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GHION HOTELS ENTERPRIES
STATEMENT OF MANAGEMENT RESPONSIBILITY AND MANAGEMENT REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The management are responsible for the preparation and fair presentation of the annual financial statements as of 30 June
2022 and the Enterpriseing notes to the statement which include a summary of significant accounting policies and other
explanatory notes, in accordance with International Financial Reporting Standards (IFRS), the requirements of the
Accounting and Auditing Board of Ethiopia (AABE), and legal requirements of the country. The management are also
responsible for such internal control as the management determine is necessary (o enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. and for maintaining adequate accounting
records and an effective system of risk management. The management have made an assessment of the ability of the
Enterprise to continue as a going concern and have no reason to believe that the business will not be going concern in the
year ahead. The annual financial statements have accordingly been prepared on this basis. When management is aware of
material uncertainties relating to events or conditions which may cast significant doubt upon the Enterprise’s ability to
continue as a going concern, those uncertainties shall be disclosed.

Incorporation and address

The Hotel is a Government Owned Enterprise domiciled in Ethiopia, The Enterprise was established in 1960 in
accordance with the provisions of the Commercial Code of Ethiopia.

Principal activities
The Enterprise is principally engaged in the provision of hotel services such as:

* Rooms

= Restaurant and Bar servies
= Meeting and Events

» Spa and Health club

Operating results

The Enterprise's results for the year ended 30 June 2022 are set out an page 8. The profit for the vear has been transferred
to retained earnings, The summarized results are presented below:

JUdune 2022 une
ETB ETB
Revenue 98,024,026 B 70,006,878
Profit before income tax 23,371,533 7,122 195
Income tax expense (9.322,920) 2,327,296
Total comprehensive income for the year 14,048,614 9,449,491

Management
The management who held office during the vear and to the date of this report are set out on page

_:._-;1__. = e ) i
'.\_\_\_ F -3 e I\"H.ll
Elihyam Worku —’> Kassajfun Nahusenay
General Manager Finance & Property Administration Manager

Addis Ababa, Ethiopia
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INDEPENDENT AUDITORS’ REPORT
ON THE FINANCIAL STATEMENTS OF
GHION HOTELS ENTERPRISE

Report on the audit of the financial statements

Unqualified Opinion

We have audited the accompanying Financial Statements of Ghion hotels enterprise, which
comprise the statement of financial position as at 07 July 2022, and the statement of profit or loss,
the statement of changes in equity / net assets and the statement of cash flows for the vear then

ended, together with significant accounting policies and other explanatory noies 1o ese TimmEciEt
statements set out on pages 7 to 8.

In our opinion, the accompanying financial statements present fairly, in all material respects, or
give a true and fair view of the financial position of the Company as at 07 July 2022, and its
financial performance, changes in equity and its cash flows for the year then ended in accordance
with International Financial Reporting Siandards (IFRS) as issued by the International Accounting

Standards Board (TASB).

Key Audit Matter
Key audit matters are those matters that, in our professional judgment, were of most si gnificance
in our audit of the financial statemenis of the cwrrent reporting period. These malters were

addressed in the context of our audit of the financial statements as a whele, and in forming our
opinion thereon, a.d we do not provide a separate opinion on thrse matiers.

Basts of Opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further deseribed below under Auditor’s Responsibilities
for the Audit of the Financial Statements section. We are independent of the organization in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the TESBA Code. We believe that the audit evidence we have obtained 1s
sufficient and appropriate to be used as a basis for our opinion.

Responsibiliies of Management on the Financial Statements
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INDEPENDENT AUDITORS® REPORT
ON THE FINANCIAL STATEMENTS OF
GHION HOTELS ENTERPRISE

Report on the audit of the financial statements

Opinion

We have audited the accompanying Financial Statements of Ghion Hotels Enterprise, which
comprise the Statement of Financial Position as at 07 July 2022, and the Statement of Profit or
Loss, the Statement of Changes in Equity / Net Assets and the Statement of Cash Flows for the
year then ended, together with significant accounting policies and other explanatory notes to these
financial statements set out on pages 10 to 41,

In our opinion, the accompanying financial statements present fairly. in all material respects, or
give a true and fair view of the Financial Position of the Entity as at 07 July 2022, and its
Financial Performance. Changes in Equity and its Cash Flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS) as issued by the International

Accounting Standards Board (TASB).

