June 2024:
Trade pavables
Contmct liabilities
Borrowings

Tolal
contractual

cashllows
Birr'ooo

2,O23.21O
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()per.linB scamcnts (continued)

slatcmcnl ofFirsncial Position as at :to Junc 2()23

Shippins I.rcisht foruarding Dry pod scraiccs r(ality bEnch Babogeya Corpor.tc DthioJ:crrics Djibouti

A.SSDTS
Prop.rt\, plant.nd equipnrent

lnNshcnt propcrlics

hpslmenl seflrities held .t arrcnizd .o.t

Tr.dc and otlcr rc.cilabl.s

ln!.\lmcnt at for.i8n branch
Cast and.ashcqri$lcnts

r3

I6
(o)

39,444,605

(r,291)

3,236.o3r 45,384

7,85:t.844 2,784.o3s 244,c494.577,847
3.039

272,or2--P6

5.699

4,55ti.5o9

r58.E26

a9,so8.83o
{4,o38)

(r7,r6s,6oo)

ti
t8(a)

'8(h)r8(d)

8tz,s72
46n.t73

2,975,934

5,297
434,58e

4,870.743

4(J5,554
s,67rl r,642,757

(235.825)
ritl,E26

ri.5o5.5rA 5.sar.r49 23a,4!L (r4.o9a,o7r) 325,16r r,249,a9o 64,307,995

I,IAIIII-ITIIlS
'Itn,l. rtr(l other rnvibles

lntcrs.ctdrl r.mir.hl.s

Dcfcr.d tar liahilitios
D.lin.d bo.fi t oblisations

5,097,o37

12,494,4q7)

462,O74

r,r8()

2' (a)

r8(c)
t'(()
2' (h)

13,986.227

4,574

r,o24,647

2,58o,255

4,3r2.rO2

1,647,7-87

2,560,950

22,585

2s5,ti99 (24,34,849)
7,349,494

u(d)
(,)

(2.rs6..r4)

EQrrrTI
C.1pital

ForeiSn crrrencv translation res€nr
4,478

r,5ar,344 826,643

63o
569,358

225,771

569,354

2r8,362
(r,s79.er7)

(r3,5r6)

(a',88o)
164,593

G4,rr3,893)

(4o.8ao) (11

'!-.)lal cqtritt ind liahiliti.s 234!411 (r4,o9a,o7r) 325,16r r.249,E9o

flrltttJttttt)ttttr))

r,234,048

791
254.626

27,A92
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30 June 2()24

Birr'ooo

30 June 2023

Birl'ooo
6 Revenuc from contracts $ith cuslomeE

Thc disaggcf,etion ofrevenuc with customers is asfollol|sl

C3rso - Chanered vessel

Car*o - O\in vessel
Multi- modal transporbtion
TransithaDdling
Traininq senice
Boat tlansport
Dn' port services

r,868,646
18,r45,650
28,826,u2
4,912,060

29,950
28,903

2,046,OO7

r,4r2,4O2
r8,688,835
,7,8o2,622

3,726,815
r3,760
9,967

r,658,7l5

Shippina6€ctor

Frci8ht end forwardin8 secror
Transit haDdling commission
Itulti- rnodal transportatioD
Steledoing income

Dry port s€ctor
Dn'pon senices

Babogaya Scctor
TraininSsenic€

Ethio-FeEies

Djibouti branch
Transit handlint

Inland transport s€ctor
Transponation of dr) cat8o

_________15i99.1& _____4:tiii{L!t-L

2O,O14,296

l,o14,76o
2(l,tol,237

87r.181
2r,029,056 20,972418

586.929
28.876,152

46o,958
rj,8(12,622

29A63,061

2,046,oo7

r8,263,58o

r,658,7r5

29.95()

123.4lJi

r3,76l)

9,967

413.442

2,486,964 ,,981,234

The disagJqreRation ofrercnu€ ba6ed on timin& is as belo$ r

At a point in time

55,9(J7,347 43.3r3!rr5

586,929 46o.958Transil handling commission
St€\€doring income
Boat lransport
Dry port senic€s

28,903
2,o46,oo7

9,967
1,6s8,715

2,66r,839 ztt29,6!9

Bala[ce al t]e €nd of the y€ar

Multi- modal transportation

Tmining sen'ice
Transportation o{ dry cargo

2or0r4,296
28,876,rJ2

r,438,r67
29,95,J

2,886,964

20,tot,23?
17.8o2,622
1,284,623

13,760
r,98r,234

53,245,509 41,r83,4i6

55,907347 43,38,115

Reconciliation ofmo\ement in conuact assets and contract liabiliti€s arising from revenu€ ftom contracts $ith customers
is as b€low :

30June2024 3() June 2(}23

BirI,ooo Birr,ooo
Conaad assets
Berinniog
R€cognized as rerrnuc
Additions in the p€riod

(3,282,232)

3,282.232

663,269
(3,498,937)

2,835,668

Contracr liabilities
BegirniDt
RecoSnized as relenu€
Additions in thc period

(29,294,3.-)6 )
29,293.377

464,734
(fi,287,2X)

r8,284,562

Ealan(c al d)e end ol th( vrar 162,o74

28,9o3

46\14.N



7 Expens€s by naturc

7(a) Direct costs

7G) Adminiitrativ€cxpcnse

669,856
8,328,313

27,536,?o5

464,611

784,937

822,432
1r,565456

8,978,782
2924O1
3oo,831
7o8AO4

-------13,3228s ---93j49-407

30 June 2024 30 June 2023

Birr'ooo Birr'ooo

3o June 2(}2.1

Birr'ooo

30 June 2o2J

Birr'ooo

726,O2O42
3'U04

95,751

52siqi.0

86,445

?,o91
r55,299
6o,761

5s,96o
9,083

103,38O

1,215,644

4,793
r36,194
5?,3b9

1612
9,655

94,830
79o,588

z,SSt,489

62.342

r,834,4s4

62,393

&r8ohandlinS
charter hire
ltulti-modal tmnsportation
Cost ofsupplies
Container ruDnin8 cost
Depreciation expense
Amortization exp€nse
Employ€e belefits expeose - staf{ and crew
Fuel aod lubricaot
Repair and maintenance
Conmissions
Port charSes and dues
Canal dues

r,887,8u
r,653,669

750,573
302,183
r87,768
r05,r81

397,844

r,356,569
2,o82,296

486'37o
364,551
r90,945

4r,914
337455

Emplo),ee beoefits expense - olher stafl
Rent
Depr€cratDn exp€nses
Amortrzahon exp€nse
l\ratenals and consumables
Lgal and protessrcnal l€€s
Severance beneht costs

