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ETHIOPIAN TOURIST TRADING ENTERPRISE
STATEMENT OF BOARD OF DIRECTORS RESPONSIBILITY
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023

The Commercial Code of Ethiopia proclamation # 1243/2021 require the Management to prepare
financial statements that represent the state of affairs of the Enterprise at the end of the financial
year and the operating results of the Enterprise for that year. The Commercial Code of Ethiopia
also requires the Management to ensure that the Enterprise keeps proper accounting records which
disclose with reasonable accuracy at any time the financial position of the Enterprise. The

Management is also responsible for safeguarding the assets of the Enterprise.

The Management is responsible for the preparation and fair presentation of these financial
statements that give a true and fair view of the statement of financial position of the Enterprise at
the reporting date and of its comprehensive income in the manner required by the Commercial
Code of Ethiopia , and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to

fraud or error. The responsibilities include;

a) designing, implementing and maintaining such internal control as they determine
necessary to enable the presentation of financial statements that are free from material

misstatement, whether due to error or fraud:

b) selecting suitable accounting policies supported by reasonable and prudent judgments and

estimates, that are consistently applied; and

c) keeps proper accounting records that disclose, with reasonable accuracy, the financial

position of the Enterprise.

The Management further accepts responsibility for the maintenance of accounting records that
may be relied upon in the preparation of financial statements, as well as adequate systems of

internal financial control.
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The Management is of the opinion that the financi é’l‘%{ti-a true and fair view of the

state of the financial affairs of the Enterprise and o



“ 2 2R R EREREREEEREREEEREEEDNENG®

Nothing has come to the attention of the Management to indicate that the Enterprise will not

remain a going concern for at least twelve months from the date of this statement.

Signed on behalf of the Management by:

l
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' i
Assefa Guya Gemeda Akliln Getachew

Director General Finance Director
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INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS OF
ETHIOPIAN TOURIST TRADING ENTERPRISE

Qualified Opinion

We have audited the accompanying financial statements of Ethiopian Tourist Trading Enterprise
(Enterprise), which comprises the statement of financial position as at 30 June 2023, and
statement of profit or loss and other comprehensive income, Statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a

summary of significant accounting policies.

In our opinion, except for the possible effects of the matters described in the basis of qualified
opinion section of this report, the accompanying financial statements give a true and fair view of
the financial position of Ethiopian Tourist Trading Enterprise as of 30 June 2019 and its financial
performance and cash flows for the year then ended in accordance with International Financial

Reporting Standards (IFRSs).
Basis for Qualified of Opinion

1. The Enterprise yearend property, plant and equipment count is not reconciled with the
financial records. Furthermore, the Enterprise has not prepared and provide us property,

plant and equipment’s register which contain tag number, location, serial number model,

condition elc.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the financial Statements section of this report. We are independent of the Enterprise

in accordance with the International Ethics Standards Board for Accountants Code of Ethics for

accordance with these requirements. We believe that the ﬁ/udlt‘evldbl__'. ;

sufficient and appropriate to provide a basis for our opinior. -~ | 12 pdS
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Responsibilities of Management and Those charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards (IFRSs), and for such internal
control as management determines is necessary to enable the preparation of financial statements

that are free from material misstatements whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Enterprise’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using going concern basis of accounting unless management either intend to liquidate the

Enterprise or to cease operations, or have no realistic alternative to do so.

Those charged with governance are responsible for overseeing the Enterprise’s financial reporting

process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain

basis for our opinion. The risk of

audit evidence that is sufficient and appropriate to provide 3
not detecting a material misstatement resulting fro:}aﬂd'i_
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the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Enterprise’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Enterprise’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Enterprise to cease to continue as a going concern.

Evaluate the overall presentation, structure, and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
Enterprise or business activities within the Enterprise to express an opinion on the financial
statements. We are responsible for the direction, supervision and performance of the audit. We

remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned

Addis Ababa
December 27, 2023
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ETHIOPIAN TOURIST TRADING ENTERPRISE
STATEMENT OF PROFIT OR LOSS AND OTH

FOR THE YEAR ENDED 30 JUNE 2023

ER COMPREHENSIVE INCOME

s A e —

Currency: Ethiopian Birr

Note
2022
REVENUE 5 853,193,799 47,2
COST OF SALES 6 541,115,304
GROSS PROFIT 312,078,495
Other Income 7 13,462,142
325,540,637
EXPENSES
Selling and distribution 9 86,810,098
General and administration 10 98,123,446
Provision for doubtful debts -
[nventory written down allowance 1,705,250
Finance costs 8 11,031,221
197,670,015
Net Profit before Taxation 127,870,622
Tax Expense 11 38,692,247
Net Profit for the year 89,178,375
Other Comprehensive income, net of income tax
Ttems that will not be reclassified into profit or loss -
Gain on revaluation of property -
Deferred tax(liability)/asset on revaluation -
Remeasurement gain or loss on retirement benefits obligation -
Deferred tax(liability)/asset on remeasurement gain or loss -
89,178,375

The notes on pages 11 to 35 are an integral part of these financial statements.




ETHIOPIAN TOURIST +A1:134TRADING ENTERPRISE
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2023

Notes
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 12
Right of use Land 13
Investment in financial assets measured at amortized cost 15
Share17000each@1000
Intangible Assets 16
Deferred tax asset 11.4.7
CURRENT ASSETS
Inventories 17
Trade and other receivables 18
Cash and cash equivalents 19
TOTAL ASSETS
EQUITY AND LIABILITIES
Paid up capital
Legal reserve 23
Revaluation reserve
Other component of equity
Reserve from IFRS Transition 22

TOTAL EQUITY
NON-CURRENT LIABILITIES
Defined benefit obligations
Deferred tax liability
Government loan

CURRENT LIABILITIES
Trade and other payables
Bank overdraft

State Dividednd Payable
Industrial Development Fund
Profit Tax Payable 11.3

TOTAL EQUITY AND LIABILITIES

The notes on pages 11 to 35 are an integral part of these financial statements.

