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The management board members submit their report together with the financial statements for the period
ended 30 June 2023 to Ethiopian Investment Holdings (EIH).

Incorporation and address
Ethio tebecom was established as an autonomous public enterprise in November 2010, Tt assumed the rights
and ebligathons of the former Ethioplan Telecommunication Corporation with effect from 29 November 2010,

The Enterprise is governed by public enterprises Proclamation Mo, aR/1902,
The Enterprise's address is as below ;

Ethio telecom headquarters
Chiarehill Road

P.0. Box 1047

Addis Ababa, Ethiopia

Tel. +251105515700

wih: wenw.ethiotelecom et

Principal activities

The Enterprise's principal activity is to provide a comprehensive range of integrated telecommunication
services including voice and data (both mabile and fixed), SMS , internet solutions and Finanacial Service
{Telebirr) to its wide range of subscribers.

Results
The Enterprise’s results for the year ended 30 June 2023 are sét out on page 11. The profit for the year has been

transferred to retained earnings. The summarised results are prezented below.
a0 June 2oz 30June 2020

Birr' oo Birr'ooo
Revenue from contracts with customers 71,525,993 59.448,301
Profit before income tax 28,186,778 17,833,008
Income tax charge {10,158, 764) (8.834.321)
Net profit / (loss) for the year 18,028,014 8,990,582
Other comprehensive income [ (loss) net of taxes 130,233 64,103
Total comprehensive income / (loss) for the year 18.158 247 9,063 685

Management Board
The management board members who held office during the year and to the date of this report are set cut on

page 3. ; )
fﬂ#/
!

H.E Ambassader filrma
Management Belard ITpeET SO0

a0 October 2023 J _' -y




In accordance with the Financial Reporting Proclamation (No. B47/2014), the Aceounting and Auditing
Board of Ethiopia (AABE) has directed the Enterprise to prepare financial statements in accordanee with
International Financial Reparting Standards ("IFRS").

The Enterprise’s management board is responsible for ensuring proper books of accounts are kept.

To enable the management board to meet this responsibility, the management board and executive
management implement systems of internal control, sccounting and information systems aimed at
providing reasonable assurance that assets are safeguarded and the risk of error, fraud or loss is reduced
in & cost-effective manner. These controls, contained in established policies and procedures, include the
proper delegation of responsibilities and authorities within a clearly defined framework, effective

accounting procedures and adequate segregation of duties.

Nathing has eome to the attention of the management hoard to indicate that the Enterprise will not
rerain a going concern for at least twelve months from the date of this statement.

Signed on behalf of the management board by:

,,
o

"HE Ambagiador €irma Biru i i
Managermfent Board Chairperson [l ol il
30 Oetober 2023 2 Ir.-' YD,
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIO-TELECOM

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Ethio-Telecom (the Enterprise),
which comprise the statement of financial position as at 30 June 2023, and the statement of profil
or loss and other comprehensive income, statcment of changes in equity and statement of cash
flows for the year then ended, and notes 1o the financial statements, including a summary ol

significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Enterprise as at 30 June 2023 and its financizl performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards

(IFRSs).

Basis for Opinion

We conducted our audit in accordance with Inlernational Standards on Auditing (1SAs). Our
responsibilities under those standards are further described in the Auditor 's Respansibilities for
the Audit of the Financial Statements section of our report. We arc independent of the Enterprise
in accordance with the International Ethics Standards Board for Accountants’ Code of Erhics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
1o our audil of the financial statements in Ethiopia, and we have fulfilled our other ethical
responsibilitics in accordance with those requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriale to provide a basis for our opinion.

ase
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
ETHIO-TELECOM (continued)

Report on the Audit of the Financial Statements (continued)

Key Andir Matters

Key audit matters are those matiers thal, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion

thereon, and we do not provide a separate opinion on these matiers.

Hevenue

A risk ig that accounting principles for revenue recognition may be subject to differing
interpretations. There may be a risk that management is inflating income by improperly
recognizing revenue related to agreements with terms that preclude revenue recognition or by
recording services before they are rendered or invoicing before products are delivered. In our
response to these risks, we made a selection of transactions from source records and tested the
completeness of the source records by ensuring their numerical sequence. We checked that data
was input only once and was subject to validation. We selected a sample of individual
transactions to determine the propriety of their recognition during the year. We scanned the
revenue records to check whether there was any duplication of document numbers or gaps in the
sequence of document numbers to identify documents cancelled, if any. We judgmentally
selected a number of transactions each before and after the closing date to test the cut off
procedures and controls. We determined that the accounting policies and methods of revenue
recognition were appropriate and were applied consistently. Our testing did not identify major
weaknesses in the design and operation of controls that would have required us to expand the
nature or scope of our planned detailed test work. Owverall, we found no concerns in respect to

the recording of revenue at appropriate values.

Responsibilitics of Management and Those Charged with Gevernance for the Financial
Staterments

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary 1o
enable the preparation of financial statements that are free from material misstatement, whether

due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Enterprise’s
ability to continue as a poing concern, disclosing, as applicable, matters related to going concern

and using the going concern basis of accounting unless management cither intends to hquidate
the Enterprise or to cease operations, or has no realistic alternative but to do so.

A T



INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF

ETHIO-TELECOM (continued)

Report on the Audit of the Financial Statements {continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Starements (continued)

Those charged with governance are responsible for overseeing the Enterprisc’s financial
reporling process.

Aunditors’ Responsibilities for the Audit of the Financial Statemenis

Our objectives are 1o obtain rcasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether duc to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, bul
is not a guarantee that an audit conducted in accordance with 1SAs will always detect a matenal
misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audil procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate 1o provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from ermor, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e (btain an understanding of internal contral relevant to the audit in order 1o design audit
procedures that are appropriate in the circumstances, bul not for the purpose of
expressing an opinion on the effectiveness of the Enterprise’s intemal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

s




INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF

ETHIO-TELECOM (continued)

Report on the Audit of the Financial Statements (continued)
Auditors' Responsibilities for the Audit of the Financial Statements (continued)

» Conclude on the appropriatencss of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Enterprise’s
ability to continuc as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s repont to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify our opinion. Our
conelusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Enterprise o cease 1o

continue as a going cONCern.

Evaluate the overall presentation, structure and conteni of the financial statemens,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a menner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and o communicaie with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

From the matters communicated with those charged with govemance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected 1o outweigh the public interest

benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Woizero

Alganesh Araya.

pise %



INDEPENDENT AUDITOR'S REPORT
T THE SUPERVISING AUTHORITY OF

ETHIO-TELECOM (continued)

Report on Other Matter

Additional Information Other than the Fi mancial Statements and Auditor's Report Thereon

Management is responsible for the additional information. The additional information compriscs
the information included in the Management Board and Exccutive Management, in the report of
the Management Board, and in the statement of Management Board's responsibilitics, but does

not include the financial statements and our auditor’s report thereon.

financial statements, our responsibility is 1o read the
consider whether the additional information is materially

incansistent with the financial statements or our knowledge obtained in the audil or otherwise
appears io be materially misstated. If, based on the work that we have performed, we conclude
tha there is a material misstatement of this additional information, we are required to report that

fact, We have nothing to report in this regard.

In connection with our audit of the
additional information and, in so doing,

Emphasis of Matter

We draw attention to Note 14(c) of the financial statements which describes the receivable from
MoF for Paid-up Capital fulfilment as debtor to the Corporation. Our opinion 1$ not qualified in

respect to this matter,

Q/ud?"‘{‘gww?{tf (o ‘-""!ij vkt g

27 October 2023
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o June zozy 3o June 2oz

MNotes Birr'ogo  Birr'ooo
Revenve from contracts with customers 5 71,525,003 56,448,364
Direct costs fi(a] (21.318,736) (9.749,007)
Operating expenses &i{h) (27.699,985)  (20,872,135)
Net impairment losses on financial asset 14 [347,607) a71, 868
Cther income {expense) S 5,460,102 2,315, 166
Earnings before interest, taxes, depreciation and amortization (EBITDA) 7,619,767 a1,414,25%
Depreciation of property, plant and equipment 1 (5.785.449) (5,715,562}
Depreciation charge of right of use aszet 12 (a3B3,706) (g42,402]
Amartization intangible assets 13 (323.310) (573.881)
Depreciation charge of Investment Property 1a(z) 14,395}
(6.456,860) (6,631,845)
Operating profit 31,122,007 24,782,408
Finance income o 3,764 Bz 458
Finance costs 9 (2,967,853 {7.030,063)
Finance costs - net (2.936,129) (6,948,505)
Frofit before income tax 28,186,778 17,833,903
Income tax (expense) / credit 10{a) (10,158, 764) (8,834,321
Profit after tax 18,028,014 8,000,582
Other comprehensive income (OCI) net on inoome tax
ftems that will not be subsequently reclass{fied into profit or loss:
Remeasurement gain/(Joss) on post employment benefits 15 186,047 oL,576
obligations
Deferred tax (llability)/asset on remeasurement gain or loss 10(a) (55.814) {27.479)
130,235 b, 103
B 1]

Total comprehensive income for the year

The Notes on pages 15 to 54 are an integral part of these financial statements.



Ethio Talecom
Statement of financial position
For the year ended 30 June 2023
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g0 June 202y g0 Jine 2022
Birrooa Hirr'ooo
50,524,409 A6.857,Eaa
1,307,765 pb1,264
5,393,718 1,608 450
204, 586

k= Hird |
701,156 7,101,635
3/4951,220

— 54,317,984 52400460
L8, 9548, Bt 6,308,228
2,974,373 2306 05
5,773.350 6,530,101
g2.488,778 §2.510,753
i H50,540
33,544 500 a8, 191,857
150,774,884 136,557,247
g BgaiT. I
16,537,715 BOETE, 144
el B4.206
h47,230 519,563
497 518

A37.442 Gao,15k
18,300,641 2u,H30,.771
FIEA N b e e B E
B2 a0 B GEE, o
53436335 Affzq. 833
956 13,772
A4L0a7T Je.233
i3 43
7,288 9,206
EADG0EE .l..!-lhe:nﬁiﬁ

PR . - -7 . N | . . L.\ 1 28
TROTO3] 5,641,000
e SIS At
100000060 O, G, GO0
7R ToR 115,084
301,354 5000978
TR0 AT 39,5941

119,713,300 IOLEM.050
15002872 18 g,087. 711

T Mobes an pages 1% bo 54 are an inlegral part of (bede Enancial statemenks.

|
-



EE?EGEEE_EiqiEEEnH%EEZE

Eaow aunp of yu oy

WA AH) S0) FWOIEY IajFuARIduIes ],

(=
Fe o jeu) sl geusy paugp un {s=op) el joenanres s

TN SapFiea g add ey Jaufrey
assasny |l oq magEuR )

A9 £ 2

{ RN S Ao U g SLuo g uegenELEYg |

AT ] 30 Wijarg

EEOE sun of ju 7y

Jwad au) doj swoau) aalsEapaaiEng e
Eon'kg Eopbg - 3 = Lo

b2 o jau) soepd yaus) pougep oo (PR fsuped mauainsraur-ag

ELE b LT “ oy
sy kg o sagees),
(rre'spl'z) . - (Fre'npiz) - L2 AP o] SnjREen)
5 anEE;EEEiE:nEE
CRE'GEA'E = £ zglins'g Tk ) a0y Jyang
PRIERT Ty
[EEEiSH) BT DS 56 BV Bl 25 - vmcummipy
e {ear'tz)  FERhEn (EFd oii*r) GrLiERiE ey Pajaodas Apmogasad sw 1zoz susr of 1w sy




goJune 2023 30 June 2022

Notes Birr' 000 Birr ond
Cash flows from operating activities
Cash generated from operations 2l 43,77, 628 44, b5, B27
Interest income received g 30,986 75,218
Interest expense paid 18akh, 12 (1,042,711) (577.a01)
Income tax paid 10 (10,560,943) {7.932,368)
Arrear tax paid (1,458,504)
Net eash (outflow)/inflow from operating activities ___33,98,961 34,772,581
Cash flows from investing activities
Zale of placements with financial institutions 165 400,000
Settlernent of Treasury Note receivable from MoF i6 650,000
Purchase of intangible assets 13 (8.678) (147.360)
Purchase of property, plant and equipment 11,18h (17.895,120]) (11,423,007)
Payement for right of use assets (6.324) (8356}
Proceeds from sale af property, plant and squipment 187,162 148,570
Net cash {outflow)/finflow from investing acbvities (17 fiir) 11,026,
Cash flows from financing activities
Repayments of borrowings 18 [6,610,585) [8,283,127)
Principal elements of lease payments 12 (395.338] (a17.421)
Payment to Minstry of Finance (2,500,000) (500,000)
Met cash (outflow)/inflow from financing nctivities (9,506,323] (9,100,548)
Met increase/{decrease) in cash and cash equivalents 5,619,678 14,642,280
Cash and cash equivalents at the beginning of the year 17 28,191,157 15,104,080
Effects of exchange rake changes on cash and cash equivale 37 [266,244) (1,645,204}
Cash and cash equivalents at the end of the year 17 33.544,592 28,101,157

The Notes on pages 15 to 54 are an integral part of these financial statements.