CommuDrcalon expense
Trav€Uing and pediem
Other adrn inistmtive expenses

8 Employ€e benefits exTensc

The follo$ing iten)s are includcd r\ithin enployee bencfits rxp€nsei

t,7t2.o46

2,55r,489 r,834,454
Short term employec b€nefits :
salaries and rrages
Staffrllowaoces

z,6rj.8:t2 r,8q6.8.r:?
9 Other iDcome

trlisc€llaneous income
Rentincom€
cain on sale of propern , plant and equipment
lnter€st income

r54,222
24,57r

r25,323
2,686

68,85r
7,246

r,o83.o82
I,r53

3o6.8o2 -----\1q9r38Finance costs
Inlerest expense
InterEt exp€nse-on lease obliSation
Bank charBe

828

26,5s8

493
244

8$,r22
813,859

Foreian Cunency crchan8€ rate (aaiis)/loss
Net foreign exchanS€ (8ains) unrealized
Net foreiSn€xchange GaiDs)noss unreali?ed on recei\zbles and parables
Net foreisn exchanre(rains) / loss realized

Or9,633)
(689,14?)
(t27,926)

(949,429)

370,308
277,3o2

27,628

_____.g.,1i9re!)_l39_Lg19l

Irna term €mployce berefits:
S$,erancc benefit costs



3O Jun€ 2024

BiIr'ooo

30 June 2oz3

Birr'ooo
rr Income and deferred ta-x

rl(a) Currcnt income tax
Company income ta\
Defered income tax/(credit) to proft or loss
Defered ta)( credit-Etlio-ferries
Total iocome tax chargc to profit or loss
Tax income tax charte / (credit) on other comprehensi\c income-employee benefit
Tax income tax charge / (credit) orl other comprehensii'e income- currency translation

Tax at
Tar effect oi
l,essl lncome not subject to tax
Add: Accounting depreciation. Amorti?ation and impairment
Add: Expected $edit loss
Add: Severa[ce and compensation accrued expense
Add: AnDual leave ac$ued expense
Add: Provision for legal cases

Add: DoBation
Add: Entertainment
Add: Penalt-v

Less: Severance paid
Less: Tax depreciation
Less: Annual leave accrued reversal
Less:Gain on Lxchnage of vessels
kss: Income taxed at source

1r (c) Current income tax liability
Balance at the be$nning of the year
Pro\ision for the )ear
Profit tax paid at Djibouti
Pa)ment during the vear

BalaDce at the end ofthe vear

3,222,336
6,7oz

1,973,178
164,3r4

3,229,o39
(r6,o24)
23,296

2,r37,492
11,8o3
23,385

----a!239L
u(b) Reconciliation of effective tax to statutory tax

The tax on the Enterp se's profit before income tax differs from the theoretical amounl that would arise using the statutory income tax
rate as follows:

Profit before ta){ 9,?4r,637 9,roo,87o

30%
2,922,49t

{3?2,741)
2n,779
547,947

18,7o3

3r,987
4,474
9,!95

10,O45
6

Q74)
(226,7o9)

30%
2,730,26r
(9os,907)
25r,994
281,6o5

r8,718

3,825

1O2,O25

5,663

(r,so7)
(187,54o)

(68e)

Q24,92s)
(346)(8o6)

Current ta)( at Jo% :1.222.336 1,973,t?8

The pro6t eamed by shipping sector(ovr! r,essels operation) is not subject to ta"xation by virtue ofmaline kansport proclamation no.
5411993

30 Jun€ 2024 30 Julre 2023

Birr'ooo Birr'ooo

7,340,o52
3,222,336

Gz,2s9)
(1,7s6,o47)

7,062,r9r
1,973,r78

(22'3o4)
( r.,673, sL3)

8,774,o8r

43

Total tax in statement ofprofit or loss and other compreheosive income 3.236,31r

-_i,349.9-ii



rr(d) Defcrred income tax

Defered income tari assets ale recoSnized only to the extent that it is prcbable tiat future taxable profit hill be available aSainst which
the ternporary differences can be utilized.

30 June 2024 30 June 2023

Birr'ooo Birr'ooo

Defered tax liabililv/ (asset)-Details belo\r 1,o38,662 r,o24,68?
1,o38,662 1,o24,687

The anal)'sis ofdeferred ta,! assets/(liabilities) is as follows:

Deferred income ta)r assets and liabilities, deferred income t&y charge/(credit) in pro6t orloss ("P/L), in equityand other
comprehensive income are attributable to th€ followint items:

Deferred income tax
assets/Oiabilities)r

Property, Plant and Equipment
lnvestment propertv
Intangible assets

Post emplolmeDt benefit obligation
Anaualleave
Exchange differences oD translatinS thc Ilet assets of
foreign operations
Total defeEed tax assets/(liabilities)

Deferred income ta).
assets/0iabilities)l

Propert-v, Plant and Equipment
lnvestment propcrtv
lntangible assets
Post emplolment benefit obligation
Alnual leave
Exchange diilere[ces on translating the net assets 01

foreign operations
Total defcrred tax assets/(Iiabiutics)

(244,or1) - (4,296) (26j Bo7)l*ti-drl (.r"t re-:--1*t53*i

(5o,399)
(164)

(9,8o7)
20,462
33,205

Credir/
(chargc) ro P/L

Birr'ooo

Credit/ (charge) to
equity

Birr'ooo

16,o24

Credit/ (charge) to
equity

Birr'ooo

30 June 2024

Birr'ooo

(8s2,o74)
(4or)

(26,q3)
60,o49
52,503

3(, June 23

Birr'ooo

(8o6,675)
(42)

(t6,626)
23,563
19,298

At t July
2022

Biri'ooo

(626,557)
(2,246)

(12,644)
t9,r33
17,754

(18o,1r7)
2,OOg

(3,982)
16,233
r,544

(1r,803)

(8o6,675)
(47)

(r6,626)
23,563.ro

r9,298

,or I22() 626
82 r86

Credit/
At r July (charge) to p/L

2023

_E@- Bir'ooo



Liirr,,r,, 'rr \ltil'l',rrtrl ;rrr,l [,rrIrslics S{'rf ]( r,l l.,ttlcr'Plisc
ll lll irr,,,r,r'r;rl \l;rli'nt( ltl)
i,,1, i, ilr,' lllt;JIl, r,tl.:l;tl(,ltll.ltls