The financial statements on pages 7 to 35 were approved and authorized for issue by the
manﬁ bement on the 27th of December 2023 and were signed on its behalf by

o

Assefa ﬁ,uya Gemeda
Director General

Currency: Ethiopian Birr

108,473,807
123,305,096

170,000,000

51,485
867,066

402,697,454

655,350,782
21,437,617
60,758,660

737,547,059

1,140,244,513

383,428,200
8,609,545
123,305,096

53,439,496

568,782,337

11,916,333

170,000,000

181,916,333

239,017,565
77,331,708
21,518,009
14,409,725
37,268,836

- 68,559,

389,545,843

1,140,244,513

65,065,914

997,057,256
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ETHIOPIAN TOURIST TRADING ENTERPRISE
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2023

Currency: Ethiopian Birr

CASH FLOWS FROM OPERTATING ACTIVITIES

2022
Profit for the year 127,870,622 [
Adjustment for:-
Finance costs recognized in profit or loss 10,971,937
Adjustment on Fixed asset -
Depreciation 10,127,669
Allowance for expected credit loss no longer required (320,507)
Allowance for written down of inventories 1,705,250
Amortization of Inytangible assets 38,343
Prior year adjustment (37,078,492)
113,314,822

Movement in working capital

(Increase)/Decrease in Inventory (299,377,485)
(Increase)/Decrease in Trade and other receivables 287,659
(Decrease)/Increase in defined benefit plans 824,588
(Decrease)/Increase in Trade and other payables 118,770,329
Cash flow from operating activities (66,180,087)
Interest paid (10,971,937)
Profit tax paid (72,518,855)
Net Cash generated by(used by) operation (149,670,879)
CASH FLOW FROM INVESTING ACTIVITIES

Payment for acquisition of property, plant and

equipment (5,461,455)
Net Cash used Investing activities (5,461,455)
CASH FLOW FROM FINANCING ACTIVITIES” /. %

Industrial Development Fund L 46, 2 £ (8,000,000)
Proceed(Settlement) of bank overdraft /& 223,551,999
Dividend paid /w7 + 0 (12,000,000)

Net Cash used in financing activities 7 3,551,999

(151,580,335)
Cash and cash equivalents at the beginning of the year 212,338,995

Cash and cash equivalents at the end of the year
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ETHIOPIAN TOURIST TRADING ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

1. GENERAL INFORMATION

The principal activity of the:Enterprise comprises of retailing duty free and duty Paid merchandise as well
as production of handicraft and souvenir.

Ethiopian Tourist Trading Enterprise (ETTE) was established 19 1964. The purpose of the Enterprise was
to provide duty free products for customers who are entitled with duty free privileges. The Enterprise is
also engaged in duty free paid merchandising and Handicraft and Souvenir production and retailing
business. Since its establishment ETTE, under its motto ‘We Strive for Excellent Service”, has made a
remarkable contribution in promoting tourism and has also played a notable role in the economic growth

of the country.

Its principal place of business is at Addis Ababa, Ethiopia and has the following objectives, which the
Enterprise is working towards.

Establish, organize, operate and expand duty free, duty paid and handicraft and souvenir shops.
Make available duty-free merchandise by importing or by directly purchasing from the local
market for those customers who are entitled with duty free privileges.

e Make available duty paid merchandise by importing or buying directly from local market for the
public.
Subject to the laws relating to antiquities produce and retail handicrafts and souvenir items.
Engage in any other activities or endeavor for the attainment of these objectives.

The financial statement of the Enterprise have been prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by the International Accounting Standard Board (IASB). They have
been prepared under the assumption that the Enterprise operates on a going concern basis.

In 2016, the Enterprise has adopted IFRS. The Enterprise opted to use the modified retrospective
approach under which changes having a material effect on the statement of financial position as at 1 July
2016 are presented together as a single adjustment to the opening balance of retained earnings.
Accordingly, the Enterprise is required to present a third statement of financial position as at that date and
hence the Enterprise provides this additional comparative information together with the required notes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 New Standards Adopted as At 1 July 2017
IFRS 15 ‘Revenue from contracts with customers’

IFRS 15 ‘Revenue from contacts with customers’ and the related ‘Clarification to IFRS 15 Revenue from
contracts with Customers’ (hereinafter referred to as ‘IFRS 15°) replace IAS 18 ‘Revenue’.

Although only mandatory for annual reporting periods beginning on or after 1 January 2018, the
Enterprise has elected to apply IFRS 15 early, on 1 July 2016. The new Standard has been applied
retrospectively without restatement, with the Cumulative effect of initial application recognized as an

nly been applied to contracts that are i‘rfcompleltéz-ég'ﬁaﬁl}ql uly 2016.
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IFRS 9 ‘Financial Instruments’

The new Standard for financial instruments (IFRS 9) replaces IAS 39°Financial Instruments: Recognition
and Measurement’. It makes major changes to the previous guidance on the classification and
measurement of financial assets and introduce an ‘expected credit loss’ model for the impairment of
financial assets. -

Although only mandatory for annual reporting periods beginning on or after 1 January 2018, the
Enterprise has elected to apply IFRS 9 early, on 1 July 2016. The new Standard has been applied
retrospectively without restatement, with cumulative effect of initial application recognized as an
adjustment to the opening balance of retained earnings at 1 July 2016. In accordance with the transition
guidance, IFRS 9 has only been applied to contracts that are incomplete as at 1 July 2016.

IFRS 16 Leases

IFRS 16 will replace IAS 17 ‘Leases’ and the related Interpretations. It completes the long-running
project to overhaul lease accounting. Leases will be recorded in the statement of financial position in the
form of a right-of-use asset and a lease liability.

IFRS 16 is effective for annual periods beginning on or after 1 January 2019.

Although only mandatory for annual reporting periods beginning on or after 1 January 2018, the
Enterprise has elected to apply IFRS 16 early, on 1 July 2016. The new Standard has been applied
retrospectively without restatement, with cumulative effect of initial application recognized as an
adjustment to the opening balance of retained earnings at 1 July 2016. In accordance with the transition
guidance, IFRS 16 has only been applied to contracts that are incomplete as at 1 July 2016.

2.2 Standards, amendments and Interpretations to existing Standards that are not yet effective and have
not been adopted early by the Enterprise

2.1 New Standards Adopted as At 1 July 2017 (continued)

At the date of authorization of these financial statements, new, but not yet effective, Standards,
amendments to existing standards, and interpretations have been published by the IASB. With the
exception of IFRS 15, IFRS 9 and IFRS 16these standards, amendments or interpretations have not been
adopted early by the Enterprise.

Management anticipates that all relevant pronouncements will be adopted for the first period beginning on
or after the effective date of the pronouncement. New Standards, amendments and interpretations neither
adopted nor listed below have not been disclosed as they are not expected to have a material impact on
the Enterprise’s financial statement.