Caenaral information

Eihén telocsom {"the Enlerprise®) wis etsddished as an autonomous publie Enerprise by the councl of ministess
regulation No.lg7/3060 in November 3010, 1t stiumed the rights and cbligations f the former Ezhioplan
Telecommunieation Corporation with effect from 29 Mevenber 2010, The Enterprise & poverned by Public
Enferprises Froclamation No. 25/ 1gga.

Tibe Enzerprise’s addre is s bedow

Exhio teleoom headgeariers
Churchill Boad

0. Bow s047

Addis Abata, Exhiopls

Tl + 251115515700

weh: www ethiotelecom e

The Enterprise's prineipa] sstivity i 1o provide s compeehensive range of inteprated telecommunication senviess
inchuding voice and dala (both mobile asd fixed], 538 | idernet solutions and Mobie Masey operstion 1o s

wide range of guhscribery,

Introduction to slgnificant sccounting polices

The significant secountieg policies sppliod in the preparation of these finsse{el statements ace st ot belo,
Thedr policies have been constsiernly applied 1o 23 the vears presented, anless othersise ststed

Basis of preparstion

The Bancisl statements for the period esded 50 June 3053 have been prepared in acecedancs with Intermasional
Firancial Reporting Stasdards “1FRS") w fwwed by the Intemational Accounting Standands Board {"LASE-],

The finsscial stabemesis comprise the statemend of profit e fow =4 other comprehonster income, the sinismens
ef financal position, the statement of chasges in equity, the sistement of cish Oows asd the potes to the finssclsl
Bt el

Tha messarement basis wsed s the historical con basis excepl where otherwise stated in the sscounting policies |
Under the historical cost basis, sssets are recorded s1 the amerant of cash or cash equivalents patd o the faks valug
of the consideration given b segein them a4 the time of thelr scqeisition. Lisb&Esics sre recorded 81 the amount of
proceeds received in enchangs for the ebligatian or, in semne cases, af the amousis of cash of cash squivalents

expeted 1o be padd o satisfy the lability in the norme] sourse of buasne.

Faor those sssets and labilities mpasured ot fuir valoe, fair value 5 the price they would be received to sell an asset
et paid bo transfer a lability in 1= ordesly tramsaction bebween market parteipasts af the Ssassrement dabe.
When seaparing the fair value of an ssset or & Bsbility, the Enterprise uses market cheervable dats & fas u
possible. If the fiir value of an et or & Eability is oot diseetly obwservable, it is estimated by the Emergprise using
valuation bechniques that maximise the use of relevant observable inputs end mirisnise the wee of unobservable
impratd. (e by use of the market comparable approsch that reflects recent fransaction prices for seslar iems or
discounied cash fow snalywis). Inputs used are consistent with the charscteristios of the msset | Uabdliny that
market particl pants woold tale into scounl

Fuir valees g categorised into three levels of filr valug hirrarchy based on the degres to which the inpii to the
measurements are ohservable asd the significance of the ingets 1o the ir value measurement in dts entirery;

Level 1 = fair valos measorements are derived from quoled prices (wsadiusted) in sctve markets for jdentical

ety or Habilithes.
Level 2 = falr value measuresments are derfved from inpuis ethes thas guoted prices seed in Level 1 that are

clarvable for the assets or Uakilicies, sither directly {i.2. s prices) or indirectly (Le, derived frees prices],
Level 3 = fair values messuremests are derived from valuation mechnbgees that inchide inputs for assets or
liabsilities: hal are ot based on chsenvabie snarket data {uschesraabis inpals).

Tha preparation of finsneial staberents i conformity with IFHS requires the use of certain critical socounting
estimates. [ alio requires mansgement to exenciss it jodpment in the process of appdving the Enterprise’s
scoounting polites. Changes in sssimptions may have o sigsificsni impact on the Bnanclal sisierents b the
periad the assumptices chasged. The arves invelving a higher degree of judgment or complexity, or areas where
msvermptions and eetimates are signifieant 12 ke finascial ibatements, are disclosed in Meoney. -
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24(il}
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oing concern

The finamcial sisiements have been prepared on & going coseern bagie Mothing hat ome 1o e slbention of the
management board to indicate that the Enterprise will not remals & golng eoncem for a2 Jeast twebve monthi fram
12 dake el approval of these financial siatements for issue.

Chamges in necounting policies and diselosures
New Slandards, amendments, interpretstions mof yel efective but exrlier sdopied by the

There are no new standands and amendmests 10 siendands and interprecations thet are not mandatory for the
period ending 30 June 2023 bet hove been early adopted by the Enterprise

New Blandards, amendments, interpretstions nof yel effective and not early sdepted by the

Enterprisc
Mﬂﬂﬁm&lmwm&lmﬂmrﬁnﬁnlrﬂﬂﬂhw o have

& maberial impesi on the Enberprise in the cusrest of fubere reporiisg pericds and oo forsseeable futane
transactions except IFRS 51 General Heguirmend for Discliosure of Sasininsbliny relszed Ananels] information and
IFRSE 52 Sustainablity Disclosare standard Clsmate related information Disclosures for which an esterpnae is

expicted to apply hess slandirds on e afler fanusry i 3004 (Efective date)
Forelgn currency translation
Functional ead Presentornion Owrency

Items included im the financial ssatements are measured wsing the perrency of the primary econamic ervirorment
in which the Exterprise operates {the Functional Currency’). Both the Functional Cormency amd Presenistion
Cusrency ol the Enterprise & the Exhiopian Birr (Birr) reended 1o the nearest thousaad [Birr 000),

eedil} Tromsocions and bakmon

cerehfy Pafda hitdd aoe ramlated imo the Foncticsal Currency tadng the excange rale prevailag s

Foreign
the dates of the transactions. Foreign exchange gaing and losses resolting from the settfement of foreigs currency
transsctions a=d from the translation at exchasge rates of mometary sssets and labilites denominated én

eurrencies otber thas the Enterpris’s functions] cemency are mecoghised in peofit or Joas within other
{loss)/income. Mosetary jtems denominsted |n foreign curresey are translated using the elosing rate &8 a2 the

reparting date

i
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Recognithon of rovenae froom contracis wilh customers

Bevenue is meavoned based on \he consideraties ipecified im o epatraet wilh o customer and excliedes amounts
ollected on beball of (&ind parties. Revesoe (8 recognised 1o depict the transfer of goodsfservions 1o ctomers i
an mimoon? (bl refeety the eonsideration that Use Enterprise b entitled to.

The Enterprise principally generstes revenie from providieg lelecomemunlestion services, such s access o the
nitwork, mirtime usage, messaging inlereet erdces , Clonsd Solution service Infrastucture rent (Collocation) aaed
sales of mobile devices a5 well ai from Meble money services. Prodocts and services may be sold separately of in
bundled packages. The typies] aversge berm of @ conbract for the products and services rasges from 24 memths bo
72 mitilka

Por BeassDed packapes, the Enterprise seeounts for individos] products and services scparately il ey are disline
in i a product or service bs separately identifiable from other iems in tie bandbal peckage aad s customer ean
beseflt from [t The consideration it allocated between srpasale products asd sernvices in a bundle based on their
stand-adoae selling prices. The stand-slose selling prices are determuined based on the |t prices »] which the
Emerpaise il the mohlle devices, exiended warrenty and telecommunicatiss services. For Rems that are not
sold separately, the Enferprisp estimate stand-alono selling prices using the adjusted maskol sssesamont

The Esaerpeise fypically satisfies its performance cbiigationa sver Eme with the exception of the sle of devices
which eccurs at & point in time. The natuse of jls perfermansce ohiligaticas is service arising from provisioos of
woice, dats and 8ME . The Enterprise uses the outpet method bo recognise revenue from coatracts with caslomens
s Ehis method provides o Sithiu] depletien of the transfer of poods or serviom 19 il fualomers.

The Enterprise bas applied eussomer chum rabes which represest the average e o enrtomer stays onnected on

its mobile, fxed line and data services. This hpasally rasges between 24 10 72 months, The Enberprises sees
average caslomer ife in sscounting fof fevenue from upiront end CAF commisions, esnsestion, =sallatian,

meconnection iervices over Hme.

Comtract soquisition coats relites 1o cusiomer appiieations commissions aad dealers uplreen commisdions seftled
in advance, Contraet lishilices relate mainty bo unused airtime == sther fevenue {connection, reconnection and
instaliation fees recelved) where the Exterpriss bas nal fulBlled perfeerance obligations fo coftnmers.

The Exterprise derives nevesoe from (ke traslier of goods and services over Gme i 51 3 psist in ome ia the



a.1yi)

Revenise récognbied aver time

(Prodwcts and serices

[Nansre

WOICE Nevense

FEvERDE ATisEs (rom oulgoing deesests: and inbermationl voice cal

SMEMMS rnavon

This revenue arises from outgoing domestic asd inlermational SM5 (Short)
Mestage Service] and MMS [Multimedia Message Service) Exluding
EME senviced.

Inkermel revenue

Inzernet proiocel ([P servise relates 1o e fow of date across (e intermnes,
1P Traffic = also relemed bo s web traffic. This ecludes VEA
[Veary Small Aperfure Terminal) reatal pervices,

[nlernet revenue ases From nerrowband and broadband et
including mohile dats imtemet.

Hoaming reverioe

Roaming service exables subscricers 0o Malomatically make and recelve
worice calls, send and receive SMS and 19 pet mobils Biomet sooess and
ptker aervices when trevelling outxide the goographical coverage area of the
Enenprise via loreigs country's opersior's network.

R

revenUe arises from first ome activabon of & service soch &g

Interconpestions revenur

Interconnection revenee arses from connestion between e Enterprise’s)
nefwnrk efrastrashens and (hesn awned by third parties.

Leasind ciftints FevenLe

Lemsed cirosil novenun arises from International Private Lesed Circuit
TIFLE) facility with seeure dighal point-te-point leased hne serviee berween
T intermatiooal locstions

H SErvicEs eha L
& SIM card with both prepaid and postpadd paysrent feabares.

Hybrid servise revienue arises from wolee dats and SME5 serviees on hybnd
SIM acocusd plas.

[nfrastrocture sharing revenue

Infrastruciure sharing service revenue ansing [rom reoling of

Short code revenue

significantly shester than fill tslephone numbess thal can be used
address SME, MME ead vaice.

Short code revenue arises froom SME, MMS and Voice services to three
four digit sambers subscribed by businesie.




afiii] Hevenue recognised a1 o poing in tme

Products and services | Matare
Dhvices revenue Devices are fmed and mobile deviees availible boe cusieeners 10 By b
the Entmpeise soch ax bamdcers, mobile wifl, deagles whizh emahbl

cusfoemeers Bo moooss the Emiorpnise’s services. Devices revenue arises
sal of fixed and mobale devices to cusiomers.

Airtime credil service revenue ﬁmhﬂﬁﬂlmmﬁmmrﬁmmhcbmmunmmm
woress airtime on credit. The enterprise offers this service in partnerihip
with an agent who earns zo% of the fees charged. This Bo% fees earmed by

fetia belitoess mre recognised as nevenue ol & point in Hme,

[Fmancial Service Commission Bervies Commasion b wmey Bom services Provided wh
inchades Cash in, Cash out, Adntime top up, varioss ubiliny payeeent,
Fansler, fund ewising. mobile Bemitiance and msrchant trensaction
payments and micTo loasn services 10 il cusiomers.