Vessels Capitalise
d spare

Jrarts

Construction
in Progress

'l'otul

Birr'ooo Birr'ooo Birr'ooo Bim'ooo Birr'ooo Birr'ooo Birr'ooo Birr'ooo

t2 Property, Dlarrt and cquipnrcnt

C()st

4,828,64r
222,4O1

63,237

59r
4,446,992

ro2r5o2
149,74() r.776,(,42 4,828,166 357 5,374,95r) 2t,gotl,t24

33(),659,16s

A.s at Jo June 2023
Ethio-ferries fi xed assets
Restated balance as at r July 2()23
 dditions
'l-lansfem

Dispos;rls
Reclassifications
As at 3() June 2024

5,O51,O4r
(o)

Oq)

t54,905
5.9()3
1,484

4,989,493
2O,5O8
(2,292)

G2,6s2\

1.7/6,o42 4.828.166 :t57 5,374,950
r,o59,735

22,238.783
r,o9r,878

(2,4fi)
Q2,652)

4,/.J61,O77 (4,|J6r,oT7\
q,1r r,375 162,292 6lt.64i 4.q6s.o57 1.',7'76 2 4,828,166 357 2,373,608 2:],285t545

Arcunrrrl{tc(l d(!pr{rciation

r,975,or253,642 44,056
i,571)

78,830 t,97o,\24 251 4,652,737
S8,6463 3r.326

As at 3(, June 2(123
lithio-flrrries fi xcd asscts
Rcstatcd balancc as at l July 2028
Charge for the 1,ear
I)isposxls
1\'unsfers
As at 3() June 2()24

554, | 99
1r6,26r

57,2r2
15,277

44,4oo
7,7Lt

2,oo6,338
436,997
(39,9s2)

l\,o721 I,

4,7rt,4o3
8S6,6()6
(39,9s2)

478

78,83o
66,r63

t,97O,r74
214,127

251

67o,4s9 72,490 5r,109 2,4.r4.9:t:l r44,993 2,r84,3o1 25r 5,528,535

N.'t book valuc
Rcstatcd a5 at 30 June 2023
As at 3() June 2()24

4.496,443
8,44o,9r6

19,+29
r7,538

2,983,156
2,56O,r25

r,697,212
r,63r,o49

2,857,992
2,64t,864

1()6
,o6

17,527'38o
t7,757,Or()

97,693
89,8o3

45

lltttttttttllttttttt,

Buildings Furniture Computer Motor vehicles Containcrs
and and & machinery

cquipment rcccssories

63,828
5.731
(e,"]

530,792
23,406

5,374,95.,
2,373,6o8



I I tl I

t2.l I'roperrr-. plaDt and equipnrent Djibouti Branch

Cost

l-urniturc Computcr
and and Motor vehicles
equipment accessories & machinery Containers
Birrrooo Birr'ooo Birr'ooo Birr'ooo

15,082 r2,or3 28r,66r
294 693 2r,772
729 58r 13.62()

Capitalisc
d spare Construction
parts in Progress
Birr'ooo Birr'ooo

As at r July 2()23
Ad(litions
Itffect of cxchanBe rate differeDce
./Ls al 3() Junc 2024

Buildings
Birr'ooo

465,9r2

22,53o

vessels
Rirr'ooo

Total
Biir'ooo

774,666
22,759

37,461
488,442 16,105 a8,287 :r17,o53 8:t4,tltl7

Accrrlrrulatcd dcprcciatiorr

As at r July zoa3
Charge for the l€ar
llffect of elichange rate difference
.ts at 30 June 2(,24

n9,344
12,269

4,595

12,25O

9r!
613

9,62'J
960
487

239,o48
9,941
11,782

35o,262
24,O82
17,476

106,"08 8,774 tr,o67 26o,771 39r,82()

Nct bookvllluc
As at 3(,.rrlne 2023
As at 3(' June 2(,24

376,56?
382,234

2,392
2,221'

42,613
56,282

2,832
2,33r

424'4o4
44.3,,.)66

46



r3 Asser use right

Ass€t use riSht
Additions durinS l}l€ year

Additions dunns $e year

Balance as at ihe beginning oftbeyear
Disposal durinS the year
Trande.red from Ethio-fenies
Annual depreciation of in\Estment properties

Balanceal the end ofrh€ year

As st 30June 2023
In\estmetrt prop€rties

30 Junc 2o24
Birr'ooo

30 June 2023
Eira'ooo

6,.198

6,498

So Jun€ 2024
Birr'ooo

30 June 2023
Birr'ooo

8oo

Th€ Enterprise Ms obtained leas€hold land under opemtinS lease a8reeoents in various location as dctailed below

Lcas€ D€scription Size in square meters Drte ofAcqui6ition

14 tnvestment propcrty

The Ent€rpris€ o$ns investment propedes in MoFle, Djibouti ard Rotterdam heldtoeam rentals and/or for cipital appreciation.
The investneot properties are accounted for rsiogthe cost model-

Babugam
Babugaya
DnLem
(alitt
IIodio

7,OOO

196.6oo

2O,OOO

lstJuly 2oo3
lstApril2ooS
lstJuly2ooT

28thJune 2oo7
3rd August 2ou

Lcase period in
yeara

3o
40
40
5O
8o

1,439

(ro2)

1.33 /-

7,488
(6,664)
648.o6

G4)

1.439

The fair value ofinvestment property *as determined by rcIerence to th€ ma*et prices ofsimilar properties ofthe t}?e and in the
arer iD which the propenr* is situated.
The table below adalyser the non-financial assets carried at fair !alu€, by valuation merhod. The different levels hale been defined
as follows:
. Quoted pricer (unadjusred) in activ€ marlet! for id€ntical assets or liabilities (t€vel ,.
.lnputsoth€rrhanquotedpricesiocludedwithinlevelrdratar€obseMblefortheass€torliabilit!,

eith€r direcd)' (thal is, as prices) or iDdirectb (thal is, deri\€d from pnces) (k!el 2)

' Inpuls for the asset orliabilitythat are not based on obseMble market data (that is, unobs€rvable rnputs) (Level S).

kvcl 2
Birr'ooo

l-evel3
Birr'ooo

'Iotal

As at 3o June 2024
IDlestmenl properties r,$7 r,337

r.439 r..139

valuation technique us€d to deri\G le\€I2 fair r"lue on iDvestment prope4y has been \alued on tle basis ofhigh€st and besl use that
isUarketYalue for existing use.I.€asehold considerations and tenancies have been r€ne€tedir the valuation.

l:

t,ooo

---------1,499-



15 lnteDgible A.sets

Cost:

As at l July 2023
Acquisitions
As at 30 Junc 2024

As al I July 2023
Amortization Ior the tear
As at 30 Junc 2024

Held 5t amortized cost -treas(lR' bills
Held at amoftized con - Bovernment bonds

Birr'ooo

349,15.1

389,154

134,528

45.r4r
r79,669

Accumulatcd amortization and impairment losscs

Net bookvalu€
As at 30 Jun€ 2023
As at 30 Jun€ 20a4

254t6r6
2o9,485

Additions of intangibie a$ets in the year relates to purchas€ of Oracle Resoute Plannin8 GR.P) software and subsequent payments
made.