IFRS 17 ‘Insurance Contracts.

IFRS 17 Insurance Contracts will replace IFRS 4 Insurance Contracts, which will provide the recognition,
measurement, presentation and disclosure requirements for insurance contracts.

The standard will be effective for annual reporting periods beginning on or after 1 January 2021.
Management is yet to assess the impact of the Standard and therefore is unable to provide quantified
information. However, the | e’s assets-is-tee-limited, as it does not
principally deal with i k@A Py R
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2.3 Basis of preparation

The Enterprise’s financial statement have been prepared on an accrual basis of and under principally the
historical cost convention except for the revaluation of properties in applying Fair value as deemed cost,
investment and derivatives. Monetary amounts are expressed in Ethiopian Birr (ETB).

The effective date of the amendment is for years beginning on or after 1 January 2019 and the impact of
the amendment is currently being assessed.

2.4 Basis of Consolidation

The Enterprise has no parent and subsidiary to prepare consolidated financial statement.

2.5 Investment in Associate and joint ventures

The Enterprise has made no investment in associate and joint ventures.

2.6 Functional and presentation currency

The financial statement are presented in Ethiopian Birr (ETB), which is also the functional; currency of
the Enterprise.

2.7 Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency of the respective entity, using the
exchange rates prevailing at the date of the transactions (spot exchange rate).

Foreign exchange gains and losses resulting from the settlement of such transactions and from re-
measurement of monetary items denominated in foreign currency at year-end exchange rates recognized
in profit or loss.

Non-monetary items are not re-translated at year-end and are measured at historical cost (translated using
the exchange rates at the transaction date), except for non-monetary items measured at fair value which
are translated using the exchange rates at the date when fair value was determined.

2.8 Segment Reporting
The Enterprise has no separate reportable segments.

2.9 Revenue

Revenue arises mainly from sales of duty free and duty paid products. To determine whether to recognize
revenue, the Enterprise follows a five step process:

Identifying the contract with a customer

Identifying the performance obligation

Determining the transaction price

Allocating the transaction price to the performance obligations

Recognizing revenue when/as performance obligation(s) are satisfied.

O

The Entepprise e enters into transactions involving a sale and delivery-ef-dut} “frees-paid products and
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In all cases, the total transaction price for a contract is allocated amongst the various performance
obligations based on their relative stand-alone selling prices. The transaction price for a contract excludes
any amount collected on behalf of third parties.

Revenue is recognized either at a point in time, when (or as) the Enterprise satisfies performance
obligations by transferring the promised goods or services to its customers.

The Enterprise recognizes contract liabilities for the consideration received in respect of unsatisfied
performance obligations and reports these amounts as other liabilities in the statement of financial
position. Similarly, if the Enterprise satisfies a performance obligation before it receives the
consideration, the Enterprise recognizes either a contract asset or a receivable in its statement of financial
position, depending on whether something other than the passage of time is required before the
consideration is due.

2.10 Operating Expenses
Operating expenses are recognized in profit or loss upon utilization of the service or as incurred.
2.11 Profit or loss from discontinued operations

A discontinued operation is a component of the Enterprise that either has been disposed of or is classified
as held for sale. Profit or loss from discontinued operations comprises the post-tax profit or loss of
discontinued operations and the post tax-gain or loss recognized on the measurement to fair value less
costs to sell or on the disposal group(s) constituting the discontinued operation.

2.12 Other Intangible assets
Internally developed software

Expenditure on the research phrase of projects to develop new customized software is recognized as an
expense as incurred

Costs that are directly attributable to a project’s development phase are recognized as intangible assets,
provided they meet the following recognition requirement:

* The development costs can be measured reliably

® The project is technically and commercially feasible

* The Enterprise intends to and has sufficient resources to complete the project

® The Enterprise has the ability to use or sell the software

¢ The software will generate probable future economic benefits.
Development costs not meeting these criteria for capitalization are expensed as incurred.

Directly attributable costs includes cost of employee involved on | _software~dev

appropriate portion of relevant overheads and borrowing costs. ’;\ i] /
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Subsequent measurement

All finite-lived intangible assets, including capitalized internally developed software, are accounted for
using the cost model whereby capitalized costs are amortized on a straight line basis over their estimated
useful lives. Residual values and useful lives are reviewed at each reporting date. In addition, they are
subject to impairment testing. The following useful lives are applied:

e Software: 5 Years

Any capitalized internally developed software that is not yet complete is not amortized but is subject to
impairment testing.

Amortization has been included within depreciation, amortization and impairment of non-financial assets.
Subsequent expenditures on the maintenance of computer software and brand names are expensed as
incurred.

When an intangible asset is disposed of, the gain or loss on disposal is determined as the difference
between the proceeds and the carrying amount of the asset and is recognized in profit or loss within other
income or other expenses.

2.13 Property, plant and equipment

Right of use land owned is stated at revalued amounts. Revalued amounts are fair values based on
appraisals prepared by in-house valuators once every three years or more frequently if market factors
indicate a material change in fair value. Any revaluation surplus is recognized in other comprehensive
income and credited to the revaluation reserve in equity. To the extent that any revaluation decrease or
impairment loss has previously been recognized in profit or loss, a revaluation increase is credited to
profit or loss with the remaining part of the increase recognized in other comprehensive income.
Downward revaluations of land are recognized upon appraisal or impairment testing, with decrease being
charged to other comprehensive income to the extent of any revaluation surplus in equity relating to this
asset and any remaining decrease recognized in profit or loss. Any revaluation surplus remaining in equity
on disposal of the asset is transferred to retained earnings.

As no finite useful life for land can be determined, related carrying amount are not depreciated.
2.14 Plant, building, machineries, vehicles and other equipment

Plant, building, machineries and other equipment comprising fittings and furniture are initially recognized
at acquisition cost or manufacturing cost, including any costs directly attributable to bringing the assets to
the location and condition necessary for them to be capable of operating in the manner intended by the
Enterprise’s management. Buildings and equipment also include leasehold property held under a finance
lease.

Plant, buildings, machineries and other equipment are subsequently meas
depreciation and irrfainm
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Depreciation is recognized on a straight line and unit of production basis to write down the cost less
estimated residual value of buildings, machineries and other equipment. The following useful lives are
applied:

Buildings; Up to 20 years

Machineries: Up to 10 years

Vehicles: Up to 10 years

Office equipment, Furniture, Computers and accessories, Tools and other assets: Up to 10 years
In the case of leased assets, expected useful lives are determined by reference to comparable owned assets
or the term of the lease, if shorter.