2. Inleres! and similar ncome and expenso

For alf the peeernssent bills msasired 81 amerised most intenest income or expense is recorded using the effective
inberest rute (E1RY, wibch & the rate thai exactly discousts eatimated fsture cash payments or peceipls through the
exgected life of the financial instrumeni or a shorter period, whene sppropriate, 10 te net carmying amous of 1he
Bnasciall asiel or financial Hability. The calculation fakes into sccount all contractnal ienms of the flnaeseis]
izstrumest (for example, prepeyment options) snd imcludes any fees or incremental costs that are directly
witribatable bo the instmesment and are an dntegrel part of the effective inlenent rite (EIR], ba aet fulume cedil
The carryieg, amount of the finenzlsl ssset oo fmancial lisbaliny is adipaned i the Enterprise revises it estimates of
payments or reoeipts. The adjusted rarmiag amount is calrulated based on the origisal EIR and the change in
carryisg amount & reconded s Sieres and dimilar income” for Snascial assets and interest and similar expense

fior Ananelsl Babilites

Omee the recorded value of & fnancisl asset or & groop of similer Asesslal seety has been reduced due to an
kmpaismenl loss, interest Encome montinpes to be recogrised waing the mte of interest used bo discount the future
eash flows for the purposs of measuring the impairmme lois.
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Financial Ingtruments
Financlal Asseis
Clasaifieattan

mﬁmmmmtmlmhmmm
+those b be measuped subsequestly 82 fai value [either through OCT or through profit or loss), axd
+ those io be measured af amoriised cost.

The classification depends on the enterprice’s bosiness model for managing the Arancial scsets and he
eaeirasiual terma af the cash Aows of the finencial asset. The Enterprise business moded (s just hold to maturing.

For assets measured a7 fadr value, gaiss and Josves will cither be recorded in peofit o lass or OCT. For imvestments
in equity instnaments thet sre not held for trading, this will depend on witether the Enterpriie has made an
irmevocalide slection at the time of @it recognition to sooount for the equity ivvestmend at fair vadoe theoogh

Ineame (FYOCT).
Tha Enlerprids reclamifies debt investments when and only when s besiness model for managing those asseis
mmmm
Regulsr way purchised and sales of irsincial asiets ira recognised on trade-date, the dale on which the Enterprise

comenins 1o perchase of sell the 1, Finsscial asscts are derecognised when tBe rights to necrsive cash fiows from
t%e finsncial assets have svpired oo have been tranaferred and the Esrerpeise hus erazafarred qubsransially all (ke

Fivke wnd rewards of ewmership,

MesFurement
At initial recogeétion, the Enterprise measures & firancial suset ot its fule valoe plus, i the cese of 8 :ﬂul-u:ﬂ:lm

not at fair value thoough profit or boss (FYPL), tracsaction costs that are directly sttributable bo the acqeisition of
b Brancial asiet, Trassaction coets of inancial assets carrsed at FVPL are expensed in profit or los.

Db inxfrusmymis

Sulwequent mpisurement af debt instressnbi depends oo the Enterprise’s buszen medie] e managing the
finarcial ppsis pxd the cesh fow characteristizs of the nancsal aaet

The Enterprise classifies its debt zstruments ender emortised ool measuresnent eategory for assets that are held
for enllection of montraciual cash flows where thome cash flows mepresend solely payments of principal and interest
are mensuped al asmeetised coar. [nlenen came frem (bege nancial aascts s Escludad in Enanes izcome using
the effective inberest rate mechod. Any gain or less arising on deresogririon is recognised derestly in profit or s
and presenied i@ cther gains/{losses) together with foreign exchange gafins and losses. Impairment losses sre
presenbnd as Sepirabs kee e in the statemest of profl o loss,

Trade receivaldes cnd obfer recrivaibie:

Trads receivablies arg amoants dus Eom custoeners for goods sold or services performed in the ordinary course of
rsivess. Theey are generally due jor setilement within g0 days end therefor ent all classified & casrent. Trade
meceivables are recognised inidally ot the amount of consideration that bs ereanditonal, when they are recognised

il fair valus.

Tea Enterpeian holds the trade recehvibies with the cifectie to collect the contractual cash flmes and therefore
measures them subsequently af psmortsed cont usisg the elfective interen method. Detady aboul the Enterprise’s
tmpalrment policles amd the calonltion: of the loss allowsnce are provided in Meoe 4 to the financal ssemrents.
Dot b0 the shori-term sabere of the earrenl recehvebles, thelr earmyiag emoan i considered o be o resscsabile
apprecimation of thelr fair value

Oither reseivallis penerally Bl b FEfietion sutside th wns apecalisg activities of the Ealeffie.



2 hili)

Cosh and pash equivalemis

Ceah and cash equbvalenis incledes cash on hand, deposits held 01 call with fizancal Estitutions, other shor-
term, highly liquid imwstmemds with original metuntees of three months or less al are readdlly convertsbde io

known efteenis of cash asd which are subjeet 10 alrest teen riak of changes in valse
Finamcial liabilides

Barrowings

Boerowings for the Enierpeise comprise of loans, nobes payubles, promissory mobes and bank ovesdeafis
Borrowings are initially recognised at fair value, net of transacton costs incerred, Borrowings are subssguently
messuned ot smoetised coat. Any dilferesce betwers 1he proceedi (Rt of raniaciios coni) end e redesption
amaunt is recognised is profit or loe ever the period of the borrowings osing the effective dvieres meihod. Fees
paiid on the establishmest of boan facilites sre recognised as transaction costs of the an o the extent that it is
probakie tkat semw or alf of the Facility will be drawn dewn, In this case, 1he foe i deferred unkil 1he draw down
Deruss. Tio the et cnd thene B s evidences that it B peobabde thar some or all of the fecility will be dranem dows, the
fee is capiialised as a prepayment for Equidity services and amortised over the period of the facility to which it

relaes

Barrewings arr femeved Eom the satement of financial positsss when the mmmmuwmu
digcharged, canselied, opired or othersise eeteguished The diference bereeen the camying ameant of &
fimancial Habdfity that has been extingoished or transfemed to another party sod the consideration padd, indudisg
axy mon-cash assets transfermed or lisbdities sceumed, & recognised in profit r kes as ether income ar Bnance
onsle

Trode oud piher paypaldes

These amounts represens labilities for poods and services provided to the Estecprise prins 1o the ond of [isancaal
year which are uspaid. The amounts are ehseossed, Trade and other payables are presenied as curvent |sabilites
unless payment is eaf doe within 12 months sfter the reporting period. They are recognised initially s their fair

value and subseguently measured st amortised cost .

2hiili) Impairment ol finensial assebs

Thve Eslerprise asseoes on & foreard looidng batis the expected oredit losses associsted with it debt instruments
carrind dmﬁmﬂm The impairment methodology applied depands on whether there has boen & significant
inerease in

For prade peceivables, the Emerprise applies the simplifeed spproach permitied by [FES 5, which requires
expectad fstime losses to be recognised from initial recogrition of the receivables, sor Mote 4 for furtber detaile

z.hiiv) Offsctting finencial instraments

Finaneial assets e=d Babilities are offset asd the pet amount reponied in the statement of fizancial position whene
The Enterprize has o fepally enforceable right 1o offeet the recopsied amoants, aod there s 10 istention 1o uitle
o § pet haals or realiss e sased and setsle the Habiliny simulnneondy,



Property, plant and Equipment

Pregerty, plant asd equipment is stated at cost, et of accumulated depreciation and acosmalated fmpadrment
lossos, i any. Such oot includes the cost of replacing part of the property, plast and equipment if the recognition
criteria are gl Whin significant parts of property. plant asd equipmsnt are required ko be replaced o1 dervala,
g Enlerpriee recogniies wech pury mi individus) assets with spesific wseful lives and deprecisies them
weeordingly. All ather repadr and mainteninee costs are recognised bn statement of profit or loss as incurred.

Subsegosnt costs are incloded in the asset's carrying amount or recognised s & separate asel, as approprisie,
only when it ix probatée the! futore economic benefts smcciated with the ivem will Morer 1 s Exterprise and the
st of the fes can be messared reliably, The castying smount of the replaced pan is dereeogmined.

Depreciation is caloulabed ueing the straight-ling setbad 1o allocate teeie eost s pesbdus) wabses over thair
etimated uielul bves, o5 folloes:

Anwel class Major category Uaedial life in years Fealdoal value 5
Metwark ALSELD
Mobile network pqupment =] LErk
Fixed natwork squipmeani i 1.o%
Transmiiaion equipenent 1] 1.0%
1P fielwei L1} .0
P Fagspemernil Permes Fajuiepessiil X1 Lo%
Buildings Buildings 20 =50 100
Soenr Velkaclen Motor Vehiches f-dd Bk
Servers Servers 5-9 X
Epares Faris Spares Parls =20 E- 1
Criher Equipment Furniture aad Bitisgs 5 =1 ok
Ot cefigw mpaisnant d =10 0N

The Exterprise commences deprocistics whes the asset is available for use. Spare parts, standby equipment and
servicing equipment ife resogaised & property, plant and equipesent whes they most the dafinikics of propecty,
plant and squipmest.

Capital work-in-propros is not Sspreciabed i these astets ane not yet avadlable for ese.

An ftem of property, plast snd equipment and any sigaéfieant part iniclally recognised is derecopniced wpoa

dispous) ar whien no fotune econgmic benefits are expected from its use or disposal, Any gain or loss arisisg oo
dumqu.l.&nﬂﬁ:uﬂ&dﬂdﬂduhdhhmhﬂmﬂmmdwm.ﬂmmm

of the asset) is incloded in statement of profit or loik witen the st is derecognised.

The residual values, useful ves and methods of depreciation of property, plant sod ejsigesent afe reviewed at
each firancial year end and adjusbed prospectieely, i Spphepriite.

Property, plant and equipment are revieeed Tor Empairment whenever events o changes in drcemstances indicate
that the casrying amoun! may B0 be reseverable. An impairmesd loss is recogniaed for the amount by which the
asSEr's carTying amoun exceeds its recoverable amount. The recoverable amount is the Bigher of &n aiset’s fuir

wadwe bens oosts 10 e=ll and vados in e,

Fropesty, plani and egeipeent acquired im emchange for non amiels of 8 eombination of eseetary and
non-monetary assets are measured ot fasr vados of the new asset. 18 the fair valoe cannot be debermined refiably,
1hen the cxchanped assed o measured af the carryieg amount of the esset ghen sq.
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Right use of free hold land

The Enterprise has owned §,60%,.587 meter sgaare free land received from the gevernment of Exhiopis, Sino 2006
IFRES adoption the Enterprise disclosed that such free land bold has Been sated with nominal value as permitnd
by \he sandard, Desfag 3033 pericd tkoss bor bold lisd has been revalued and diselosed bn the Snanclsl
lalemenei. Thets usefol lite are expected 16 be iafinte and are nol depeeelahle.

Inesimeni Froperty

The Emterprise renled different boildings to lessees that will be catagorived as an operating lease om differant
berms amd the detail lists and their revenue are diaclomsd under Mote & acd 13 (8], The propery stabed 51 o8t and

depenciated using ssright Ese
Entangible asscts

Intangible sseets soquired separately sre measured on initial recognition al seat, Follswisg inllial secognilion,
intangibile sidets are carried Al cosl beo kay sccumeslaied asortisation asd accuemalived impaiment losses, ifary.
Internally penerated intangibles, escluding eaplialised developmeni costs, ere not capitaliced and the related
expenditure is rellecied in ststesent of prodd or loss in the pericd in which the expesditure s ingurned ,

The usmful lives of intangible sesels are aissed 1o be eitker iac or (pdefinite. Inmngidle aeets with Asie lves
are ammeerised over tbe meeful economic e The amortisation period and the smortiation method for an
Hﬂlﬂﬂ:mﬂﬂhlﬁu-ﬂmu&mmnhﬂltmmmwhhw
usefal 18k, or the expecied patiers of consumpties of futore economie bepellts embodied In the assel, are
wenunied for by chinging the emormisation peried or methodology, as appropriate, which are then treated as
changes in accoanting estimabes. The amortisation expenses on intangihle aisets with Bade [ i prescated &i §
separaty Eoe e i the Flalesent of profil o loss,

Amortisation for intangible swsrts with definite usefol e i calcnlated uaing e sirsighr: e metied 1o allocane
their cosl s resdidual values cver thelf edtienated usefed lives i belbows.