Key Audit Matter

Key audit matters are those matters that. in our professional judgment, were of most significance
in our audit of the financial statements of the current reporting period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described below under Auditor’s Responsibilities
for the Audit of the Financial Statements section, We are independent of the organization in
accordance with the International Ethics Standards Board for Accountants” Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have oblained is
sufficient and appropriate to be used as a basis for our opinion.

Addis Ababa Office Sebeta Office

Meskel Square, Anbessa Building, 5" floor Tel, +251 113 384145/ +251 911514799
Tel. +251 118961677 /+ 251 118 332934 Fax: + 251 113 384146
Fax: +251 115 54 96 36 Addis Ababa, Ethiopia (Cell Phone +251 911 514799) Sebeta Town, Ethiopia

E Mail — adanezemedhun@gmail.com / zemedhun_adane@yahoo.com

Tax Center = Oromia Rezional State, Sebeta Town - Kebele 01 - House No, New  TIN 0005312526 VAT Rep. No. 1434870032



Responsibiliies of Management on the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards (IFRS) as issued by International
Accounting Standards Board (IASB), and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to higquidate the
Entity, or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.

Auditors’ responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error. and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with International Standards on Auditing
(ISAs) will always detect a material misstatement when 1t exists. Misstatements can arise [rom
rand or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to mfluence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAS, we exercise rofessional judegment and mamtain
& JUUE
pl‘ﬂfﬂﬁsimlﬂl skﬁpticism thmughmu thl& EmLﬁL We ELISUZ

- ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive 1o those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstalement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

- Obtain an vnderstanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not {for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control.

- Ewvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.



- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are in adequate, to medify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors” report. However,
future events or conditions may cause the entity to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlyving
transactions and events in a manner that achieves fair presentation.

We communicate with the management regarding, among other matters. the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

X

ZEMEDHUN ADANE, FCCA

Chartered Certified AcCountants (London} Addis Ababa, Ethiopia
Certified Audit Firm 29 October 2022
1E

Page 5/41



GHION HOTELS ENTERPRIES

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2022

Revenue
Cost of Sales
Gross profit

Other Income
General and Administration Expense

Impairment (losses) and gains on financial assets

Audit fee

Board Fee
Operating Profit
Finance cost
Profit before tax

Income tax

Profit after tax

The notes on pages 10 to 41 are an integral part of these financial statements,

Notes

tn

1

11a

Pige 6141

30 June 2022

30 June 2021

ETB ETB
/ar/s,nz-a.ﬂzﬁ 70,006,878
(13,985.462) (6.218.048)
84,038.563 63,788,830
$.369.840 5.881.143
(56.896,302) (52,997.279)
(10.975.870) (7,241.331)
(64.000) (70.000)
(449.000) (634,200)
24,023.231 8,727,164
(651,697) (1,604,969)
23,371,533 7,122,195
(9.322.920) 2.327.296
14,048,614 9,449,491




GHION HOTELS ENTERPRIES

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022

ANSLETS

Notes

S June 2UL2
ETH

U June ZUZT
ETB

Non-current assets

Propery, Plant and Equipment
Right of Use Land

Deferred tax asset

Total non-current assets

Current assets
Inventories

Trade and Other Debtors
Prepayments

Cash and Cash Equivalent
Total current assets
Total Assets

EQUITY AND LIABILITIES

o

Equity

State Capital
Ceneral Reserve
Revaluation Reserve
Retained Earnings
Legal reserve

Total equity

Liabilities

Non-current liability
Preferred tax liability
Employee Benefit Obligations
Total non-current liability