Material residual value estimates and estimate of useful life are updated as required, but at least annually.

Gains or losses arising on the disposal of property, plant and equipment are determined as the difference
between the disposal proceeds and the carrying amount of the assets and are recognized in profit or loss
within other income or other expenses.

2.15 Leased assets

All leased assets are treated as if finance lease except short-term and small value leases. The interest
element of the lease payment is charged to profit or loss, as finance costs over the period of the lease.

All other leases are treated as operating leases. Where the Enterprise is a lessee, payments on operating
lease agreements are recognized as an expense on a straight line basis over the lease term. Associated
costs, such as maintenance and insurance, are expensed as incurred.

The Enterprise as a lessor

The Enterprise is also earns rental income from operating leases of its investment properties.
Rental income is recognized on a straight line basis over the term of the lease.

2.16 Impairment testing of intangible assets and property, plant and equipment

For impairment assessment purpose, assets are grouped at the lowest levels for which there are largely
independent cash flows (cash-generating units). As a result, some assets are tests individually for
impairment and some are tested at cash-generatin g unit level.

An impairment loss is recognized for the amount by which the asset’s (cash-generating units) carrying
amount exceeds its recoverable amount, which is higher of fair value less costs of disposal and value-in-
use. To determine the value-in-use, management estimates expected future cash flows from each cash-
generating unit and determine a suitable discount rate in order to calculate the present value of those cash
flows. The data used for impairment testing procedures are directly linked to the Enterprise’s latest
approved budget, adjusted as necessary to exclude the effect of future re-organizations and asset
enhancements. Discount factors are determined individually for ach cash generating unit and reflect
current market assessment of the time value of money and asset specific risk factors.

All assets are subsequently reassessed for indications that an impairment loss previously recognized may
no longer exist. An impairment loss is reversed if the asset’s or cash-generating unit’s.recoverable amount
exceeds its carrying amount. L AU
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2.17 Investment property

Investment properties are properties held to earn rentals or for capital appreciation, or both, and are
accounted for using the fair value model.

Investment properties are revalued annually with resulting gains and losses recognized in profit or loss
and are included in the statement of financial position at their fair value.

2.18 Financial instruments

Financial assets and financial liabilities are recognized when the Enterprise become a party to the
contractual provisions of the financial instrument and are measured initially at fair value adjusted for
transaction costs, except for those carried at fair value through profit or loss which are measured initially

at fair value.

2.19 Inventories

Inventories are stated at the lower of cost and net realizable value. Cost includes all expenses directly
attributable to the service or manufacturing process as well as suitable portion of related production
overheads, based on normal operating capacity. Costs of ordinarily interchangeable items are assigned
using the average cost formula. Net realizable value is the estimated selling price in the ordinary course
of business less any applicable selling expenses.

2.20 Income Taxes

Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax not recognized
in other comprehensive income or directly in equity.

Calculation of current tax is based on tax rates and tax laws that have been enacted or substantively

enacted by the end of the reporting period.
Deferred income taxes are calculated using the balance sheet liability method.

Deferred tax assets are recognized to the extent that it is probable that the underlying tax loss or
deductible temporary difference will be utilized against future taxable income. This is assessed based on
the Enterprise’s forecasts of future operating results, adjusted for significant non-taxable income and
expenses and specific limits on the use of any unused tax loss or credit. Deferred tax liabilities are

recognized in full.
2.21 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term,

highly liquid investments maturing within 90 days from the date of acquisition that are readily convertible
into known amount of cash and which are subject to an insignificant risk of changes in value.

2.22 Equity, reserves and dividend payments

Share capital represents the nominal (par) vale of shares that have been issued.
Share premium includes any premiums received on issue of share capital. Any transaction costs
ing of shares are deducted from share premium, net-of any related income tax

associated with the iss
benefits.
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Other component of equity includes the following:
-Capital reserve
» Grant obtained for expansion of the Enterprise
- Building Fund
> Fund obtained through compensation and kept for construction of a building

Retained earnings include all current and prior period retained profits.
Dividend distributions payable to state government are included in other liabilities when the dividends

have been approved prior to the reporting date.

2.23 Post-employment benefits, other long-term benefits and short-term employee benefits

Post-employment benefit plans

The Enterprise provides post-employment benefits through defined contribution benefit plans.
Defined contribution plans

The Enterprise pays fixed contributions into state pension plans and for individual employees. The
Enterprise has no legal or constructive obligations to pay contributions in addition to its fixed
contribution, which are recognized as an expense in the period that related employee service are.

Other long-term employee benefits
The Enterprise accrues annual leave and severance payment using the projected unit credit method.

Management estimates the obligation annually with the assistance of actuarial estimates. This is based on
standard rates of inflation, salary growth rates and mortality. Discount factors are determined close to
each year-end by reference to high quality corporate bonds that are denominated in the currency in which
the benefits will be paid and that have terms to maturity approximating the terms of the related liability.

Short-term employee benefits

Short-term employee benefits, including bonus, are current liabilities included in pension and other
employee obligations, measured at the undiscounted amount that the Enterprise expects to pay as a result

of the unused entitlement.
2.24 Provisions, contingent assets and contingent liabilities

Provisions, for product warranties, legal disputes, onerous contracts or other claims are recognized when
the Enterprise has a present legal or constructive obligation as a result of past event, it is probable that an
outflow of economic resources will be required from the Enterprise and amounts can be estimated
reliably. The timing or amount of the outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on
the most reliable evidence available at the reporting date, including the risk and uncertainties associated
with the present obligation. Where there are a number of similar obligations, the likelihood that an
outflow will be required in settlement is determined by considering the class of obligation as a whole.
Provisions are discounted to their present values, where the time value of money is ﬁi_ﬁf%rial_\
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Any reimbursement that the Enterprise is virtually certain to collect from a third party with respect to the

obligation is recognized as a separate asset. However, this asset may not exceed the amount of the related
provision.

No liability is recognized if an outflow of economic resources as a result of present obligations is not
probable. Such situations are disclosed as contingent liabilities unless the outflow of resources is remote.

3. SIGNIFICANT MANAGEMENT JUDGEMENT IN APPLYING ACCOUNTING POLICIES
AND ESTIMATIONS

When preparing the financial statements, management makes a number of judgment, estimates and
assumptions about the recognition and measurement of assets, liabilities, income and expenses.