Ammpd class Usefual Life in years
Megwurk licenses -2

Softwares &8

i} Nerusowk icenses

Separately netwnrk livences are shown st historical cost. Lictnees scquised i o buslsess ecesbnabion are
recopnised &1 Euir value af the acquisites dabe. Liseaces have a finite usefol life and are carried af cost bess
mcumolsted amectimbon. Amortisaton 5 caleulated using the sSraight-line sethed 10 allogsts e gort of

trademaris s Lcencos over their estimated yaeful Tives,

Televsessmenication lessss fos are caplieliced at post and smortised over the period of the Hoenso asing the
straighi=ling method from commencement of the service of e network.

Network Koenoes are neviewed for impairment whesever events or changes in clroumatasces indicate that the
exrrying amount may =of be reeoeerable. An impairement loss bs reeogeised for the amount by which the aseet's
CMTYIng EeounT exseeds jix recoveraible amount

i) Saftwares
Sofvwarss cossprises soltwares parchised from third parties as well as the cost of internally deseloped. sofiwar,

Sofrware licences are caplialised on tSe basis of the costs incarmed 1o soquire and beisg lats use the specifie
saftware, Scftwwre intagral 1o an item of hardware squipmesa is elassifed as property, plant and equipment.

Costs nssociated with maint sining softwane prograomes am ncogeaed s is crpense is incurred.

Impairment of won-financis] assets

Imangitle sssets chat have an Indefiite usefiad life are not subject bo amortitation asd ere feited anseally be
impairment, or more frequently if events or changes in cirumatances indicate that they might be ingpaived. Cther
assets are tested for impairmest whesever svents o chisges in clrozssaances indicate that the mamying smount
ey hot ba pesoeverable An impairmeni beas bs pecognised for the amound by which the asset’s cisrying amount
Excrdils 8 recoverable amioan.



Leases

The Emterpdse as o lesser

The Enterprise leases vasious afises, warchouses, refail shogs, equipment and vehieles. Reatal comirscls are
typically made for fived perieds of & mentha to 15 yrars bet may have extension/termination cptions. The

xterstion aptions range hetween 5 years bo 10 pears.

Comtrests may conlaln both leain and soe-lcasc components. The Enterpeise aliocaies the eonsidesation in the
contract i the lease and non-lease companests based on their relathve stand-alone prices. However, for leasey of
real estate for whick the Enterprise is & lesses, i1 has elected not fo separase lease and non-lease componenis and

insiead pocounts for these as & single leace comporent.

Lease terms are negotisied on an individoal b and contain & wide range of different Lerms and conditiens. The
lease agrecmenis do pot impose any covenanis othesr than the security interesss in the loased assets that are beid

by e bensar.
: bititins

Lease Hahilities inclode the net presest vados of the following lesse payments:

13 fned paymenis (including in-subsiance fixed payments), less eny lease inceniioas recehoble

iy wariable beais paymess that are based on en index or & rate, initally messored using e index o rate a5 at
the commencement duie

i) amounts expected fo be payuhle by the Enterprises under residisl valus gaareniss
H!ﬁlmwﬁﬂ;mchmwﬂmiwlwpﬁkmwmmmmﬂmmlm

v}  payments of penaltics for terminating the lease, if the lesse term reflects the Enterprise ewerelsing ibat
g,

The lease payments sne dissounied wsng the interest rate implicit In the lease If that rate esnnol be readily

determined, which i generally the cads for lpases in the Enterprise, the lessee’s incremental borrowing rabe s

used, beizg the rate that the individual lessee woold have to pay to borrow the funds pecessany ko obtain an assat

Hmmm&rﬁlﬂmmhlﬂnﬂumm“m:ﬂmMmm

comditinns. Tiee diseounting rate sppdisd by the Exterpeise {5 10% pa which i assumed 1o be & represeatative of
barrowing raze.

the Enferprise’s incremential

Lesse paymenis are alloerad between principal and fzance cost. The finance cost is charged to profit or lnss v
the hease peniod =2 as bo produce & consiant periodic rate of interest on the remalsing balance of the Eabilicy for

each perid

Faymonts associsted with short-term leases of equipment and velicles and all lpase of Jow-value assets are
recognised on & straighi-line basis a3 0 expanse in profit or loss. Shor -tenm leases are leases with & lease teem of
12 months or bess without & purchise aption. Low-value assets comprise eqeipment and small ikems of ofies

furmiture.
Right af use nssed

Right-af-use mkers mre mneassred at oost comprising the followisg:

i} the amount of the initial messarement of lnase liability

if} any lease payments made al or before the eommencesent dale by any lease incentives recetved
i) any inftial direct costy, and

iv) resteration e,

Restorations costs relate 10 estimade of costs oo be iscurred by the beises o dizmantling a=d removing the
underhing maet, mestoring the site on which it is locsted or restering the undeslying aiset 1o the condition
by the perms &nd conditions of the kease. The provision for the restoration costs & recogadsed mi @

#cparate lability from bease Babilities.

Right-of-use assets are generally deprecissed over the shorter of the asset's useful life snd the lease term oz a
itrafght-line hasiy. I¥ the Entorprise is reasonably cerialn oo sesciee o puschise option, the right-ol-use aset i
depresisted pver the anderhisg aupet's useful Kfe. The Enterprise spplies [AS 36 « Impairmerd of sos-corres
saxeis on the righi~ol-wse asset the sasee way i in property, plenl snd squipmen,



Lease tevm - evtensbon and ferminarkes oprions

Leass panymscnils (o b made w=der repsosubly covtadn exionrion optiens e ses incledod in the measurcment of

the lisbility. In determining (be lease termn, munagemen) conmiders sl facts and circurmatances that creale an
eoomomic incentive 1o exercise an extension Oplion, of Nol exefciee & termisarea option. Exicnien opticad (or
periods wflor tormination opticns] wre only incleded in the bease term §f the lease Is reasonsbly eemein to be

exiesded {or ool \nimaaled)
Heoesessmendt of fease forms end lease modificavions thar are nor accesanid for ad @ separane lease

‘When the Esderprise reassesses the terms of any lease (i6, il re-assmans \be probability of saercising an sxtension
or lermination epeion) or modifes the tenms of & leise withonl increasing the scope of e lekie of whern Lbe
imcremsed scope s not commensurate with the stand-slone prive, it adjusts the camying amound of the jease
liahility 1 feflect W papmicntd B be made over the nevized berm, which are discounted af the applicable rate at
ke daie of reassesement or modifiesifon. The carmying asmeant of leass lability i simiarly rovised when the

variabde elemest of foture lease payments dependent on @ rete of index i revised.

For reassesuments 10 the lease terms, &8 equivalent adisstment i made to the carmyisg smount of the right of use
asset, with the revised carrying amoont being depreciaied over the revised loase 1em. However, if s cammying
amuuni of the righl of wee asset is reduced o sero any furiber reduction in the measurement of the lease lakily s

recegnised in predil or boss,

Por lease modifications that are not sceounted for 6s & separate lease, an egubalent adpstment is made 1o the
carrping asmcunt of e righ! of wee ssset. with the revised carmying smoont being depreciated over the revisad
lease teres. However, for buasg modifications that dechessn the scope of the lease (ke casmying amaunt of the right
of use psset & decveased 1o pefeet the partial e full terminatios of the bease, wilk pay wmm

recognised in profit or loss as a gain or loss relating to the partial or full termination of the

Lense modifiranons thaf ove socounted for 05 0 separade lnse

Whin the Eaterprise modifies the terms of 2 leage resulting in an inesesds in soope and the consideration for e
lease inoreases by an amoun! mommensarate with & sand-alone price for the increase i scope, the Exterprise
aceoanl e aie medifications as & ssparale new bease. This socoumting treabment squally applias to laases
which the Enterriee elected the short-term lesce exvamprios and the lede (e i subssquently moditted,

Rty pafur gugramieer

The Enterprise initially estimates and recognises amounts expected to be payable under residaeal value goarantes
as pant of the |ease ladility, A1 the eod of each repocting pariod, the expecied reidual valoes s movieeed 1o
reflect actual residual vabses achieved on ceewparable ssseis and evpeetations aboo funire prices.

Fhort term feare anef low valur ozsets

Paymenis associated with shert-term leases and all leases of low-value assets are recognised on a

Baiis gl = expansy in peofil or loss, Shost-term leanes are Jesves with & bease term of 12 months or less without a
parchase optisn. Lomvalue assets compeise IT equipsnsnt and amall isems of effice Bemiture,

The Enterpise ai o bedsor

When ibe Enterprise scts mi & hesscd, i determines sl lease commencmment esch lease is & finance lease or an
omeratine lease

T clusaily ench lease, the Enterprise make an ovirall sisssimen) of whethes U lesds tranifeni 1o the loises
watatartially aff rigis and rewards of owmership incldestad 10 the cwssership of the undertying et 11 this i the
case, the lease & o finance lesse; if not, then the lease & an operating bease. As parl of this assecmment, the
Enlerpriies congideny cortain indicators such i whether tee bease &5 for a major parl of the economic Hife of the
EEDEL

If &0 srrappement ceoliing bease and non-lesse companents, the Enterprise applim IFRS &4 to allocate the
Mmuhmmwwmmwmmm_
Scoome on & #raighl-line bass over the beaze ferm s part of other inoome.
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Inventorios

Ievestories consist of handsets, S1M cards, sorateh cards, modems, dongles snd sther appasatus requined for
ufmln eannsciivity. Network saintensnoe spares st do not meet criterss for sapitalisstion sre included o pasi
VENIoEiEs.

Ieventories are stated o1 the kever of cost and net reatsable value. Cost i determined by the weighted sverage
mtibod. The cost of inventories comprises purchase price asd otber incidental conia. Net realisable valoe is the
iztfimaty of the sglling price and other incidesial oosts.

Employes benefits

Shori-term abligahions

Liwhilities for wapes and salaries. incloding non-monetary berefies, ansail hesve oo sosamiliting isck Jeave that
ure expected 19 ke setibed wholly within 13 mewmthe after the end of the perlod in which the employees resder (be
relatesd service are recogrised in respest of esnpléyee’ servios. up b the eod of the reportizg perind and are
Frtarared 88 the amounts expected fo be padd when the lsbilites are ssttled. Non monelary beosfils include
bandsews, gifts/rremrds, medical and communication benefits and cars for mansgement st The liabilites are

presented a1 current eploves benefit obiigutions in the Mstement of nancial position,

Banp pland
The Estisprise recogniss & lisbiity and an expemse for bonmses. The Enterprise recogmises & provisics whers
ronkractuadly ebliged or whens there i & pat practios thst has erested 8 constructien obligation.

Other larg-term employes bengfit oblipations

Crther leag term cbligation that are mot expected 1o be seithed whaly within 12 months after the end of the period
la which Che e=ployest fresder Lhe relabed pereice are measored s the present value of expected fiturs payments
b be madie in respest of servises provided by emmplonnt up to the end of the mporting period using the projected
unit credit method. Consideration i given 1o expected fubare wape end aalary bevels, experiencs of employes
departures and pevinds of service. Expected firture payments sre discounted using market yields ot the end of the
reperting period of Bigh-gaality corperate boads wilh terms and currencies that match, s closely s possible, the
estimated futore cash cutflows. Bemeasurements a3 o result of experience adjustssols and chasges in actuasial

stumptions sre recognissd in profit or loss.

The obligaiioas wre presented as current liskdities i the sistemest of Enancial position if the Enberprise does not
kave an unooaditional right to defer settlement for ot besst twelve months after the reporting period, mpardlos of
wien thi setanl astflement b expacind ba nooir,

amlbiy Post-rmrlogment abligations

The Enlerprist cperales vasious post-smploymest scheamed, inchuding defioed contributicn pension plans and
defined benefit post-employment medizal plars. Refer to Note 1 for forther detaile.

Tha Eability recognised in the statement of Szancial position in respect of defined beneflt pessices plans s the
jpresesit value of the defised benefiy obligation a1 the o=« of the reporting period. The defined bonefit obligution is
caloolated anmvsally by independent artvaries nsing the peojested uair eredit method.