16 firancial assets at amortized cost

Securities held al amortized.ost r€prrs€nt iDvestment in Ao\€rnmeni botrd and tr€ssu8bils.

30 June 2024
Birr'ooo

lo
30 Jun€ 2(,23

Bir'ooo
-----t

2,OOO

Allowance for impairmeDt

Current
Non-Cunent

17 Inventory 3O Junc 2()24
Birr'ooo

3o Jun€ 2023
Birr'ooo

Bunker
Sparc parts
Bonded consumables
Iliscellaneous

423,799
t,?3r,o22

87ss9
rro,293

313,2o9
r,163,2r3
r98,602

6r.65r

-------2&tut7L _______Jn3Lb7L

t8



r8(r) Other assets
Prepalrents
D€posits
Sundn assets

At lhe end oftheyear

r8(c) Inte6ecioral rcceivables

Int€r-sectoral receivables

30 June 2ora4
Birr'ooo

3O Junc 2()23
Birr'ooo

r,?29,629
31,884

1,566,o42

2,6t5,234
33,767

1,909,5O8

r8(b) Trade and orher reccivables

Trade recenablcs
Slaffdebtors

______in3.zJi5l 4.ss8.so9

30 June 2024
BiIr ooo

30 June 2o2J
BirI ooo

24,499,59s
922,22\

r8,o2o,376
582,142

2942r,816

(1o€r2,So4)

r8,602"'18

(8"5or,8o3)Expected credit losses incurred

_______lg!p9i31l _,__1q,!qq2tl

Stafidebtors comprise of short term adlances yhich are secured by the staffs salaries and other lerminal benefits. The loss gi!€n
default on staff d€btoN is nil cons€qu€ntly the €xpected credit losses on staff debtors is insisnificant. Uovement in expected credit
losser on trade receirbles is as follows:

30 June 2024
Bim'ooo

3o June 2023
Birr'ooo

R€versal of pm\ision for liabilitl included under ECL {or Diibouti s€€tor
Iocrelse in credit losses in the vear

(8,5or,8o3)

(r,8ro,7or)

O,ss9,o4)

b42.78o)

(ro,312,s04)

(3368) {6,6os)

The nel int€rsectoral re(ei\"bles(payable) repres€nts balance arisins hom purchase ofsoods and prolision ofsenices between
Shipping, FreiSht Forwarding, Dr) Porr, f\ali\', Baboga'!" and Corporate sectors. The Enterprise s pmctice is to reconcile and net- off
outstandint inters€ctoral balance at th€ b€tinnin8 of the subsequent period.

ra(d) Contract assets

lrss : expected crcdit losses incurred

19 Cash and cash equivalents

3() June 2o24
Birr'ooo

30 Junc 2023
Bir?ooo

t4o,2o? 483,704
(324,879) €24,879)

-----------lr5t2l ----------r5E 
q?L

30 JUne 2()24
Birr'ooo

30 June 2023
Birr'ooo

3,83r
38.o94,8r2

1,816
29,S81,Qr4

38,o98,643

{qe.e4)

29.582,830

(74.ooo)

Cash in hand
Cnsh al bank

Exp€cted credit losses

Iuovements in expected credit losses on cash and cash equi\alent5 ir as follolrs:

Dftrease / (increasr) in credil losses in the \ear

Al th€ end ofthe year

______3!.o!!r30 ______l$98 !3r)

30 June 2024 30 June 2023
Birr'ooo Birr'ooo
(zpoO
(r5,923)

(76.92(])

(8q.c2'i) (74.(Joo)



20 BoEowints

The Ehterprise's boftotings are made up of the following facilities:

A rcconciliation ofthe changes in borroninas is as follows:

Balance at lhe beginninS of the year
Principal repa),rnents
IDterest recognized
Interesl repa)rnents
Ethio-ferries borro*ing recognized

Bqlalce at the end oftheycar

21(a) Tiade and other payables

30 June 2024 30 Junc eo23
Birr'ooo

4,578

(828)

3,o14 4,578

30 June 2024
Birr'ooo

30 June 2()23
Biry'ooo

(1,s6s)

828

4,578

Proiect accruals
Trade payables
Other palables
State diridend pa)'able (N{,te 24)

19,276,476
r,562,o66
7,58o,9o3

r8,568,467

46,98i.912

8,548,r77
l,soo,205
7,464,529

ri.73q.gq8

3r,252,9O9

21(b) Contrsctliabilities

Contract liabilities

Contract Iiabilities arise frctu re\cnue ftom contracts rvith customers as reconciled in Note 6.

46r,\44 462,o74

5O



30 June 2024
Birr'ooo

30 June 2023
BirI'ooo22(a) Provisioos

Pm\'ision for legal expense

Balance at the beginning oflhe year
Balance at stan ofthe year
Additional provision durinS the year
Provision recognized (reversed) in the year

38.353 22,1O8

22,108

t6,245

?,o37

t5,o7l

Balance at the end ofthe )'ear 38,353 22,rOq

The Enterprise faces exposure to claims and other liabilities arising from third parties. These claims and other liabilities normally takes

time to be determined and therefore significant judSement is required in assessing tlre likelyoutcome and th€ potential liabilily for such

matt€E. Management in consultation rvith the leSal and otber ad\isers estimates a pro\ision based on exposure, precedents and

industry best practice. Specific prorisions are made forestimated claims and other liabilities to th€ extent that tle Enterpise considers

it probablethat ther€ rlill be an outllow of economic bere6ts.

22(b) Contingent liabilities and contingent assets

Claim3 .tnd litigotion

The Enterprise is a parn to numerous leSal actionsbrought by differetrt organizations and indi\iduals adsinS hom ils normal business
op€rations. The maximum exposure ofthe Enterp setothese legalcasesas at30 June2024is Birr35,597,868 (3o June2023i BiIr
32.$r,ro3).