Significant management estimates

The following are judgments made by management in applying the accounting policies of the Enterprise
that have the most significant effect on the financial statements.

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability
that future taxable income will be available against which the deductible temporary differences and tax
loss carry-forwards can be utilized. In addition, significant judgment is required in assessing the impact of
any legal or economic limits or uncertainties in various tax jurisdictions.

Estimations

Information about estimates and assumptions that may have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be
substantially different.

Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating
unit based on expected future cash flows and uses an interest rate to discount them.

Estimation uncertainty relates to assumptions about future operating results and the determination of a
suitable discount rate.

Useful lives of depreciable assets
Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on

the expected utility of the assets. Uncertainties in these estimates relate to technological obsolescence that
may change the utility of certain software and IT equipment.

Inventories
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Other long term employee benefit obligations

Management’s estimate of other long-term employee benefit obligations include annual leave and
severance pay obligation is based on a number of critical underlying assumptions such as standard rates of
inflation, mortality, discount rate and anticipation of future salary increases.

Variations in these assumptions may significantly impact the obligation amount and the annual benefit
expenses.

Fair value measurement

Management uses valuation technique to determine the fair value of financial instruments 9where active
market quotes are not available) and non-financial assets. This involves developing estimates and
assumptions consistent with how market participants would price the instrument. Management bases its
assumptions on observable data as far possible, but this is not always available. In that case, management
uses the best information available. Estimated fair values may vary from the actual prices that would be
achieved in an arm’s length transaction at the reporting date.

4. Financial risk management

4.1 Introduction

The Enterprise’s activities expose it to a variety of financial risks, credit risk, and interest rate risk. The
Enterprise’s overall risk management programme focuses on the identification and management of risks
and seeks to minimize potential adverse effects on its financial performance. Investment policies are in
place, which help manage liquidity, and seek to maximize return within an acceptable level of interest rate

risk.

The independent risk control process does not include business risk such as changes in the environment,
technology and industry. The Enterprise’s policy is to monitor those business risks through the
Enterprise’s strategic planning process.

4.1.1 Risk management structure

The management has the ultimate responsibility for establishing and ensuring the effective functioning of
the risk and compliance management activities of the Enterprise.

The management has the overall responsibility for the development of the risk strategy and implementing
principles, frameworks, policies and risk appetite. It is also responsible for performing compliance
monitoring and testing, preparing periodic risk and compliance exposure reports to management.

The management is responsible for translating and implementing the Enterprise’s risk management
strategy, priorities and policies approved by the Director General.

The Enterprise’s policy is that risk management processes throughout the Enterprise are assessed
periodically by the management. This will help to adequately capture risk exposure, aggregate exposure
of risk types and incorporate short run as well as long run impact on the Enterprise. _
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Risk mitigation

The Enterprise uses various risk mitigating techniques to reduce its risk to the level acceptable. Risk
controls and mitigates, identified and approved for the Enterprise, are documented for existing and new

processes and systems.

The adequacy of these mitigates is tested on a periodic basis through administration of control self-
assessment questionnaires, using an operational risk management tool which requires risk owners to
confirm the effectiveness of established control. These are subsequently reviewed as part of the review

process.
4.2 Financial risk

Financial instrument by category

The Enterprise’s financial assets are classified into the following categories: available-for-sale and loans
and receivables and the financial liabilities are classified into other liabilities at amortized costs.

The Enterprise’s classification of its financial assets is summarized in the table below:

At Amortized
Cost
Notes ETB
30 June 2023
Cash and balance with banks 18 60.758.660
Trade receivables and other receivables 17 21.437.617
82.196.277 |
30 June 2022
Cash and balances with bank 18 60.758.660
Trade receivables and other receivables 17 21.437.617
82.196.277

4.3 Credit risk

The Enterprise has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. A key area where the Enterprise is exposed to credit risk is trade and other

receivables.

4.3.1 Management of credit risk

The Enterprise manages the level of credit risk it accepts by placing limits on its exposure to a single
counterparty, or Companies of counterparty and to geographical and industry segment. Such risks are
subject to regular review. Limits on the level of credit risk by category and territory are approved by

executive management.
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The table below shows the maximum exposure to credit risk for the Enterprise’s financial assets. The
maximum exposure is shows gross before the effect of mitigation:

7 July 2023 7 July 2022 7 July 2021
ETB ETB ETB
Cash and balances with banks 60.758.660 212,338,992 236,027,977
Trade receivables 21.437.617 21,404,765 13,599,685
82196277 | 233,743,757 | 249,627,662 |

4.4 Capital management

The Enterprise maintains an efficient capital structure of equity shareholders’ funds, consistent with the
Enterprise’s risk profile and the regulatory and market requirements of its business.

The Enterprise’s objectives in managing its capital are:

e to match the profile of its assets and liabilities, taking account of the risks inherent in the
business;

¢ to maintain financial strength to support new business growth;

e to satisfy the requirements of its policyholder, regulators and rating agencies;

e to retain financial flexibility by maintaining strong liquidity and access to a range of capital
markets;

¢ to allocate capital efficiency to support growth;

e to safeguard the Enterprise’s ability to continue as a going concern so that it can continue to
provide returns for the shareholders and benefits for other stakeholders; and

¢ to provide an adequate return to shareholders by pricing products commensurately with the level
of risk.

4.5 Fair value of financial assets and liabilities

IFRS 13 requires an entity to classify measured or disclosed fair values according to a hierarchy that
reflects the significance of observable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, which comprises of three levels as described below, based on
the lowest level input that significant to the fair value measurement as a whole.

4.5.1 Valuation models

IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation
techniques are observable or unobservable. Observable input reflect market data obtained from
independent sources; unobservable inputs reflect the Enterprise’s market assumptions.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, which comprises of three levels as described below, based on
the lowest level input that significant to the fair value measurement as a whole Y

e
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e Level 1; Inputs that are quoted market prices (unadjusted) in active markets for identical assets or
liabilities.

e Level 2: Inputs other than quoted prices included within level 1 that are observable for asset or
liability, either directly (i.e. as prices) or indirectly (i.e derived from prices). This category
includes instruments valued using: quoted market prices in active markets for similar instruments;
quoted prices for identical or similar instruments in markets that are considered less than active,
or other valuation technique in which all significant inputs are directly or indirectly observable

from market data.
In conclusion, this category is for valuation techniques for which the lowest level input that is

significant to the fair value measurement is directly or indirectly.