‘The present value of the defined benefit ohligution bs determined by discounting the stimaed furaore caah
ol using inbemest rates of sere-poupon governmes? boad yield curves,

‘The interest cost is caloulsted by wpplying the dseonnt rate to e set balancs of the defined benefil cbligation.
This cost is included s empleyee defined contribubion expense in operating expenses.

Remeararement gains and losses asising from experience sdjusssnts and chanpes |n sctuaris] ssramptions are
rocogn i im e period in which they oorur, directly in other comprebensive income.

Changes in the present valoe of the defined benefit obligation ressiting frem plan sssendmests or curtailments am
recognised immediaiely in profit or loss & past senvice costa.

For defined somtribution plass, the Enterprise pays costributioss %o publicly adminitersd pension insurance
plans on a mamdatory, contractusl or voloniery basts. The Erterprise has s fsther paymest obdgations once the
ennkritations kave been paid. The contributions are recognised as employes benefit expense whes they are due.
Prepald coniributions are recogaised ay &3 asiet 10 the eatent thal o cash refund or & reduction in the: fubare

puymoents i avallable
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Orher posi=smployment sbiigavions
The Enterpriss provides communication benefits, farewell benefils, funcral Bessfit, medical Benehis and
Beresvement Benefit (o their retinecs as below,

= Communication benefils
The Enlerprize provide commsasication benefiti B B retiring employecs. The commwnization berefit s

dependsnt an the retiving employee's position & al the thee of retiremenn.

- Farewell berefiis
Upon retirement, sarky retirement or voluntary relizement, ike Enlerprise pays an employee 8 mosstary award of
Ethicpian Bar 20,000, Additionally, the Enlerprise aseanges 8 farewel] funcbien and the retinmg employes
recived i Enjerpriis pin.

- Funeral besefiis
Ini the event of the desth of the emplovee. the parviving family of the empleres b cotithed ko 3 monibs® salary,
wubject 10 & minimum o Ethiopian Birr of 15,000. An sddiiona) cash bewefls of dan Birr of 20,000 is
payable in mespect of (he Chdal Operating Dffieer 1nd Chied Exeeutive Officer on the death of @ fingt bnvel famdly
erembies,

- Grwtusty bemefits
The gratuity benefits are based on the severance benefits s oullined by the Exhiopian Labour Proclamation

Frrianny. Upon retimemen! of a0 smployes wha haa bees in service for moee than 5 years, or death in service if
tha essployes has between § 0 10 Yadrs in service, the Enterprise pays out 30 days of safary for the frel year of
servies asdd 10 dags of salery for each year of service after the first year, bon maximum of ene yeas's aalary.

- Pt Rptetament Medical Ald benedag
Upem metirenent, mrly retirement, or voluntary retiressent, the Enlerprise provides 100% local trestment aod 5%
loeal medicise asverege M netirees for life svailabde at ethio lelecom dimcs.

- BErEavEMEND SUPPOM Beneht
Exhio telecom formed a fund which s named a8 "ET Edir Assiniance and support Associstion throogh collecting,
ETH 30 Bom the mantkly salary of the velestary employees. The parpose of the fund & to provide suppost and
assistanee io the servival family during the death of employee. En the event of (b death of the employee, the
surviving family of the emplovee is entithed 1o ot &0 amount which Is equal io one third of the total monthly
mntribution made by the ceembers as 8 ke event (death) bappened. The benefit will be paid to the surdval
hmﬂyd‘hmﬂq&qﬂﬂﬂﬁ:qﬁﬂm&ﬂmﬂdmnﬂtﬂﬂ“lhlhmhﬂdﬂﬁ-&.

The entitlement to these benefits i ussally cossitionsl &= the emploves remaining in service up to retirement age
and the complation of & sinkswre servies period. The experted costs of these benefits sne accraed evir the periosd
ef emplogmeni using the smame sccountng metbodology as used for defSsed Benefls pension plass
Remeasurement gains aed bosses asiving fom experiesoe adfussmesis and changes in actuarial assumptions are
charged or croditod o equity in other comprehensive inoome in the period in which they arise. These cbligations
are vabeed annually by independent gualifisd sctoaries. Befer to Mote 19 for deisils on the valuation techniqnes
and assumpdicns applisd.

z.mlihvl Terminaficn beng/iis

Termisation benefits are payable when employment ia terminated by the Enterprise before the normal retirement
date, or when an e=ployes scoepts wolupkssy redundaney in excharge for these benefits. The Enterprise
mecognines termination besefits of ihe sarlier of the following detess [a) when the Enterprise can no loager
withdraw the offer of those benefits; and (b) when the Eaterpriss recopnises costs for a restrecturing thad is witkin
the scope of IAS 37 and involees the payment of seemisatices beasfiis. In the case of in offer made to encosage
veluntasy redundsncy, the lensination benefits are measured based on the number of emploee epected
acsept the affer. Benefits {alling due more than 12 manths afler the e of the reporting period are discounted to

present valoe.
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Governmenl grants
Granks fram the grvernment are recegnised &1 thelr falr value where there is & ressonable ssesrance that the grasi
willl b recrved asd the Esterprise will comply with all sttacked conditoss

Government grants relating 1o cosls ame defesred and recognised in profil or loss over Lhe period mecessary to
match them with the cests that they are intended 19 compensesc.

Govermement graass relacing o the purchase of property, plant and equipment are incleded i non-correst
Hahilicies as grants and they are credited b2 profit of lois on & strakghe-line hasis over the expected lives of the

relabed sxsely

The Enterprise bas rocelved fechold land for business use from the Gevernement of the Fodem| Democeutic
Republic of Exhiopls which is also the sole owner of the Enterprise. Non-monetary goversment grants such as
freehold kand ane recogaised as both an asee! aed capital eontribotion &% & nominal amount

The Enberprise sseounts for the besefit arising from beloe-market Isans from povernment or relaied
inslibulions as goveenmen grasis. Such loans ane recegnised a5d measuped & acoordance wilk [FAS & Financial
Inatrumesis. The besefit of the bolew-marks! rate of inierest i measured as the difference betwoen the Eagial
carmying value of the loan deiersinsd in ascordenee with [FRS § and the proceeds mosal

Baorrowings oosts

{eneral and specific bormowisg costs tha! ere drestly atirtbutable fo the soquisibios, constraction o production of
» qualifying assct are capiialised during the period of tme that is roquined 8o cosrpleie und prepare the asset foe ity
imemded use or sale. Qualifving assets are assets that pecisarily ke & wabaiantisl perted of time fo get ready for
their intended use or mle

Investzsant income earned on the temporary investment of specific borrowings pending their expenditure on
quatifying assers is deducted from the bosrowing costs elipbde for capitalisaticsn. Other borrowing costs are
expensed [n the period in wisich they are incurrml.

Provisions

The Eniterpriae recogabisl providions whes all the following conditions sre met;
~ here is & presest obigation (legal or etastructive] as » result of & past esent;
= |t ts predable that an satlow of reesuroe esbodying economie bemefits will be required bo settle te obisgation;

= i pelEable eabimabe ean be made of the smount of the obligatsa.
Frovisions related to legal chaims, restaration coats, service wenranthes and other similsr obligations of uscestain
timing or smianl. Provisions are ol recognised for fubare operating losses.

Whene there e & pumber of simller oblgations, the likelihood that an outfiee will be required b= sefilement is
dstermined by consldening the class of obligations as a whole. A peovision bs recognised even if the likelihood of 8
outliow with respect o amy ooe item included in (ke same class of obiigations may be small

Frovisioes are reeasured at the present valse of managessent’s best extimate of the expenditere required to settle

the present obligation s the end of the reporting period. The discount rate nsed to determine e present value s
& pre-tax rete that peflects eurrent market assessments of the time value of mesey and the rishs specific fo the

Takdliey. The Erease in the proviskn due bo the passages of time is reeognised e interest expense,

The Enterpries accousts for the cosly sssoeiated with dismantling and nemovisg nefwarl infrastructune assets and
returnisg & netwoek Evfrastmucture site operated under & lease 1o it origlnal condition upon lermisation of the
mehwori infrastrochere gite lesms in socordamen with 1AS 16.

A restoration prevision s recorded based on the best msimate of the aversge restoration oosts (being the foture
ensts relsting to dismanting and remaoving property, plant and equipment and restoring esch site) shiplied by
the number of sibes for which the Enterprise his & restoration obligation. This & thes dissoanted (o the present

walue of 1he ehligation
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Current inoome Lk

The income tux expense or credit for the period is the tax payable on the cusrest period’s table ircome besed on
the applicable income lax rate for Ethiopis adjusted by changes in deferred tax assets and llabdisies antribatable to
temporary Efferoncs 15 10 uniiiod bix bddes,

The current [necene tax charge |s calcolited o the basis of the tax lews enicted or substantvely eaacted at the

end of the reporting pericd in Ethiopis. where the Enterprise opevales sad peoerabes (auable [ncomne
{Proclamation number g39/2046 - Federal [ncome Taz Proclamation dsted Sth July 2008 effective om 1 July 2080

and Proclamalion somber 98302006 - Federal Tax Administration dated 20 August 306} Menigesent
periodically evaluites poasitions iaken in tax returns with respect Iz sitwakiona in which applicable ley rigulition &

subjeet B0 inienpaeinlion.
Dheferried inoDme T

Dferred Income tax 5 provided in full, eing the Habiisy methed, on bemporesy differsnces anising berween the
tax bases of aseis and labilites and their carying asweints in the Bnascial sistements. Deferred income tax is
determined uring tax rates [asd lawe) that ave bees enseted or substantially enscied by the end of the reperting
perind asd are expected o apply when the related deferred income tax asse is realised o the deferred inoime tax

labliey is settlesd

Daferred tan sxueis are recogrized sely if i bs probable that fisture taxabln amounis will be svafshle be uilise
thise temporary differences sad losses. Realised foreign currescy exchange losses relatad with capital expenditure

imcurmed dhwring & yesr ane derociaiad o aix yer useful lie

Dferred tax assets and liabiinies are ofset when there is a legally enforceable right 1o offest carmen tax nssets and
liskdlizies and when the deferred tax bafances relate 10 1he same taxation . Current tax el and tax
liehiliies are officet where the Enterprise has & legally enforeesble right 1o offset and intends eitier o setile on 2
nict basis, or b nealiss the kksct and ssitle the Bablliny simultaneously.

Current and deferred tax is recopnised i3 prefit or loes, except 1o the extent that il relates bo fema recopnised En
other compeebenaive income or Sirectly in egquity. In this case, the tax is sleo recognissd in ethir comgre heasive

incasms of direatly in equity, respectively,
Critical socounting judgements and key saurees of estimetion nnoerainty

The pregaration of the Enterprise’s Snancial siatemests requires management o make jud pements, sstimate assd
apsumptions that sffest the smavemd of revenues, expenses, sivris and lablivies, asd the Emerprise’s
diuclomeres, o well as Hee disclosure of contingent lisbdities. Unesrtaisty about these assemptions snd estimates
could resalt in outtosses thal cequirs & material adjectment to the carmying amount of sssets or Babilities affeched

im furare periods.
Aa disclound in Meote 4, other disclosanes relazing to the Enterpriss's exposure to risks and encermaiasies inchades:

» Capizal managesent
+ Fimancial risk managesnen! snd policies

In Lhe process of applyiag the Enterprise’s scoounting policies, mansgessent kas made the {ollowing judgements,
Mhuhmmrﬂwhmmmﬁ:hﬂmm

Revenus recognition - allacating the frons acrion prico:

The Enterprise snlera inle costracts with oussomers for the provision of felecommunication services |, These
services are normally seld individually bot from time to e, theee products ase greuped together sxd sold 1o
cartomes i o buzdle at o decousied price.