Cloirni by the Ena€rprise

The Enterprise has instituted suits atainst third parties. The possible claim arising from settlement of these cases as at 30 June 2024 is
Bin 804,280,684 ( 30 June 2o4 | Bin 151,o87,S58)

5r



zt Defrned beDefit obligations

Defi ned benelits liabilities:
- Severance pay

- senice gratuit)

- Funeral Assistance and Sunivor Benefit
Liability in the shrement offrnencial position

Income statement charge included in personnel expenses:
- Se\erance pay

- Service gratui$
- Funeral Assistance and Survivor Benefit
Total defined benefit expeDses

30 JUne 2024
Birr'ooo

So June 2(,23
Birr'ooo

47,676
69,287
83,2oo

r8.ro8
3(),550
29,885

2oo.r62 74.544

14,r24
r8,o6S
30,r53

rS,830
25,OO2
21,56r

6t,342 62,393

Remeasurements fori
- Ser€rance pay

- Service gratuiq
- Funeml Assistance and Sunilor B€nefit

53,4r4 (39.342)
Benefrt payments
' S€verance pay

- Senice gratuit)
(r,sar) --- --L-r4,

Net movements in defrned bcnelit obligations
- Se\erance pay

- Senice graruity

- FuneIal Assistance and Sunivor Benefit
tt4,t75 18,o27

The income stat€ment chaBe iDclud€d witlin personnel expenses includes current service cost, interest cost, past senice costs on the
defined benent schemes.

8,540
2L,7t2
23,162

(1o,136)
(l2,So2)
(16,7o3)

Ga0
(l,04o)

G,r37)
GCz

22,!23
38,736
53,315

1,556
lr,6l3
4,858

Mdturity dnalusis
Curent
Non-CurreDt

r,58r
198,S81

2oo,r62 78,544

i)

iil

The signficant actua.rial assumptions lr'ere as follows:

Financial Assumption Lnq term Avelaee
Discount Rate (p.a)
Salary lncrease Rale (p.a)

Morlality in service
Lires per

Sampledages 1o.ooo

26.93% 27.6,'%
ro.oo%

Pre - rctirement mortalitj'
A.n A (6/70) morrality table r{las used. This is appropriate and we therefore used the same A (6270) mortalib. table for the valuation at
the cunent uluation ilate as perbelow:

Lives per
ro,ooo
seagoing

20

3O

40
45
5O

55
6o

8
6
6

8
14

26
47
84
r44

lo
8

7
lo
t7

3I
57

101

!73

5!

5,O24
73,520



i. I i.rrli,r

lul

23 Defrned benefit obligations (Contd)

Withdrawal rate
The withdra\.,al rate was €stimated using the acti\e starf data b\. obsenitrS emplo]€es who left emplo)ment before rctirement age. the
population used for the calculatio[ excluded Dew emplo]€es and emplo!€es above the age of57.

Lor^'erband

Funeral essistance and suri'ivor benefit sensitil,itiqs
Major assumptions 1.596 decresse Base amount
SalaryBrouth rate 82J99 83,2oo
Discount rate 84,161 83,2oo
\llithdra\{al rate 83,483 83,2oo

withdrarval rates
Upperbanil 2024
19 2-99%
24 3.99%
29 3.7Oq
34 3.9ft
39 4.06%
44 4.23%
49 2.84%
54 4.29%
57 4.79%
60 o.oo%

r.5% increase
84,or5
83,r9o
82,919

r.s%decrea6e Baseamount
68,476 69,28?
70,978 69,287
69,335 69,28?

l.S increase
7O,tts
62,67s
69.238

2023
o
20
25

3o
35
4O

5O

55
s8

299%
3.99%
3.70%
3.97%
4.06%
4.23%
2.84%
4.29%
4.79%
o.oo%

Sensitivity Analysis
ParaSraph r4S of IAS 19 requires an entit)'to disclose a sensiti\iq anallsis for each significant actuarial assumption as at the end ofthe
reportinS period, showinghos the defined benefit obligation would hale been affected by chahges in Lhe relevant actuarial assumption
at the !?luation date.

A sensitivity anal)sis ofthe discount rate, salary increase rate and }rithihwal rate }iEre performed as at the cunent laluation date.
Severance Pay sensitivities
Major assumption6 1,596 decrease Base amount r.5% increasa
Salary gro$th rate 4j,srg qj,6?6 47,83s
Discount rate 48,o2r 47,676 4?,344
Witldra$?l rate 42,56? 47,6jb 42.825

Gratuity sensitivities
Major assumptioDs
Salary grora,th rate
Discount rate
With&awal rate

2;l Capital

The Enterprise is wholly otmed by the Go\€ mentofthe Federal Republic of Ethiopia. The paid upcapital wasset at Birr20 billion
The Enterpise is not limited b) shares and hence has no par Ialue.

As at reportinS date, the Enterprise had achie\ed the authorDed capital limit of Birr 2o billion, proclamation No- 25/1984 allows the
Enter?rise to hold the residual net profits as state dir'idend palable.

As Ethio-ferries( Formerly, Bahtdar lake transport organizatiotr) is m€rged $ith the Enterprise, thc capital of Ethio-ferder is added to
the Enterpdse's capital though the capital has not yet increased offciall)'.

25 legal reserve

The legal resene is a statutory resenc. The legal resene is accumulated b)'transferrint 5% ofannual net profits to the resene until it
reaches a ma.rdmum of20% ofcapital.

26 Oth€r reserves

Other resen es relates to cumulatir'€ renreasurement gains or losses on actuarial assumptions applied in measuremenr of defined ben€fir
liabilities, this is retogniz€d rvithin other compr€hensn€ income. Besides, it eDcompasses for€ign curency translation elfects relating to
foreign branch.

27 Revaluationreserr.e(IFRSAdoptionrenreaurenrentresen.e)

Revaluation reserve includes first time IFRS adoptron adjustrnents which \vere not distributable as dividend-\ in compliance $ith
guidance issued byAccountins and Auditing Board ofEtbiopia dated 3oth Octob€r 20r9. However. AAgE's Direcuve
No-985/2o24-Regardins AccountinS for Asset revaluation surplus directs entities to req cl€ the surplus to retain€d eamrng based on
amount of elcess depr€ciation expense recognized for reportinS pcrod

53



Not{:s
30 June 2o24

Birr'ooo
30 June 2023

Birr'ooo
28 (a) Cash generated from operating actirilies

Profi t before income ta-x

Adju6unenls for no[-cash items:
Depreciation of pIope$,, plant and equipment
Amortization of l€asehold land
Amortization of intangible assets
lmpairm€Dt of trad€ receii,ables
ImpairmeDt of contract assets