4.5.2 Valuation technique using significant unobservable inputs-Level 3

The Enterprise has no financial asset measured at fair value on subsequent recognition.

4.5.3 Transfers between the fair value hierarchy categories

During the four reporting periods covered by these annual financial statements, there were no movements
between levels as a result of significant inputs to the fair valuation process becoming observable or

unobservable.
4.6 Offsetting financial assets and financial liabilities

There are no offsetting arrangements. Financial assets and liabilities are settled and disclosed on a gross
basis.
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ETHIOPIAN TOURIST TRADING ENTERPRISE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023 (Continued)

5. REVENUE
Sales income-Head Office

Sales income-Victory Department Store
Sales income-Production Division

6.COST OF SALES
Cost of sales-Head Office

Cost of sales-Victory Department Store
Cost of sales-Production Division

7. OTHER INCME
Other income-Head Office

Other income-Victory Department Store
Other income-Production Division

8. FINANCE COSTS

Interest
Bank service charge

rocatc Ao
/ ,{0@.“‘ RE“,
s »{:"-‘._‘

Currency: Ethiopian Birr

601,646,172
206,363,444
45,184,183

853,193,799

358,993,806
147,509,014
34,612,485

541,115,305

11,657,352
217,390
29,906

11,904,648

10,510,598
461,339

10,971,937

2022




- - T F F Yy ryryr¥yyyy ¥y ¥y >

-

- o .

ETHIOPIAN TOURIST TRADING ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023 (Continued)

9. SELLING AND DISTRIBUTION EXPENSES
Salaries and benefits
Electrical and other supplies
Printing and stationery
Fuel and lubricants
Cleaning and sanitation
Repair and maintenance
Utilities

Communication

Rent

Training and tuition
Miscellaneous
Entertainment

Advertising and promotion
Uniform and outfits
Commission

Depreciation

Amortization

Insurance

Transportation

Sales Discount

10. GENERAL AND ADMINISTRATION EXPENSES
Salaries and benefits

Electrical and other supplies

Printing and stationery

Fuel and lubricants

Cleaning and sanitation

Repair and maintenance

Utilities

Communication

Rent

‘Taxes and muncipality charges

License and registration

Travel and per diem

Entertainment

Professional fee

Advertising and promotion

Donation and contribution
Insurance

Loading and unloading
Training and tuition
Penalty

Bank charge
Commission

Board allowance

Non Allowable expenses
Uniform

Depreciation

Sales discount
Miscellaneous

Currency: Ethiopian Birr
2022

38,979,266
1,467,964
2,302,727
2,265,916
1,794,460
1,990,631

729,131
146,976
29,652,904
143,855
142,108
310,229
313,093
2,334,240
2,051,513
665,387

1,367,886

151,812

ki ¥

60,716,332
133,837
224,366

5,922,397
173,924
1,709,142
929,398
328,524
484,392
1,825,317
247,704
76,932
351,566
203,659
407,582

7, 10,650,994

1,648,913

-
£ 5 68,200

238,462
113,101

4,150
180,988
704,500

622,334
9,729,393
19,502
407,839
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ETHIOPIAN TOURIST TRADING ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023 (Continued)

11. COMPANY INCOME AND DEFERRED TAX

11.1 Current Income Tax

Company Income Tax (note 11.2)

Deferred Incmo tax./(Credit) to profit or loss (11.4.8)
Total charge to profit or loss

Tax (Credit) on other Comprehensive income

Total Tax in Statement of Comprehensive income

11.2 Taxation charge

Thhe tax on the Enterprise's profit before tax differ from the theoretical amount that would arise

using the statutory income tax rate as follows:-

Profit before tax

Non-deductible expenses
Accounting depreciation and amortization
Penalties

Donation

Entertainment

Other disallowed expenses
Accrued annual leave/(Reversal)
Accrued severance pay

Inventory written-down allowance
Expected credit loss

Less: Tax allowable depreciation and amortization
Taxable profit
Tax expense

11.3 Current profit tax liability

Balance at the beginning of the year
Tax expense
Less: Payment during the year
Withholdin tax

Currency: Ethiopian Birr

41,228,056.63
(2,535,810.00)

38,692,246.63

38,692,246.63

127,870,622

10,387,763
180,167
261,386
661,795

186
732,988
824,588

1,705,250

142,624,744
(5,197,889)

137,426,855

41,228,057

2022

2022

y )T -68,559,634
>/ & 7 /41,228,057
(68,559,634)

(3,959,221)

37,268,836

2022
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ETHIOPIAN TOURIST TRADING ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023 (Continued)

11.4 Deferred income tax

Currency: Ethiopian Birr

Deferred tax is calculated on all temporary differences under the liability method using the enacted rate of
30% the temporary difference is a result of difference in tax base which arises from revaluation of PPE
and difference in tax rate of depreciation of Property, plant and equipment and difference in accounting for
post employment benefit obligation, accrued annual leave written down of inventories and expected credit
loss on trade receivable for financial reporting and tax purpose

11.4.1 Property, plant and equipment (PPE)

Carrying amount of PPE (note 12) 78,823,627
Less: Tax base 31,986,016
46,837,611
Difference in the tax base of the previous year (3,430,850)
Attributable to differences recognized in P/L 43,406,761
Deferred tax liability/(asset) on PPE 13,022,028

11.4.2 Intangible asset

2022
Carrying amount 51,684
Less: Tax base 98,990
Deductible temporary differences (47,306)
Deferred tax liability/(asset) (14,192)

11.4.3 Trade and other receivables

Carrying amount 21,437,616
Less: Tax base 30,785,629
Deductible temporary differences (9,348,013)
Deferred tax liability/(asset) (2,804,404)
............ S,

e 20
11.4.4' Defined benefit obligation / \ f.,q i &\
Carrying amount o e K105 Ve ] 11,916,333
Less: Tax base a2 /& £ -
Deductible temporary difference 11,916,333
Deferred tax liability/(asset) 3,574,900
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ETHIOPIAN TOURIST TRADING ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023 (Continued)

Currency: Ethiopian Birr

Balance at Balance at
13. RIGHT OF USE LAND 30 June 2022 Addition 30 June 2023
Freehold land
Cost 123,305,096 - 123,305,096
Depreciation - - -
NET BOOK VALUE 123,305,096 - 123,305,096

The Enterprise has three plots of freehold right to use land in AddisAbaba held for the construction
of the Enterprise's production facility.