Current liabilities

Trade and Other Creditors
state dividend payable

Bank overdraft

Borrowings - Current portion
Employee Benefit Obligations
Provisions

Other Tax payvable

Profit Tax Pavable

Total curvent liabilities
Total liability

Total equity and liabilities

llc

14
15
16
17

18

19
20

12.3
21

22
23
27
26
21
25
24
b

374,101,696 363,517,549
097 438,365 997,438,365
9 696,466 6,795,382
1,381,236,527 1,.369,751,296
2.601,434 2,106,122
17,279,153 20,738,245
2,478,655 5,017,709
7,332,830 13,410,616
29,692,073 / 41,272,692
1,410,928,600 1,411,023,988
4,3 0,040 19.241 440
499 473 499,473
232,535,044 1,232,.535,044
/2/:5)1:’/36.?.5&{: 8,266,124
848,789 | 3,848,289
P _1,276,530,712 1,264,390,370
89,672,969 89.124.343
3277652 3,214,036
YWa.950,621 02,338,379
20,618,375 16,318,839
3,263,629 9,827,400
2918411 '
: 17,468,429
2,239,288 2,363,627
47,000 1.277.328
1,579,920 810,123
10,780,643 / 6,229,494
41,447,267 54,295,239
134,397,888 146,633,618
1,410,928,600 1,411,023,988

I'he notes on pages [0 1o 41 are an integral part of these financial slatements.
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GHION HOTELS ENTERPRIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

Cash Mlows from operating activities

Prafit before income tax
Adjustments for non- cash items:

Interest expenses 10
Expected Credit Loss 9
Allowance for Writedown of inventories 14a
Depreciation of property, plant and 12
Prior Year Adjustment 30
Changes in working capital:
Change in inventory 14
Change in trade and other receivahles 15
Change in prepayments 16
Change in Other Liabilities

Change in trade and other payables 22
Change in Other Tax payable 24
Change in Employee Benefit Obligations 21
Change in provisions 35
[nterest Paid 10
Income tax Paid 11b
Net eash inflow from operating activities
Cash Nows rom investing activities

Proceeds from disposal of PPE 12
Furchase of property, plant and equipment 12
Net eash outfllow from investing activities

Casn Hows [rom hmancing actavities

State Dividend Paid 23
Loan /Settled during the year 26

Net cash outflow from linancing activities

Net increase (decrease) in cash and cash equivalents

Cash and Cash equivalents at the beginning of the year

Cash and cash equivalents at year end

Cash and cash equivalent is is composed of:
Cash on hand

Cash at bank
Bank overdraft

Page 9/4|

30 June — 30 June |
2022 2021
ETB ETB
23.371.533 T 122,195
651,697 1,604,969
| 0,975,870 71,241,331
(14.542) (82,440)
10,876,521 11,391,858
(1,908.272) (5.076.869)
{(480,770) 680,451
(7.316,779) (8,153.890)
2.530.054 (2,452.846)
4,299 537 (5.414.409)
769,797
(60,723)
(1,230,328)
(651.697) (1,604,969)
{7,124.228) (8.768,917)
34.496.671 - (3,513,5306)
- 3,082,215
(19,460.668) (13,982,649)
(19,400,668) (8,900,433)
(6,563,771) (3,000,000)
(17,468,429) g 752,797
(24,032,200) 6,752,797
(8,996,197) (5,601,172)
13,410,614 19.071.786

4,414.417 13.410.614

199,380 67,275
7,133,450 13,343 340
2,918411) .
4,414,419 13.410,615




GHION HOTELS ENTERPRIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

—_ s T AR LNVED SO JUNE 2022

I Lrencral in formation

GHION HOTELS ENTERPRISE is a company domiciled in Ethiopia and was imitiallv established in 1951 by Tour shareholders and subsequently
nationalized by the government. Currently the hotel i fully owned by the governinent as per the council of ministries' regulation Mo, 1071993 The
hotel s rendering the following services -

* Rooms

* Restavrant and Bar services
* Meeting and Events

» Spaaned Health elib

The Enterprise’s head office:

Ras Desta Damtew Avencue.5 KM from bole international airport
PO, Box 1643, Addis Ababa

2 Summary of significant sccounting policies

21 Introduetion to summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below, These policies have been consistently
upphied w all the years presented, unless otherwise stated,

1.2 DBasis of preparation

e Nmmeinl stlements lor the viur ended 30 June 2022 have been prepared n secordance with Interngtional Finaniial Reporting Stundards
("IFRS") a3 issued by the International Accounting Standards Board ("IASB™). Additional information required by pational regpulations are included
whire appropriate,

The financial statements comprise the statement of profit or loss and other comprehensive income. the stalement of fnancial posation, the stlement
of changes in equity, the statement of cash Mows and the notes 10 the fimancial statements,

The preparation of financial statements in conformity with [FRS requires the use of cerain eritical aceounting estimates, It also requires the
sEnagement W oexercise its judgment in the process of applying the Entity’s accounting policies. Changes in assumptions may have a sipnifican
impact on the (imancial statements in the period the assumptions changed. The management believes that the underlying ASSUMPUONS are appropriate
anud that the Entity's financial stmements therefore present the finaneial position and its resulis Fatrly.

22,1 Golng eoncern

Phee Fnuneial statements have been prepared on a going eoncern basis. The Manageiment has no doubt that (he Company would rémain in existence
lor the next 12 months.

2.2.2 Changes in accounting policies and disclosures

New Standards, amendments, interpretations issued but not vet effective
A number af amendments to standards and interpretations are effective for annuyl periods beginning alter 07 July 2021, and have not been applied in

preparing these financial statements. None of these is expecied to have a significant effect on the financial statements of the Entily, excepl the
follonwing set out below:

Page 10/41



New and Amendments to standards Effective Tor annual periods Beginning on or after

IFRS 17 Insurance Contracis Alter | January 2023
Classification of Liabilitics as Current or Non-Current {Amendments (o 1AS 1) Afler | January 2023

DefTred tax related o assels and liahilities arising from a single

transaction (Amendmnets to |AS 12 After 1 January 2023

Reference 1o the Conceptual Framework {Amendments o IFRS 3) Adter 1 Janyary 2022

Property, Plant and Equipment — Procecds besfiore Intended Use

tAmendments to IAS 4] Alter 1 fanuary 2022

Onerous Contracts - Cost of Fulfilling a Contract (Amendments (o 1AS Ty Adter | Janunry 2022

Annual Enprovements 1o IFRS Standards 20182020 (Amendmnets

ta [FRS 1, IFRS 9. IFRS 16 [AS 4 1) After | January 2022

IFRS 17 Insurance Contracts

IFRS 17 requires insurance liahilities 1o be measured at @ current fulfillment value and provides a more uniform measurement and presentation
approach forall insurance contracts, These requirements are designed fo achieve the goal ol o consistent, principle-based aecounting for insurance
contrcts. IFRS 17 supersedes IFRS 4 Insurance Contracts as of | January 2023 The adoption is not expected to have any material impact on the
company’s Anancial statements,

Classification of Liabilitics as Current or Non-Current (Amendments to IAS 1)

Fhe amendments aim to promole cansistency in applying the requirements by helping companies determine whether, in the statement of financial
position, debt and other liabilities with an uncertain settlement date should be clussified g current (due or potentially due 1o be settled within one
VERIhar non-curreni,

Deffred tox related to assets and labilities arising from a single teansaction { Amendmmets to IAS12)

Phe amendmnet requive an entity 1o recognize deferred tax on certain transsctions {eg lease und decomissioning liablities) thai Bive rafes 1o equal
amaunts of taxable and deducatible lemporary differences on initial recognition. The amendemn clarify that the initial regognition exemplion set ouf
1 1AS 12 income 1axes does nol apply and entities are requried to regagnize deferred 1ax on these transactions. The aim of the amendments is o

reduce divesrity in the reporting of deferred tax on seases and decommissioning obligation,

Reference to the Conceprual Framework (Amendments to IFRS 3]

The amendments update an outdated reference e the Conceptual Framework in IFRS 3 without signilicantly changing the réquirements in the
stamdard.