D€pr€ciatiol expense investment property
Net defined benefit exp€nse
L.ss/(gain) on disposal of property plant and equiprnent
Forcign exchange rate effect of fixed asset tansfers and adjlstments
lnt€rest expense on leaae obligation
Foreign currency ctchanSe rate differeDce on Remeasur€menl gaiD/loss
Foreign currency exchange rate differcnce on translation
Int€rcst er?ens€ oD bank loan
Grant received

Foreign a\chanxe (gain) / los6

ChanSes in wolkirg capital:
-Decreas€/ (lncrease) in iN'entories
-D€crease/ (lncrease) in other assets
-Decrcasc/ (Increase) in trade and other receivables
-Deoease/ (Increase) in Intersectoral receivables
-D€creas€/ (lncreas€) in foreign operation receiEbles/pa,,able
-Decrease/ (lncrease) in contract assets
-Decrease/ (lnoease) in investment securities at amortized cost
-lncrease/ (Decrease) in contract liabilities
-ln$ease/ (Decrease) iD trade and other payables

{ncrease/ (Decrease) in pro\isions

13

r5
r8(b)
r8(d)

\4

17

r8(a)
r8(b)
r8(c)

r8(d)
16

2r (b)
21(a)
22(a')

(319,6$)

9,741,63? 9,1oo,87()

0rr,948)
1949,429)

88o,688
200

45,r41
1,8ro,70l

,o2
68,2o5

(r25B23)

07,o44)
242

(63o)

n,6ss
828

794,807
200

45,r4r
942,78o

28o
34

54,109
(ro83,o82)

(23,230)
244

58
n,949

(615,798)
1,23o,954

(1o,8r9,298)

$,47)
(268,s36)

43,497

(18,547)
(32?,93r)
(922,99s)

3,819
5,o85

504,163
3r7,797
(2,660)

4,3r1,r83
l5,o7r

(93o)
ro,9o6,534

16,245

\2,652,t99 r2,533,768
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29 R.latedpari,r,tntEctioG

z9(a) Itdn dctiorr nnd Dol@ces uill retoled C'ortpaniet

R.lated p.rti6 .re onside.Ed to bG r.lated if onc parq hd lhe ahilila to cont.ol the other p..ty or tler.is sigrifient innuenc!
ottr lhe olhB p.ny ir E }jn6 6D.Nial or op€r.tion deisions. or on. oth.r p.nt (iotrols bolh. A rumb.r of traDs.ctioEs rcn
€rrered rnto with rclal.d p!ni6 in th. nomal @urse of busins. Tte Enterpris€'3 traBadions with oEaniations under

srpenision of Ethiopi$ ltrrrslmnl Holdilt (ElH) and Xe! maMtemenl personnel .r. iderlified .i relsted p.ny transaclions.

Th€.. &€ dislolen bebsl

fte outstrndi.s balanc.s rh.t sros. from rhe ordiMq .our* ofblsines with related compmiB art 3unmaried ss folloss shile
dltaih .r. shohrl heloB. Tllc lraLqction hith r.lsl.d pani€s ar. subnrntirll) on thc sme letm a for compr[bl. tmNctioE

30 Junc 2024 30 Jlrnc 2oq,
Ourirnditrs bdirc.3 from/to lcl.red comp.ni.!
R@ihbl€ ftom related Coopanies
Payable to .el.ted C.Bp&nia( including d.posil-s)

ro,903,031
(ll.ioo.o66) (3,093.206)
(797.o3i) r.so8,42n

PRLa-TING ENTERPPJSE ( BSPE) 3363

3,183
153,673

r,l37
r,2q,625

72,926
8,25io,804

2E5,r52
25,5'5
53,o50

4,7o5

432
23o,7o3

r8{)4
123

373,?71

4,766
92,333

2,608

729

26J59
325o8
6,47

r59J94
1,137

1,240,U5
66,52?

r,678,756

34,071
3E3,729

9,o52

376,o39
r,8o4

123

373.655
8,76s

6,283
4522

715

416

CHEMICAL INDUSTRY CIRPORATION
COMMERCIAL 8ANK OF EIHIOPU
DEVEI.OPME}'T BANX OF ETXIOPIA
EDUCATIONAL MATEf, I.AIS PRODUCNON AND DISTRIBTMON ENTERPRISE
ETHIO ENGTNEERINC CROI'P
ETTTIO TELECOM
ETHIOPIAN AGRICT'LTIIXA! BUSIN'ESS CORPORATIOS (EA8C)
ETHIOPIAN AIRI,INES GROUP
ETH IOPIAN CINSTRUCTION WORXS CORPORATION (ECWC)

ETHIOPIAN ELECTRIC POWER
ETHIOPIA}i ELECT C T,TIUTY
Efi IOPIAN INDUSTRIAL INPUTS DEVEIOPIT.IENT ENIERPRTSE
SIHIOPIAN INSI.'XANCE CORPORATION
ETHIOPIAN I.oTTERI SERI'ICE
ETH IOPIAN PET?,OLEI]M S('PPLY ENIER?RISE
ETHIOPTA}i PULP AND PAPER S.C ( EPPSC)
ETHIOPIAN RAILWAY coRPORATION
ETHIOPIAIi SUCAI I^_DUSTRY GROUP
ETH IOPIAN TOURIST TRADING EIITERPPJSE ( ETTE)
ETTIOPIA}i TRADING AND BUSINESS CORPOR.ATION (ETBC)
FEDERAI- I{OT'SINC COR}OMTION (FHC)
FINCTIA SUGAR PACIORY
INDLISTruAL PATXS DEVELOPML\IT'T'RProR.ATION
METETIAIA SUCAR FACTORY
NATIONAL AI,COHOL AND UQUOR FACTORY
NATIONAL }'ETRE}IIARY INSTIUTE
SUGAR CORMRATION X.ESSEM SUGAR FACTORI
WONJI SUGAX ACIOR}'
ct d Totd

6,303 2,53'
ro.9o3,o3r 4.60r,630

SERHANEI,IA 5tt AM PRINTING TNIERPRISE {BsPE)
CH€MICAL INDUSINY COSPONATION
COMMENCIAI SAN( OT ETHIOPIA

OTVITOPMENT 8AN( Ot ETHIOPIA

EOUCATIOXAI MAIESIAI.5 PROOUCTION AND OISTR!8UTION ENTERPRISE

ITHIO TN6II{EERIN6 GiOUP
EIHIO TEI.tCOM

EIHIOPIAN AGRICUTIUMI B U5INE55 COBPOR^TION (EA8C)

ETHIOPIAII AIRUNTS GSOUP

ErHroPrAl cot{sT8ucloN wo8$ coRPoRATroN (Ecwc)
ETllloPrAr ELrctnrc PowEs
EIHIOPIA TTTCTflICUIIUTY