Balance at Balance at
14. RIGHT OF USE BUILDING 30 June 2022 Addition 30 June 2023
Leased shop
Cost 482,684 - 482,684
Depreciation g 3 =
NET BOOK VALUE 482,684 - 482,684

The Enterprise shall pay lease amount in monthly equal installments. This right of use of building is fully
depreciated in the year ended 30 June 2020.
15.INVESTMENT IN FINANCIAL ASSETS 2022

Financial assets measured at amortized cost
Equity investment 170,000,000
170,000,000

The company has an equity investment ( measured at cost as there is no active market to measure its fair
value as of the reporting date)balance amounting to Birr 170,000,000.00 represents 11.33% share from the
total authorized share capital of Birr 1,500,000,000.00 in the Company called Addis -Africa International
Exhibition Center (Investee Company. The investee company is under construction.

Balance at Balance at
16. INTANGIBLE ASSETS 30 June 2022 Addition 30 June 2023
Cost 381,465 - 381,465
Amortization 291,833 38,147 329,980
NET BOOK VALUE 89,632  38,147.00 51,485
17. INVENTORY 2022
Merchandise inventory-Duty free Ty 226,414,311
Merchandise inventory-Duty paid // e 1‘;;\\ 65,743,553
Raw material and production stock VN ey ¢ =) 49,156,663
Supplies and consumables LN AT® e £ 6252680
Gift articles / &8 2SN/ E I/ 9,732,839
¥ /a7 57 357,300,055
Allowance for written down mveqtom&' SR 15,550,735
\., i 341,749,320
Add: Goods in transit 313,601,462
655,350,782
£
29
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ETHIOPIAN TOURIST TRADING ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023 (Continued)

17a. Impairment allowance for impairment losses for inventories by class, is as follows

1 July 2022
Charge for the year
Less: Reversal of allowance for impairment

18. TRADE AND OTHER RECEIVABLES

Trade debtors

Staff debtors

Advance and claims

Creditors with debit balances
Overpaid profit tax (Note 11.3)
Withholding tax recoverable
VAT receivables

Sundry receivables

Less: Allowance for expected credit loss

Currency: Ethiopian Birr

13,845,485
1,705,250

15,550,735

6,164,536
2,417,603
7,145,268
1,777,232

417,526
7,780,925
5,082,540

30,785,630

9,348,013

21,437,617

2022

2022

The Enterprise has recognized an allowance for doubtful debts using a provision matrix shown below.
100% of allowance is provided against all receivables over six years because historical experience has
been that receivables that are past due beyond this period are not recoverable.

Days past due

0-60 days
61-120 days
121-180 days
181-365 days
1-2 years

2-3 years

3-4 years

4-5 years

5-6 years
Over 6 years

Provision Rate
%
Nil
1
5
10
15
20
25
30
50
100




ETHIOPIAN TOURIST TRADING ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS E

FOR THE YEAR ENDED 30 JUNE 2023 (Continued)
Currency: Ethiopian Birr
18a. The movements in impairment allowance for trade receivables is analysed below:-

2022
Balance at the beginning of the year 9,668,520
Impairment loss recognized on receivables -
Impairment loss reversed 320,507
9,348,013

19. CASH AND CASH EQUIVALENTS

2022
Cash on hand 1,894,119
Cash at bank 58,777,164
Change fund 87,377
60,758,660

20. OTHER COMPONENTS OF EQUITY

The balance ise result of revaluation property, plant and equipment for the purpose of IFRS deemed cost.
The movement is as follows:-

2022
Capital Grant 5,795,504
Building Fund 41,786,996
47,582,500
Less: Transfer to Capital 47,582,500

21. RETAINED EARNINGS

2022
i‘ Profit for the year 89,178,375
u Transfer to legal reserve (4,458,919)
Transfer to dividend (33,887,783)
Transfer to Industrial Development F (50,831,674)
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ETHIOPIAN TOURIST TRADING ENTERPRISE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023 (Continued)

22. RESERVE FROM IFRS TRANSITION
The balance is the result of revaluation of Property, plant and equipment for the purpose of IFRS deemed

cost

The movement is as follows:- 2022
Reserve beginning balance 53,439,496
Reserve for deemed cost 53,439,496
23. LEGAL RESERVE
Balance at the beginning of the year 4,150,626
Transfer from retained earnings 4,458,919
8,609,545

24. TRADE AND OTHER PAYABLES

2022
Trade creditors 187,281,710
Staff creditors 2,534,740
Debtors with credit balances 260,227
Income tax payable 1,785,347
WHT payable 253,684
Pension payable 923,039
Customer deposit 283,052
Suspense payable 12,404
Sundry payables 5,366,626
Unclaimed salary 39,104
Royalty 19,453
Custom payable 8,755,363
Accruals 31,500,263

2,553

Cost sharing
N | 239,017,565

25. BANK OVERDRAFT
Commercial Bank of ethiopia 77,331,708
77,331,708
The Enterpriser has an over facility capped at 50 million at an interest rate of 9% per annum to be

eratie Fepy A, e .
fie"date of the‘app roval based on the utilization performance. The Enterprise's

4'¢olla the Gverdraft.
NN/ £\
( "'Z.w_ L

renewed every year fro
buildings are pledged




ETHIOPIAN TOURIST TRADING ENTERPRISE

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023 (Continued)

Currency: Ethiopian Birr

26. DEFINED BENEFIT OBLIGATIONS

2022

Defined benefit liabilities:-

Severance benefit plans 11,916,333

Liability in the statement of financial position 11,916,333

Income Statement charge included in Salaries
and benefit expenses: 2022

Severance benefit plans 824,588

Total defined benefit expenses 824,588

The severance benefit plan is an unfunded defined benefit scheme. The key financial assumption
are the discount rate and the rate of salary increases. The provision was determined using the
projected unit credit method.

The Enterprise does not maintain any assets for the schemes but ensures that it has sufficient funds
for the obligation as they crystalised.

The severance benefits are based on the statutory severance benefits as set out in the Labour
proclamation No. 377/2003 as amended by the labour (Amendment) proclamation No. 494/2006.
Employees who have served the Enterprise for 5 years and above and are below the retitrement
age (I,e has not met the requirement to access the pension fund) are entitled for the benefit. The
final pay-out is determined by reference to final monthly salary and number of years in the service
computed as one month salary of the first year in employment plus one third of monthly salary for
subsequent year to a maximum of twelve months salary.