Because such contracts Enclode several performance obligations, the transaction price must be allocated 10 the
pereermane: obligations on a relative ssand-alone selling price bash, Misapemest czimates the stand-alone
selling prices s contract inception based on observablo pefces of the pood and o services likely o be provided and
ithe prcds ard or servicm rendered in similir droemsianess b similer ostomers. 1§ o discount B granted, i i
alicoated to both performance obligatioes besed oo their relative stund-alon sslling price.
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Rewvenue recognifion - overage customer [{fe

Macagement applies judpemost in eslisating swrege nustames life, Average estsmated (e of & customer b
determined a2 total gross custossar dsconmections in the period divided by the average total castomers in ihe
poricd. The Esserprisc reccives piyments of sebacriptions for mobde, fived line and data mervices for which
perfoemanice obligatioas sre falfilled over 3 vears, & yeurs and 2 years respectivgly for collections Wiarting froen
July 01, 2022, The Enterprises uses sverape customer Lfe in secounting for pevesue from aplront & CAF
commisians, connection, Eatallalics, Moinnect o mrrdon GV LS.,

Lemses - determining ripht of wse and lease Habiling
Critieal judgements required in the application of IFRS 16 includes the following-

- Identifriag whetdser & conirest [or par of & canireet] includes a lease;

= Determining whetker i is reasonsbly eertain that an extension or terminstion option will be exercised;
= Clasaffieation of lease sgreements {when the enterprize is a beasor);
» Determination of whether varidtde paymrants ane in-subslants faed;

- Extablishing whether there are evaltiple leases (n an arrangesvent;

= Dneteremiming the stund-alome selling prices of [mase and non-lease componmats.

» Determining the lease term.
Property, plant ared equipement

The deprecition charge for property, plant and equipment s desived using stimates of i expected wseful liln
and expected residusl valus, which sre revinend sanually, Inereasisg = asset’s expected life or residual value
would resull in & reduced depreciation charge (s e stzement o proft or loss.

Menageemenl determines the usefol Bves and residual valoes for sssets when they an scgeined, haped oo
esperience with similar assets and twking into soocouat other relevant factors soeh a8 eny expected chasges (n

techaclogy. The depreciation rabes wsed are set cut s Nege i,

Post-employmeni hergfes

Mansgement e mtinates whes delersining the Enverprise’s liasbdities and expenass arising for defined beaefit
schrses, Masugement i required bo estimate the Sfoture rates of infation, saliry increains, discouss rabes and
bkagevdty of members, each of whith may have & material impact oa the defined beneflt obligatisns that are
reconded. Further detais, includisg a sensitivity asalysis, are inehaded in Note 19 1o the financial stwiements.

Impairment on financial cssets

The loss allrwances for finencisl sssets are based on assusmptions about risk of defec® and expectiod logs rates
mwmmmmmmmmmmmmhmlm
caloclation, based on the Entepeias’i pait iotory, exdstieg market conditions as well as forward looking estimates
at the end of each reportiag perfod. Detalls of the key assumpticns and npats uied are disclosnd &= Nole 4 1o the

Femanicial simiemenis
Trcome fkx and deferred tor assels © Bobilites

Deflerred tax assets wre recogzised for anused s Josses 1o the extent 1hat @ 1 probable that taxsble peolit will be
availehle agaira? which 1he lossrs can be wtilised. Reslised fopeign curressy exchange losses incurred during a year
are carried forwand for eext fve years end opeally distrieted s an expense for iz year weeful life of the
capitalized sucet. Significant management judgement |5 requined to determing the sfmeunt of deferred tay aseels
that cam be recognised, based wpom the likely timing and the leved of future tasble profits together with fubore tix

planning strategess.

Provieiens ond confingent Rabilities

Masagemen! exercises judgessen| in mweasusing and recognising peovisins and the exposures fo conkingenl
liahilitims relaterd 1o pending liggation es other outstending claims subject to Degotiabed setilemant. mediation,
lﬁuﬂnnﬂpmmﬂnqﬂlﬂn.uﬂlunﬂﬂm“mlﬁbﬂilhndm under Mate 2B to the
fisancial satements. Judgemest s necessasy 1o asses the Eielihood (kat & pesding elaim will suocesd, or &
Habilty will srfin, and esiisaies are required 1o determine the possible range of any financsl gettlement. The
inheren uncenudnty of such matiers means that sctusl losses may materially differ from esrisates.
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5 Revenus from contracts with customers

The disnggregation of revenue based on timing and natare is &8 below ;

Orvertime:
Subscription

Traffic Voice

Traffic Data

Traffle [P

Traffic Visitor Eoaming
[nceseonmct

Leased Cireuli

Hykerid Seniices

Short Code [Prembam 5M5)
Cloud Service

Al s point in time:

Mohile Money Senvice
[rvisesd revenug

Afrtime credit service revenue
Domals & Weh Hosting

30 June 2023 0 June 20X
Birreoo Birr'noo
#h7,634 7423003
14,814,164 178366
247073, Ban 5,530,153
L, 709837 11,084,434
683,112 Qames
0,336,371 ETISFAT
G5B 458 234,903
40353 885,103
2,475,050
15,276
6, 067.321 Fhalsehg
757143 5637
3, 739208 1,0 170
E49,340 7hi0,375
If_ll’lﬂ
5358673 2,462 308

—rEEREE. e ARdd8361

Comtract acquisition oosts and contract liabilities as at reparting date i5 &8 below |
30 June zozy a0 June $0x3

B_u-r’m Bire'ooo

Heconcllliiation of movement in contract scquisition costs arising from revenue from contracts
with cusiemers:

Beginming dzaba A8 a8
Additions in ik pariod 58,564 iy
Erqognised as Expengs (o o [regi4]
Balance at tbe end of the year q4,660 TR
Reconcllliaton of movement in contrect linbilities arising from revenue fraen contracts
with customers:
Begianing 6.068.700 TA1727
Additions in the period EnTas.aa8 41565957
Recognized as revenue ER?‘IE] Elﬂ“ﬂ
Balance at the esd of the year

—EUE0T, e SRERT00

Thi Esterprise recagntied impairment bosses of Bler s ot 30 Jone 2023 3075026 (2022 ; Bir
2,728,015) from fnandal asiets ariging from e (fom coEracs with cusiomers.

& Expenses by natare ¢ June I0ET 30 Jie 202
Hire o4 Hire' oo
6{a) Direct costs o
Ierwineh BEleas oasls aiB4.512 2,360,031
Network maintenance and Fuppest ot 2,313.425 1778 98
Handset and otber devices cosis 441140 o, 0, Sy
Puschase of matesials 2,47 lan LG5 400

"IEHW b bkl A

ar



4k} Operating expenses

Ermployos banafil opense
Commission

Sundry Expease
Traveiling

Remit

Utilides

Muinienance

Cnher operating sxpnses

Other operating expenses include enses (reusred for adverissemant & publichy, stationery, esteriabnment and refrechments,

o June oz

iy June a0y
Birr'ono Birr'eoo
12 450,650 S G580
Tabg47h 5800844
1L55g,211 2,362,574
S 463 4TEATY
et i 435,500
pL 407144
53b,740 350,045
— ABaGab0  _ LSOG67E
37609084 _ 3087aa3;

usiforms, fuel, inFarasts, wraining, asdit fees, land and bailding tax and legal provisions.

7 Employes benefits expense

The following items are included witkin employee berefits expense:

Bheort term employee benefits o
Saluries and wages

Allnwars

Boous

Crvertime

Leave and boliday pay

Seadf medical e

Staff loan benefit cost

Btalf sommissions
Oithier stuff henefits

Employer defined coniribution expense

Long term employee henefits ;
Empleyee defined benefit expense

B Diher income (oxpenss)

Galzs from sale of progsecty, plant and eguipment

‘Write [down ) ar writeback on [=ventory

Write [back)fofl of differceces on property, plant and equig

Building Rent fee
Crant incomo / {expensc)

Sundry expense
Busdry incadme

% Finance ineome | (cost)

Finance inoome
Interest inesme

Finanmce casls

Interest expense

Oabser finance charges

Net foreign exchange losses

Finasts costs - pet

6,501,080 5388385
HASTATS L3497
5318530 13,045
294,803 A53, 792
A3E.4m 18,7l
0,780 13,262
8,275 15,235
451 134
570,234 L3500
—
EETTHEL] 9,331,343
194,905 12,314
—lBO030 | S440.457
1B gas 105,014
1,353.664 (595.304]
{zzg,728) S08.513
8,510
E1e] 25
230,895 (gt}
003,615 2,312,765
—AEOE  EIEE
74 Bag458
30,764 Ba,448
(Frsada) (BEE 201}
{175,258} (258,201)
2 B
[:.qﬁ'.r% (7030581
N LA+ LA £ L
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o el

A0Jume 2023 30 Jume 2oz

Hirr'ooo )
Current income and deferred tax

Current inoome Lax

Crarreni e 168 g.A60. 308 b % B X
Deferred incoeme te f{credin) oo peolit or ks 298,556 (15675570
Currend taw of prier periods b4t 20
Teal incoene tax charge to peafit or s 10, 158, pha B.834.3m0
Enznme Lax {oredil] om olker comprehensive ineame 55y 1,473
Tortal curment income tan expense in sialement of prafit oc lops and

ocher ccenpesbnati lncoms —tg 38678

Recondliation of effective ax 1o slatulory Enx

The tax on the Exierprise’s profii before ineome Lix diers from the thecretical amount that would arise using
thee FINTUDSTY ADcoMmE lax rein s follows:

S0 Jighe B0E] 30 June BEe

Birr'oo-0 Blrr i
Prafit befure fa 28,386,778 17,833,903
Tax calenlstod i1 applicable income tax rate of 30% {zorr-30%) BL456,033 EA50,171
Tax effiest ol
Income nof sabjest b ax (6,053.358] (5. 105,704
Expenaes not deductible for tex TAST SR ITEIT
Currend tax of prior periods - 1,458,504
T chargn dus to deferred tax 354,570 {L40,524]
Encome tax expense ﬂ% B, B, g

Expenses ot deduchible fior income tay mainly inelads the Soillewing:

Hirr'voo Birr'noo
Depeesistion of praperty, plant and equipment {5.785.440) [§.715.562)
Amortization ety (323310} (Gl 10
Write (down | or writeback on Invenbory EEE Sy ]
el impairment bassed an fnancial ssets (347807 =71, 58
Net foreign exchizge losses (2007740 ((5.886,550]

o Junc 3oy 30 Jume o33

Currond incorme tax liahility Hirroom A oon
Ealunce ot the begpmwing of the veis T aay 5534773
Charge fo the vear:
o lax expenss S8E0,208 9,343.724
Paymins daring |he pear - [10,560.643) (7o pa8)

Balance st the end of Ehe year ) ! ) 45,398 2.046.897




pofld)

Deferred Income tax

Drcferred [mceme tay assety are recognised caly 1o e extent thas it is probable that feture taxable peofin will be
wrallsble sgainst which the lemperary differences can be wtilised

a0 Juse 2023 30 Junc 202F
Hier'oom Hirr'oon

[Delomed tax assr 3,570,850 3055230
FEn SORLTI0

Deferred inenme tax assets and lahilities, deferred iscome tax charge,/(eredit) in profit or loss (7F/L), b equiy
and other comprehesafer income &re altribulabie 10 the following itema:

Credity  Creditf (charge] 30 June 2033
o equity

Dheferred inconse lax Algduly [chargelie
aasets{liabilities); oER PIL

Birr'oon Birrooo Blrr'ooo Birr'ooo
Froperty, Plan! asd Equipment LAX5. 230 {75.173] 1,560,064
Invesiment Property [y, inth) (Ga,208)
Lritungiblie assets [z, 084) LT (283457
Right of use assets (=88, 379} L B L] (36i2,350)
[erwenfrnesd secugicied a0 amomised cosl 195,000 {195,001} -
Mot receivable g pmortised oosd [Ep5.15z] H LA =
|psenroapes 1,352,083 [41s441F 58,653
Criher pssets 59,148 {14350 44,800
triher financial aisets at amonised cost  (14159) 8,237 (5A=z}
“Trade receivables (a8 80) 168, ouT g, L5
Cash and cash cquivalents {5230 523 =
Duefinnend beseflr obligations g12,Bo8 (15.206) (55, B14] 141,786
Boerowings (g8, 745} 7B {9471
Lease labilities 249,585 6,505 106,474
Contract Kahilities 142,514 4059 146,573
Trade and other payahles 1,06 36 (=700} 1,095,515
Provisions 49,420 izgazc) 1
Cirants 18g 164) -
Total deferred tax assets/ (Habilits_ 3035220 f258,5561 (anfia) ___as7bHso

Credit/  Credit) (charge) i June

Deferred income thx Ariduly  [charge) i o ity FLIET
aawcts/ (Habilities): FLFL F/L