ETIIIOPIAN INOUsTRIAI. INPUTS DTVEIOPMT NT ENTE iP8I5T
ETHIOPIAN INSURANCT CORPONANON

ETHIOPIAIiI LOTTINY sERVICT

ETHIOPUN PETROLEUM 5UPPLY ENT€RPRIST

ElHroPlAl{ PUt aND PAPEfl 5.C (EPpsC)

EIHIOPIATI RAIIWAY CORPORATION

ETHIOPIAN 5UGA8 IiIDUSTRY GROUP

ETHIOPIAI'I TOURIST TNADING INTEf, PRISE (EIrE)
ETIIIOPIAlr TNAON6 ANO BU5INT55 CORPORAIION ItIEC)
fE0tRAr HousNG coRPoRAT|oN (Firc)
fINCNA 5UGA8 FACIOiY
INOU5TRIAL PARKS DEVEIOPMENI CORPORAIION
METTIIARA SL,GAR FACTORY

NATIONAL ATCO hOL AND IIQUOR FAclOFY
NAI IONAL VET'TN IAiI INSTIIJTT

(6,8t6)

l't462)
(98,769)

(zee)
(89,o4r)

Os4)
( r0,763,548)

(3,000)
(183,497)

{254,6?3)
(32668)
(4,r3,

(8o-39o)
(8s)

(15.&7)
(252)
(35)

(ss4$)
lzA72t

(7r,699)

t75)
(r,re7)

(r3.94,

(634)

(3.42,
(4,684)
(r.609)

(90,6r9)
(2e9)

O2;28s)
(roBs6)

(2,140,74t)
(2,ooo)

(t4349?)

l3z3,4s)
(ar,a68)
(1549r)

G3,4s5)
02$)

(8,69e)
i2s2)
b5)

(so,566J
(r,9t2j

l?6.26(l)

{s21)
\4,i37)
1t.723)
(634)
(ue)

i5

(u,79!,o66) 6,oe3.ao6)

EIH



srLs lr n$ciions 5nd lxD.ns in@Eed iD de.liDgr $iti reblrd tumpaDid whi.h .tue ftom tb. ordin.rv .oors of buin6r
ud lrE lllb6trD&llI otr tbc !u. t ms s for onparabL tranlaction! witl ihird-prrtv countcrplrt1c. ,re 6unm.nz.d .3
tollorE vtiL thc d.hik aE lid.d h.loei

30 Jua. 2024 30 Jun. 2or3
rDcom./.xpcE rt.nr.criont wiih Elrt.d Co6p.ni6 Blr'ooo Bir'ooo
sak of soods/imn. fmrn *riG rendered 

-:tffiee-i,n 
z-ro-i

P!rcha., rnad. or *riG r@i!.d

BIiHAXIM sEt M till{lrNc EirltiPi6€ lBsPEl
cHaMrrr Ho{rJtiY coiPoMTroi
coMMtictat SAxx of aTt{rofla
DIVETOPMEXT MT{t O' ETXIOPTA

TDI'CAIIOII I MATEiIA!5 PiODUctIO'{ AND OIsTRIAUNON ENTtiPRISE
glHro ctl6rxttif'r6 6ioup
mrcItLacoM
€lxtotat{a6itcuLtuilLBusttassconPoMIoN lfa3c)
grHloPtat atRLtNt5 Giout
fTxtoPnt cot{int ctrc woRts coRPoRATtoN {tcwc)
Er$oPrar trEcrirc rowEi
€THtOPi t{ tualnE uTtuTY

FTIIIOPIAN IIIDU'TRIAI INP\'IS DIV'LOPMIIIT'N'TAPNIsT
EIHTOPTAT{ NsUiAr{aE CoimiAlror{
EIHIO'IAN LOIT'iY SENV|GT

ITXOPAN PETTOTIIJM SUPPLT II{TIiPAIS'
ClXtOPtAt PUL' AND PArEi 5.C IEPPSC)

EIllOPrAlt illl,WAY aORPOiAmit
EIHIOPIAII SL'GAT INDUSTXY GRO(JP

ETr{roPAN TOURTST TMoI{G !NTEAP8$ laftl
aTHroPlaN filorNG AND AUTNESS CORPORATTON (arBCl
Frotlaa HouSrNG corPo(AiroN laHc)
III{CHA 5IJGAi 

'ACIOfiYINDIJS'IiIAT PAAXS OEVTIOPMEI{T'ORPONANON

M'T'HAhA SUGAi FAC'OiY
NAIOIIAI. ALCOHOI ArlO LIQUOR 

'ACIORVNAitollAL vETRtl{aiY tisrult
slJc^t coRPoiaTroN (f55EM slrGAR FACIOaV

CIMMERCLAL SANX OT ETHIOPIA
DEVELOPTT&\T BANX OF ETIIIO?I^
ETH IO TET.ECOM
ETHIOPIAIi AIRUNES GROUP
ETHIOPTAIi CONSIAUCTTOT' WORXS CO&POLATiON (ECWC)
ETIIIOPIAN EI.ECTRIC UTIUTT'
Efi IOPTAN ENGIMERING CORPOR^IION (EEC)
ET}IIOPIAN INSURTNCE CORPOT.ATION
ETTIIOPTAN RAILWAY COR}ORATION
EIIIIOPTAN TOLL ROADS E:{TERPRISE
ETHIOPIAN TOURIST TI^DI^\6 ENTERIrISE (ETT!,]
ETHIOPIAN TRADING AND BUsU\asS CORIORATIO\ (ETBC)
FEDEML HOUSING CORPORATION (F'HC)
GI,IION HO'EI.S ENTERPRISE
INDUSTRIAL PARXS DE\TI,OPMENT CORPORATIONI
SPA SERVICE ENTETPRISE

ta,s@.22
9a)37.57
75,50!.00

931,1t1.19
L,r1r.a9

850,599..3
!8rr,788.7'

a2,9a9,72Ln7
22,214.14

!57,4!1.50
554,642.93
t84.622.t2
219,403,05

44,712.t7
5,563.19

4,885.12

,31.5'r
991,3rt.11
42,69845

40t,029.30

19,947,09

24,17i.44
,1,123.a1

l,eu.75
4,299.60

936.07

13262.a1

t .ilr.E t1

E,7E7

r4,868
556

235,868
6s6{

468.998
36

636

935
6,764

lq49,e3
2tp@.2r
r7,t59,31

567.973.53

554,905.32

198,336.r1
4,421,352_A.r

971.59
!037

35,,13071
16t,102 23
22.841.50

2,603.01

3,t35.17
22.996 12

9,11805
1a,oo2 st

1,711.90

3,477.71

22 42

1,179.86

50.50

LE6r.o7
ll.Eitzllsl!