26a. RISK EXPOSURE
Though its post-employment benefit scheemes, the Enterprise is exposed to a number of risks. The
most significance of which are detailed below:-

(i) Liquidity risk
The defined liabilities unfunded and as a result, there is a risk of the Enterprise not havmg the requlred
cash flow to fund future deﬁnei};gneﬁ,t Qb‘lrgg,tlons as they fall ddue ~ A
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ETHIOPIAN TOURIST TRADING ENTERPRISE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023 (Continued)

Currency: Ethiopian Birr
(ii) Life expectancy

The majority of the plans are to provide benefits for the life of the members, so increases in life
expectancy will result in an increase in the schemes' liabilities. This is particularly significant, where

inflationary increases result in higher sensitivity to change in life expectancy.

27. STATE DIVIDEND PAYABLE

2022
Dividend payable at the beginning of the year 193,990,770
Transfer to capital (189,055,540)
Add: Current year transfer 50,831,674
Prior year adjustment payment (22,248,895)
Less: Settlement during the year (12,000,000)
21,518,009
28. INDUSTRIAL DEVELOPMENT FUND 2022
Payable at the beginning of the year 129,388,566
Transfer to capital (126,037,027)
Add: Current year transfer 33,887,783
Prior year adjustment payment (14,829,597)
Less: Settlement during the year (8,000,000)
14,409,725

29. KEY MANAGEMENT COMPENSATION

Key management compensation has been determined to be the members of Executive Management of
the Enterprise. The compensation paid or payable to key management for is shown.

2022
Salaries and other short term employee benefi js»/ Hmwf % O 9,129,755.00
Sitting allowance /T G 4 LA s 4 “\ 789,264.00
Other expenses / A2 4T = q '\‘_Q - | 234,181.00
( * K : » 10,153,200.00

30. CONTINGENT LIABILITIES \ '

Claims and litigation P
The Enterprise is subject to s;g\@‘iﬁcgatlon‘@mg in the normal course of business. The management is

of the opinion that the pendi; ‘Tltl(gg i at tl‘%\reportlng date will not have a material effect on the

financial position or profits ﬁthe n}emrks
4
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ETHIOPIAN TOURIST TRADING ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023 (Continued)

31. EVENTS AFTER THE REPORTING PERIOD

In the opinion of management,'there were no significant post balance sheet events which could have
a material effect on the state of affairs of the Enterprise as at 30 June 2023 and on the profit for the
year ended on that date, which have not been adequately provided for or disclosed.

32. COMPARATIVE INFORMATION

Some of the comparative information in these financial statements in respect of the previous years have
been restated

35



OR&.0 AN ol AdTRLC 718 LK
Addis Ababa City Administration Trade Bureau

PG 4L TRAL & /TIN 0019496654
ey PHIN % BL/AA/1/0000593/2005

Principal Registration No.
PeEPO 118 LFE &L

Previous License No.
Py ol P &L 14/673/238689/2005

Business License No.
¢&@ +AmNT +%

Previous Date of issuance

e+AmMNT ¢% 2/8/2005
Date of issuance

eFLNNTF 7! 25/3/2016

Renewal Date

IR b L2 E Business License
Ny PHING 428 KPS €M 980/2008 Issued Under Commercial Registration and Business
ALt +Am license proc.No 980/2016
1. PIANM/ECE+R P ANN NEA AN ' 1. Owner/Company Name ABEBE KIFLE MELAKU
2. A1t KHEELR 2. Nationality Ethiopian
&NN hEA PHIRANLAT P1LAT KPe AG PHLPRAT hAAC | ABEBE KIFLE CHARTERED CERTIFIED ACCOUNTANT
3. 0798 ho® i 3, Trade Name
‘! AND AUTHORIZED AUDITOR
4. # ¢ RDNEE NP A% KON NEA TPATR ' 4. General Manager Name Mr. ABEBE KIFLE MELAKU
I
5. PYIE BCEE AECA | 5. Business Address
nAd __hWRNAND Hy/h&A e i : Region __ AddisAbaba _Zone/Sub City Bole
oA 14 $NA e ey Woreds 14 Faliplar il e
PR @M AN hah@emC 0912614761 i House No. A&N TelNo 0912614761
40N A-TA24 \ Fax - E-mail
6. 01912 o4 ™hh ! 6. Field of Business
(85212)H4$2AT h&FC 4 «d heteey D ® (85212)Authorized Auditor
A AR L Yo I
S LN
7.NTHA NRF ANC 2000000 [~ &/ 4 7\Capigal in ETB 20,000.00

eUpIaE LeEHa _23/3/2016 N h&N ANN *ﬂllﬂ"i“'-"' - :'.':'is:% siness License is issued in Addis Ababa
g ) *f y  12/5/2023

urf'ffl = é}g@‘i“"f~ _ i
e pl— ¢ TS A2016 00 A

aAANE- 1. BUBIIE §SE NaPe & & «TC 980/2008 mowst k1L PNET 40°% NRPE N+4TPME- TALT TOFEN AN
N.B. This License Shall be renewed in accordance with Proclamation No. 980/2008 as per the fiscal year.

22U P E &8 PFRNNC o/t NPHTT MR NAS APH AETFAT:
The holder of this License is forbidden for surety ship or debt
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CATCEL Ch Al A PH AT A8 (1C L Roo Now ABFooos?

Accountina and Auditinag Board of Ethiopia

AN a ONC ol Certificate of Registration

Hﬂ 9 ?w.w.:... At 0CE NLLNFCT The Accounting and Auditing Board of Ethiopia
by virtise of the po ested in it by the Council
NC F.v 23 +TC 332/2007 AR 6 NHAMA. sl ol S i i A

of Ministers’ Regulation No. 332/2014 Article 6
NAMNT oowit LU CPHIN PPORC oldt hereby issues this Certificate of Registration to

AL hFA Ftoofhint: A%T LCET AT Abebe Kifle Certified Audit Firm.

This Certificate of Registration enables the
holder to carry out Auditing service in Ethiopia
until February 08, 2024.

LUT? PHI £9°0NC ol T 2210 Ao NATERS
ANk TC 30/2016 94.9° £40 ChBT 774 WININT
ahmt LTAN:

PG R LLNAC
Director General
eHamnt ¢ - PC 18, 2015 Yhool %wﬂmw&ﬂmwmﬁgw
Date of Issue — January 26, 2023 i