Blrr'ada Rirr" oo By e HiFe 00
Pregearty, Flast and Equipmeni T4 1,550,325 1035234
Inaungible assets {34,bz0) {2g.464) (ar084]
Right of use sxcets [za5t12] 7393 (a68.579]
Ievestment securities af asvortised coal 195463 (483) RO
Motes receivable 81 amorised cost - i {£4.p58) {155,182)
Tnventosiog 1a85.023 188,259 L5082
Ouhes aaaeis 8H,223 g erad 148
Oaher financial assets ol ametised cost (35,790} apb3e (4g,259)
Trade receivables 113, 659 {153,545) (38,8590}
Cash and cash equivalests FRET (e} (53}
Dwfined benefii obligations 504,173 &b, 108 [zra73) 2uaBod
Basrowings RREDY faai Bl (g8 24A]
Lesse liabibtien il 27 L3532 T4 500
Contract lighilitie: B8 55,370 142,514
Trade and other payalies LERE L] 444,658 062,230
Prowisian 15317 (TR FoA4T0
Grants L] §T] 6]

Totsl deferred tax ansets/(Habilith 1990667 L547.007 {arazs Hi_ﬁ“‘
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Motes ter the finpneind sbatemienis
For the vear ended 3o dune 2o

il

)

3 E i L e e L e F e i LT

Leases
Amaopnis recognised in the staterment of financiol position

The statement of financial position shows the following amounts relating to lesses:
a0 June 32033 30 June 3023

Birr "o’ Birr "Go0"
Right of use assel
Properties 1,207,765 Q1,266
Lease lishility
Current 341,037 312,233
Mon-curment 47,00 ?ﬁ“:
GBS 247 31,855
Right of 1ese assets joJune 2023 3I0Junczozz
Birr "oon” Birr ‘ooo’
Balance at star of the year 961,265 ob5.373
Addiffans ia the year AlL426 199,830
Rempasurerend of Bight of use essed =48, 7H0 138, b
LEG1L 471 1,303,567
Deprecichion expene (363, 706) {343,4032)
Balanes at end of the year "ﬂiﬂi E'Iﬁ
Balance gt start of the year Hiy1,Boy B2y 500
Additions in the pear ' amaoz 191474
Remensurement of fease fabdliny 176588 130,454
Frderest expense ﬂ,ﬁﬁl Bb.g51
1488249 1,238,758
Repayments in the pear — [4ne 0501 (403,871
Balance at end of the year 98B 248 B31,Bo7

Amounts recognised in the etaterment of profil or log

The statement of profit or loss shews the following smounts relating to leases:
a0 June 2023 30 June 2023

Hirr "oon’ Hirr "D
Faza0a

Depreciation charge right-of-use assets 383706
Interest expense included in finance costs under Node o b
igni@ Eﬁég;

Amounts recognised in the stotements aff cach fous

Mgmrdﬁﬂmm-mpdfd (=11 (B6.4%1)
(3t7.4m1)

Cash generated from fingneing aotfuities - lease payments ; (355, 338]

43



At 1 July 2021

Cost

Accomulated amortisation
Met beok amount

Year ended 30 June 2oz
Opening net book value
Redassifications from WIF
Additons

Ampstisation charge
Closing net hook value

At o June zozz

Cioat

Accumulated amortisatton
Ned book amount

Year ended 3o June 20z3
Opening nel book value
Reclassifications {rom WIP
Additions

Amortisation change
Closing net ook value

At 30 June 02T

Cras
Areumuolated amartiestion
Net book amount

win} Investment Property

At 30 June 20E2

Cist

Accumulated amortisstson
MNet book amount
Year ended 30 June 2023
Opening met book value
Additions

Depreciation charge
Closing net book valoe
Al 30 June 2023

Casl

Accomulated amortisation
Nt book amavant

mebwork Software Toial
licenses
Birr'ooo Birr'ooo Birr'gon
2E5a3 Ag7a208 4,257,554
(248,370} (2,654, 876) [2.903,246)
b 559 L317,344 1,354,309
A6,959 L7349 1,354,309
358,620 20,543 GE0.563
114,459 A2.901 u:r.aﬁn}
[74,304) (490.577] BE1
@E 1,171,616 "‘EE:EE"
TER405 a32b,084 5085478
[3zz.474) {3:154,453) {3477.027)
436,735 1,071,615 1,608,350
436,735 L7605 LA0RA50
8,674 8574
{Bo.44) [242,8597) (323.310)
364,990 928,710 1,203, 7LH
768,087 4,326,065 5004,150
[403,004) (3,397.350) (3,800,436)
364,999 “gzd,719 1,293,
44,159
{=2t078]
I:E.ﬂﬂ-
0T
f%s's:l
21%
244,159
{30.473)
213,680



wi{a) Other nsscis

3o June 2023 30 June 033
Birr" oo Birr'nid
Coniract aoquisition costs 0, Bl b3, 162
Dol and prepayments 2405543 060,250
Prepaid benefit azsets k i AL
Suesdry deblors 474,003 23TOTT
2,974,585 2,366,640
Cugrent 2,974,373 2,355 4060
Mon-Currenl LIt m
2,074,583 b b

Comtract acquisition costs relates 10 customer spplications commissions and dealers upfront commissions

sestled I= advance. Deposits and prepayments maisly relate (o advances pabd bo suppliers.

3o June 2oey a0 June 2oz
HirFr'ooo Hire' oo
rgfb) Trade receivables
Trade receivables 9,848,008 9,358,13:0
Less: Provision for impairment lasses [3,075&=6) (2728 0u0]
&,773.366 101
Movemen! on impairment beases on trede is as follows:
Al izet of year 2, 7280y 7,728,019
Impairmeni losses fior the year L s -
3,075,626 2,728,019
paile] Oiher finanelnl sssets ot amortised cost
3o Jane 3033 F0 June 20
Hirs' Wirr oo
Slaf receivahles 19,741 o794
Advanee bo Minstry of Finance 7.M01,155 TADLLES
Recetvahle fram MaoF for Pald up Capital falfillment 24 bd, DT g
a4,

Included in el poceivables ase stalf morigage, hoiday and other loans and pdvasces to the Enterpeise’s S,

Thie Inans are secared by the staffs terminal benefils, Management has aseased the atirition rate for permanent
studf o5 bemg lowwr. As gnch, the loss ghven defualt for etalff lound is desmid 1o be b and consequently the

expacted creds lnsses e immaterial
Current 92,4878
Non-Current 7,101,146

92,500,752

FOLEG5

Inventaries Ao June 3may 0 June zo2z
Hirr'ooo Birr'ooo

Commercial 1.383.834 5324

Mon comasercial isveniories 2 =

Camessrelal [sventories are meant for mle o ousiomers and inclode Basdsets, SIM cards, serwich eands,
moderss and dangles, Won commerclal inventories consists of conwsmables and support jlems network
maintensnce spares thai do not meet criterla for capilalisation as property, plast and equipeens,

Write [down) or wrilghack of inveaiores io net realisable value i the year amgunted to Bémr for 2033
1569, 6642028 ~ Birr (506,504). These were recognised as other expensefincome in Ehe Stabement of peodit or

loms in the roepecting periods,



166} Notes peceivable al amortised cosl

w

g0 June 2n3g J0 Juigie 20T
HiFF'ooo Birr' oo
Mofes reccivable at amortised cost GE0,540
Less: allwamee for impalrment - -
Wig Cwrnent . -
Current - B50540
= GRG0 B40

The treasury notes arise from the comversion of & treasury B 1o & note recelvabie a from the Ministry of
Fisante of Ethiogis s accordanes with Frocamatica Mo, 64872000, The Rotes receiveble principal = Rirr
650,000 bearing imlerest a1 the rate of ©.537% per astum asd repavable as o lump-sum oo Sth Mey zo23.

A recancilistios of ke changes in reasury moles reschvable is & follows:

0 June 3033 30 June 2022
Blirr oo Hirr'noo
Balance at the beginning of the year SO0 ST
Imteres charged 461
Isienn repaymenls (3,454
Impairment bosses - o
Ealance at the end of the year - 50, b50
Movemnents o expected credit bases oo assets #t amortised is as follows:
Az slart of year . 149,090
Impairment losses inoarred for the year - (145 8g0)

That | nvesisnen] ppceries 57 ssnorized coal represend investment placements with Foancial insibations.

30 June 023 30 June 2oz
Birr'aoa Birs' s
Cash and cash equbalents
Cash in hand LA 1= H] 10458
Cask ot bank FL 519,450
A3.544.553 28,101,157
Ienpairment buses it ~
e ELXTT N
Effects of exchange rate changes on cash and cash eqp 30 June zo23 30 June aoan
irr'ooo [k ooy
Foealized [gaims)/Tomses on cash and cash equsivalents during it 24013 1506550
Add elostng wnrealiced (gaing)Tosses on cash and cash squiva 3y, 404) (905394}
L apeaning unnealised {gaing]/losees on cksh and cash equs 05,354 g 048
66,344 1, B45, 304




Barrowlings

0 June 20a% 30 June 20232
Birr'ooo Birr'eoo
MNaon Currend
Governmest loan  1B{a) a3 Bla
Fromissory moies 1 1B{b) 16,521,280 20,567,501
16,5375 20ETG 4
Currenl
Govermment loan  18[a) 1305 1462
Promissory notes § 1800 5,211, 32& 6,700,459
£.412,627 £.702,928

ijoges.  __sammets

1B (s} Govermmenl loan

Ministry of Finance
Mindstry of Finases bormowing is an on-lesdleg facility from the Japaness government. The lean prircipal is

JFY 118,473 [Bérr 1,970) bearing inberest at the rale of to75% per annusn &nd repayable in 3o seml annual
imstalments. The loan will matare in 209, A reeossilistion of the changes in government Joan is as follows :

A0 June 2023 i JuiTeE w22
Hirr' oo Birr'ooo
Halance at the boginning of the year [ :u.aai
Interast cherged B1 104
Principal repaymenits (1,258} {r.338)
Ifilervsl REpEyments {51} (B4}
Amortisation of grant 20 13
(598) 79

Transdation effect on foreign currency loans
Balanee ol the end of the year Tudda 8,645

This boan wis isssed 4t below market intenest rate The Enterprise’s recognition of the grant arisieg of Birr 25 (
zoza: Bier 63} is presenbed under Note 23

1B (b} Promissory aotes payable
Jo June 20RF o June 2oz
Birr'ooo [irr" g4
ZTE corporation - Hext Generation Network = 1LE3TETT
ZTE carporation - Teleoom Expansion Project 4,504,023 4,705,354
Huzwei Technologies Co. Lid 15453876 17,846,204
2,175,300 45,2840

Eriesson Credst A.E



The promissary noles arise from fnancing apresments with various vendaors for the Enterprise’s next
penertion network &nd Telecosm Expassion Project (TEF), The terens of the flaencing agreesnenis are & below

Muximuy  Contractual Effective Maturity
Currescy o credit  interest rate  Interest rate
(Million}
ITE corponation - USD 1500 6 months U500 153k 1tk January,
Mext Generatios LIBOR + 5.0% 2023
Mebwork mangin
ZTE corporation - 18D 06 & months USD T.30% stith Febroary,
Telecom LIBOR + 1.5% 2029
EEPANEHIN ot mErgin
Huawei UED Boa 6 mesnths USD 2.a6% 15th Oclober,
Technologies LIBOR + 1.5% 2028
Ca Lid margin
Erfssom Credin USD 400 &emonths USD 4.15% 15th March zp=8
AR LIBOR + 3.0%
Mg
A recomciliation of the changes in promissory nodes payable is as follows:
FoJune 2023 A0 June 26z
Birr'ooo Birr'ooo
Balamee st the beginning of the year 27,360,420 30,554,202
Fromissory notes issues ] S8 AAE
Interest charged &ha BT 767,480
Principal repayments (6,604, 730) (B.2B1,.78g])
Inberast repayments [945,094) (490,786]
Translation effect of foredgn currency promissory notes t.m 4, 151478
Balanee ot the end of the year 2,138,003 Eeﬁlﬂlﬂ-

1B (o) Net debs reconcillintion
The Enterprise’s financing setivities eomprise of berrowings and leasing