78.3u
3,500

87.r6r

3J46

705
391

(2,630.8821 (2,6rs,959)

--.1!:ir4'894-----9.o!r:i{3-
30 Jlne 102.1 30

2,830.482 2.61j,q5.)



29G) ,(eV honogc,'?nl compeEation

Admini.r{tlt exD..s
N.t impaim.nr lo(*s otr Gnancial.nd ontEct a*t5
Fo.€isn Curen.r,o(c).r8e rat€ Gains ),1o$

Proiil bcfore in6me td

h.7o3r28)
(e38,683)

30r.8r9

(938,6&)
30r,819
3ra,6oo

l(ey Danltement hss beetr dete.min.d l. b. ti. memb.rs of the Board of Direclo6 and the Lre.ltive Mamt€ment of the
EDierprke. Th. omp.nstion paid or paFbl. lo le) hanl8eD€Dt for t shom. TheE {ere no sale. or purch&re of s@ds and
seri.es l,etw. th. Ent.r?ric dd Ie! manasem€nt p€rsnnel 6 ar 30 Jun. 2024.

S.Llis .nd oOEr .hori-t m Ehplor@ b.n.nB
P6r.nDlo!1n.nt bcn.fir.

Conp.n&ion of rt. Enterprie s te.v rEn.Bcment peretrrel indudes $lan*, non{sh b.ne,its and.onfibllions 1o rhe posr-
emplornenl dcfined b€nefit plan..

3o Reirsr.rement of compar.tiE finrncill reporl

hcoo€ .t!t.m.nt for th€ p. od cndrd io June 2023 Jlne3o,2o23 Edrieferis Junr3o.2o23
ALtdit.dBslsice Balanesre€iled Reinstared Balane

Re\rnue rrort confto.ts sith cEr.mcF 43,3o3,1.{8 .13,313,u5

,lner ree,vin3 conirn.lion lette. retardi!! conditions upon shich Etiicf.ni6 fomerl.v Tao. like Traslon Enterprie is
handed o!!r io r,stJE. ti. nd .sll Eeivld s .r JaDuar) 24,204 ar. rNtnird .s inome $d rnns..tions .Dd bal.ne up
to Jr.. 3o,2o4 .re indud€d in tb€ appEpri.& lin. i(€tr as shos b.loh.ro r€istar€ @mparatie reporr-

(8,ora)

(8.6r8)

9,602,289 312,440 9,914,729(8r3.r6sl ({q3) (813.858)
8,788,92i 3rr,94, 9.)oo.87r

39,343

Oth€r 6np.ch.nsie inome (OCII n.1on in.one t.x
wil oot b. relGified subsecuend) ro prDfit or los
R.n.a$r!tD!nt r.inl0os) on retjremenr b.ri€fi8 oblisations
lB: D.terRlleJl 0iabili$)/et or rrmeasurehent sain orlos

39,343

will be .eclasified sub6eqleDtly to profit or lo$ eten specinc

ExchEse differcnB on a.oshritrs rh€ net !$er! offoft,xn

ID@m€ l.r r.l8tin! ro raiDs/oM) adsnt on !r.Nl.dn8 the .er
rsls of foRi$ oFr.tioE
Totil.ompEbc6 e in@me for th. p.riod

(4.385) {23,3851

54.564

218.162 ?,ots..lli3

5-



Strtemeni ofFin"D.ial Position as ar 30June2023
ASSETS

Jone3o,2oa3 ErhioJeris J{ne3o.2o23
Aldited BalaDce Ealatrfts rBeiled Rrinstaied BalaDce

Prcperb, plart a.d < phent

LIABILTIIF.S
Non-.Mcot liabilitics

Detned b.nef t obliEatioDs

t7,679,nr
5,699

44,626

272,o13

648

11,95r,744
5,699
r,439

30(l.553

Trade d otner t@ivabls
lnEslsetrt itr {o.eisD bElch

lDEsanent seuritis held at amortized ost
crsh atrd osh equiEteDtr

\725.m
4,557,8?9

ts8.826

r,736,675
4,558,509

r58,826

1o,898
630

EQUITI' A\'D LTABILTTIES

n,524 73,520

-arade and other Dalables

Inte$eLlohl recenablcs

Defi ned b€nefi I obligitions

3r,244,273

i.24t]ag

4,578
3r,252.9o9

jr340.o53

4,5?8

93.585
38,986,553 39.o93,35r

trquiry .nributrble to o{aeE

other rs.F'6( remeasur€meDr differenft on emploteebenefit
Oiher r6e^'e< fo.eis! curenc!exchans€ r.le difference on ranslatj

62,530
569,358 569,358

Total cquit!- and liabilities

Ercnts afr er reportirg period31

ln the opinion of the Mana8ehent, e\.ept as belor', drere slre no siBnilioDt p6t talan.e sheet eenis whi.h muld ha\r a

material effe.t on the st.t€ of afi.irs oI tle Enterpnse as at 30 Jlne !o!4 and on the pro6t for the period ended on th.t date,

whicl halr not ben adequately nrovid€d for or dislosed.
on ,Iuh 29, 2024, tle National Banl oI Eth iopia (N8E) isu€d Dnediw No. FxD/ov2o24. h.hich rep.@trrs n sisrificanr .eform
ofrhe fo.ei8n exciar8e resime in Elhiopia. This Di.c.tire intloducs a markel-based detemination of the clLhange raie and
aims to addrBs lon&nardin8 Eono,nic dinortions. Tle rffe.tile date oI thrs rdofr is inm€diale, and n inc)udes several
notable poli6'chanss.
The announcemenl ofthe diredirt @.!s aft€. rhe report ns penod bul hefo.e the financial stalenents $tre authorized for
ilsue, and il is c.nsidered as a non'adjultins ev.nt. The pot€ntirl implietions of this dirative on ttre linan.ial slat€ments
h.lude! .tr.rencr qhation that is a shift to a markel-based qchanBe rale whi.b suld lead 1o lolatilily in the Eluation of
foBisn orErcapositions an(l rsu]nns in fo.eisn ex.hanse lo$es/sains.
This disclosure aimsto infon users o{ tl€ fiDan.ial slalehenls aboltsignificant chans* in th€ eo.onic en\ironment posr-
rtl4runB perrod and rhrrr por.n!,1rmlaf on !h. En,ernnv
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