An analysis of net debt

arTangements.
ard the movements in st debd arisleg from finsncieg sctivities for each of the periods is as presented belo

Het debt as at o July 2o

Mt eashflows
Foreign exchange

adjusimenis
Other changes (effective infenest and other finar

Net debi as nf 30 June so2z

Met debt as at oo Jaly 20

et exshilows
Foreign exchange

adjustments
Other changes {effective interest and other finm

Met debt as b 3o Jdune 303y

Eorrowings

Birr'odo

J0,574:540

[8.195,639)

L3554
iy,

a7aye,ohs
EPATR068
[7.557.034)
1,755.974
&53, 534

3,140, 34%

it

Leascs
Birr'ooo

Bxraiy
(212.3:58)

1H||;'-'-|!|
831,896

831,506
{106, B8}

273,250
oB8,248

Toetal
Kirr s

31,400,929
(8408037
4,132,554

gB4,514

=8, 010, PO
28,110,980
(7.675.502)
L7553
936,158

23,128,591
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L
A0 June 2025
Male Birr'ooo
zola) Contrect liabilites
Cesitract linbilitics B,z30,500

Contract linbilities, provisions, trade and other payalles

F0 June 2OEz
Birr oo

&,568,799

Contracl liabilities relate mapinly 19 unused airime and other revenies (consection, reconsectios and installation fees

received) where the Enterpeise has not fulfilled perfomanes ebligations i cestomens,

#ab) Trade and other payables
Trade payables
Foreign creditors 16547578 14,600,502
Local creditar Jnlilﬂ_-m fia
2T aEE17Y 20,255,000
Other payables
Oxher taes 150,55 132,817
Unclaimed salary Qi BT
Lewviy mocmaal 1,154, 876 Byl pha
Deposits received 303,134 234,347
Sundry eredizors 4 i 128
e
~S536334, ___38.Kag 82y
2oifc) Provislons
Provision for legel expense 9550 L3,
Provision for lease resteration costs 1776
158,734 o8 068
Balanco af the beginning of the year
Balance at starg of ke yeur d.ne8 SLOD5T
Provistan in the yeas i3, 566 47,018
Balance st the end af the year 159, Th4 ol 068
Previsions relate to legal claims and restoration costs which are of encertain tisming or amount.
30 June 2oLy a0 June 2033
Birr'oon Birr o
Current
Provision for lease restoration
Frodgion for legal expense 3Lg5h N o
: .95 13.772
Non-Current ;
Prosrsion for leass restioration o h 1x7. 774 Hy268
- . 159,734 o8, obll



Ethio Telecom
Notes to the financial statements

For the year ended 30 June 2023

@

Capital

The Enterprise Capital has been emended in 201 by regulation No48o/3031. As per the smendment the enferprise
azthorized capital has bees proclaimed 1o be goa billian birr af which birs 100 billion is paid up in cash amd (s kind,

Legal rescrve

The begal reserve is a statutory reserve. The begal reserve b sccomualated by transferring 5% of annual pet profits 1o the
reserve until the amount reaches 0% of puid up cagial

Granis
3o June 2023 30 June 2032
Birr'voo Birr'ooa
Government grants z FT]
Ogher grants 518 530
530 Iil
Muaturity
Wem-Carrent 457 5300
Carment 23 Al
520 L1

Loans at below market imferest rate

Tiee Ethioplan governmeni obtained & loan from the Japanese government through the Ministey of Pinases and
subsequently provided & lean o 1 Enterprise dated 7 November 1979 G.C for an sctas] proceed of Japanese Yen
118,973 (Birr 1,970) to purchase radio equipment wiich wes subsequently purchased. The matarity date of the boan is
Mey 2025 and it beats an interest rate of 0.75% per annuen, This lerest fate i bidow e cirment market interest pabe
extimated at 1.0% wiich s referenced from World Bank Bistorical data, This loan is payuble to Ministry of Finance in
birregaivalent of Japanese Yen and the Eslerpoiss bears tise risk of foreign curmency exchange losses. A reconeilRation

of the grant arising from & as dhown below,
Ao June 2023 30 June 202
Birr'ooo Rirr oo

Blalarce as at the hoginning of the year iz FEg
Anortisation {20 {25]

2 aF
Granis arising from leasehali lind

‘The Enterpeise rocvived a grant in form of leaschold land woeth Bler 1050 from the government in 1968 G.C fora
Mﬁ-ﬂ'ﬂm..ﬂ.m&mdﬁtmtwuﬁm |8 ms ghowen belaw,

B0 Jeune 2035 S0 June pozz

Blr'eco Birr'ooo
Filtﬂbkhlll]:ubq:lnm]n;ufﬂ::rur 53 260
Amartisstion
516 L)




Ethio Telecom
Notes to the financial statements
For the year ended 30 June 2023

4

-1}

Other roserves

Other reserves inchade remeasurement grins and Insses os ¢ ployes defined benefit schemes arising from experience

adsustmenis and changes in actuarial sssemplions. See further delails in Mole 5g.

Cash generaiod from operating activities Wastes
Profit before Eax
Adjustmonis
Depreciution of property, plant and equipment 1
Depreciation charge oo right of use asseis ]
Amaortization af intangibde sssebs 13
Amostisation of granis 18
Emplioyes defined benefit Expense 9
Effect of Remeasormsent on Right of use Asse 12
Effect of Remeasurment on Lease Liablity 2
Weite {down) or writehack on (mventony B
Impubrment of trade receivables 140
Impairment of investment secorites a8 amortised cost 16
t of Hote Recevable 15a

Impairment of cash and cash eqeivalents 17
Gaing fram sale of property, plant and equipment B
Inserest income ansing from investments o
Enberest incame arigng from fair valuation of stall boans 9
[nterest expense q

L]

Ml foreign exchange (gains) | lossea

Changes in operaling assets and Liabilities:

=Decresse {Increase) in irventories

=Decroasef (Iocreass) in trade roceivables 144
=Decrease/ (Increase) in other pssets

-Dycrease/ (Increase) in olber nancial sssets &1 amartied onst
-Increase [Decrease} in defined benefii linbilities

[nerenss) [ Decrease) in contract [Eabilicies

-Incresse/ {Decrease] in grants arising from loans at below market interess rate
=Inerease) {Decrease) kn grants assing fresn leasehald land

~Inecrease (Decreasc] in provisicns

=Inacrease) [Decrease) in trade and oiber payables

A0 June 3033 30 June 2022

Hirr' e Blrr'ooo
26, 65,778 17,833,509
5,785,440 5,715,502
3H3.706 42,402
AEaaso 573,881
20 25

{eBE04T) {ma.5mal

({248,780 (1B 464
16,588 130,454
(1,353,664) 506,304
g7 6oy (1,293,121

. [8,544)

- (10, Boa)

. (42.0q1]
[nBa,ma8) {115,114}
(30.44E) {rs.am)
(1,318]) {7237}
TR CETAENT
2,007.374 5,886,550
{7.326,984) [or4.210)
[590.875] 2,030,789
{&07.0430 (104,B28)
2TA453 72,105
LO4LT 124,175
1.262,510 {382,527}
(2o} (25

(21} {21)
G668 #7001

14,811,512 13,742,495

[

Gaf



Ethio Telecom
Motes to the financial statements
For the year ended 30 June 2023
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Relnted party transsctions

Esated parties are considened 10 be nelated if ane party has the ability 10 cehind the other party or exercise
significaml influence over the other party in making financial or cperation decisions, or one other parnty coatrals

Bezh

The related parties for the Enterprise include management board members and key management personnel.
Key management personeel are those persons kaving awthority and responsibilisy for planning, directing and
controlling the sctivities of the enterprize, directly or indirectly, including any maragement boerd membess.

In ibe mormad epwrse of business, & sumber of wransactioes are entered (mio with relsed pasies ie staff,
rmarsgpemeni board members or companies sxsceinted with management board members, Thess include stadf
Inans and smploymes) cempensationa, These an d isloerd brlow:

Loans to keyr memogernent

The agzregate valoe of cutstanding interest free loan refated to key managerment perscanel are as follows. The
marioet rate used to discount the loan is 12.6% The loans are secured by the key management's terminal
benefits. Man t has assesced the attrition rate for permanent staff as being low. As poch, the loss given

e ]
defpult for stadl lcans (s decmed 1o be kow and consequenily the expected eredit bosses as immaienial,
soJuse 202y 3o Junc S0
Birr'ooo Birr'ogs

Loarss b key management F) 2am

Key management compemsaiion

Key masagement has been deterrmined to be the members of the menapement board asd the executive
menagement of the Enferprise. The compensation paid or pivable to key management & shown below. Key
munagermen] alsg receive free commanication benefilz (mobile equipments and teecemmanication servios) |,
velvicle and momthly fuel mospon as per the Enterprise’s benefit policy. Such oosts are expensed within emploves

benefit expenses in the statement of profit or loss.
FoJunezoey  30June 202%
Birrooo Hilrr' oo

Exfosling mandgement s compsaialon Saply 73406
LT5a (R b}

Management board's remumeration

The catstanding cbligation related to post employment benefit plan for key mansgement az at 30 Jun 2023 was
birr 2,514 (2023 Birr 2,000)

Employees
The everage number of persons employed by the Enterprise during the year was as follows:

I— T L. - T L

Technician Team 6,751 [T
Cammareisl Tesm 5BAT 5855
—_—ty 45T

Support Team
I:'Ia 17 0ag

T eabsli Balow ghiws the pember of employess, emoloments in the year and were within the bands stated

D
30 June zozy  FoJune zooe
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10,000 = J0,0600
Fl

0,008 = 0,000 g .
50,001 = EDG,000 ' et ; 488 Fha
Above 150,000 -3 A ; 18,588 17,24

= 1. ' 17,476 18,015



Ethio Telecom
Notes to the financial statements
For the year ended 30 June 2023

1]

Contingent Habilitics

The Enterprise is a party 1o numerous legal actions brought by different crgardmtons and individuals arising
from s normal business operations. The Enlerprise considers it (o be probable that seme judgements will pol
Bee i fts fivoesr aned sheald theralore mcagsise o provigion in relation bo thete difms s disclosed under Note
ao,

The potentiz] undiscoanted amount of the total paymesis that the Esberprise could be regaired 1o make (£ ibere
wies an sdverse decision related 1o the rurssrous bigal sctions is estimated 1o ke approximarely Bier 500014 (30
June zoaz: Birr 530691

Commimenis
T Enterprise has usdranen facilities for parchase of variowes capital items as sommarised below:

aoJunczozy  joJune 2Oz

L
ZTE corporation TiT8B.I75 5r8.aa
Humsui Technelaghes Co,Lid iLb775L8 11,302,958
Erteason Credit AR 1805008 mﬂﬂl&!l

30,684,603 32473331

Laumeh of Makdls Mosey Opsrutsan

The Enterprize has started mobile money business, branded as “tefebinr” with the Boense number of KPS FlI
foa)eoer to provide digitalized fimancial senviicss o ile customers. The serviom include cash in, cach out,
girtime top up, cash tramsfer, fumd raising, mobile remittance, merchant transaction payments, cash deposiz,

microcredit and various utility peyments

Events afler reporiing period

Excefl as discloged below, thore were 5o sipnificant evenis that socurred between 30 Juse 2023 and the date of

Government plans to sell stake [n Ethio telecom

The Federsl Democratic Repahlic of Ethiapia which is the sole owner of the Enterpeise plans to sell & 40% stake
in the Enlerpeise bo nvesioes

Posgible damage of assets in the Northern Port of Ethlopin

From Movember ooeo-November 2022, the poverement of the Federal Demperatiz Bepubléz of Ethiopis hag
been exrrying oot militery eperations in the nesthern reglen of Ethiopis, The impacted regions of the company
with this sivanthen wene Morth Region, Noril Essl Region, MNorth East Fast Reglon, Monh Morth West Reglon
amd] Central North Region. Eves though majority of the netwock elements have boes maletained and recovered
to functional statethe enterprise has not yel mssessed and completed the extent to which it assets located in
the Tigray Regional State of the country may hove bean dameged by the military operations. There are also
shops of the Region which ere inacerssible and unsecured

Date of Authorization

Tha fimancial slatermsenis on pages il 1o 54 were guthorised for issue by Chisf Excutive Officer on 20 October
3023