Froperty, Plant and Equipment — Proceeds before Intended Use tAmendments to 1AS 16)

The amendments prohibii deducting from the cost of an itemn of property, plant and equipment any proceeds from selling items produced while
bringing that asset to the location and condition necessary for it 1o be capable of operating in the manner intended by management, [nstead. an entity
recagnises the proceeds from selling such ilems, and the cost of producing those items, in profit or loss,

Cnereus Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37)

Phe amendments specify that the “cost of futfilling” a contrac comprises the ‘costs that relaie directly 1o the contraet’. Costs that relate directly 10 a
Ciitract can cither be incremental costs of fulfiling that contract (examples would be direct labour, materials) or an allocation of other cosls that
relate dircetly 1o f ulilling comracts (an exmm ple would be the allocation of the depreciation charge for an item of property, plant and equipment wsed
in fullilling the contract),
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Annunl Improvements (o IFRS Standards 201 82021

Makes amendments to the following stancards:

IFRS | — The amendment permits a subsidiary that applies paragraph D1G{a) of IFRS 1 10 measure cumulative translation differences using the
amounts reported by its parent, based on the parent’s date of transition 1o IFRSs.

IFRS % — The amendment clarifies which fees an entity includes when it applics the *10 per cent” test in paragraph B2.3.6 of IFRS 9 in assessing
whether 1o derecognize o financlal liability. An entity includes only fees pratiel or received between the entity (the borrower) and the lender, neluding
tees paid or received by cither the entity or the lender on the other's behal [,

IFRS 16 — The amendment to Hlustrative Example 13 accompanying IFRS 16 removes from the example the illustration of the reimbursement of
leasehold improvements by the lessor in order to resolve any potential confusion regarding the reatment of lease incentives that might arise because
of how lease incentives are illusirated in that example,

IAS 41 = The amendment removes the Fequirement i paragraph 22 of 1AS 41 for entities (o exclude taxation cash Nows when mcasuring the fair
value oy biological asset using a present value lechnigue,

Aceounting Policies, Changes in Accounting Estimates and Frrors

IAS 8 prescribes the criteria for selecting and changing accounting policies, together with the accounting treatment and disclosure of changes in
sceounting policies, changes in secounting eslimates and corrections of errors. Accounting policies are the specilic principles, bases, conventions,
rules and practices applied by an entity in preparing and presenting financial statements. When an [FRS Standard or [FRE Interpretation specitically
applies 1o o transaction, other event or condition, an ety must apply that Standard,

Changes in an accounting policy are applied retrospectively unless this is impracticable or unless another IFRS Standard seis specific transitional
provisions,

Changes in accounting estimates result from new information or new developments und, aceordingly, are not corrections of errors. The effect of 5
change in an accounting estimate is recognized prospeciively by including it in profit or loss in:

~The period of the change. if the change affects that pericd only; or
= [he period of the change and future periods, if the change affects both,

Prior period ervors nre omissions from. nnd misstatements . the entity s linancial stilements for one or more prior perinds arising from a failire 10
use, or misuse of, wvailable relinble information, Unless it is impracticable to determing the effects of the error, an entity corrects material prior period
ervors retruspectively by restating the eomparative amounts far the prior periodis) presented in which the error occurred,

Farcign currency translation

Functional and presentation currency

liems included in the financial statements are measured using the currency of the primary economic environment in which the Comipany operites
(the functional currency™s. The Munetional currency and presentation currency of the Company is the Ethiopian Bir (ETB).

Transaciions and balamnces

Foreign currency transactions are transtated into the functional currency using the exchange rates prevailing at the dates of the transactions. Fareign
exchange gains and losses resulting from the settlement of foreign currency transactions and from the translation at exchange rates of monetary assets
and liabilitics denominated in currencies other than the Company's functional currency are recognized in prafit or loss within ether {loss)income.
Monetary items denominated in loreign currency are translated usin £ the closing rate as at the reportin B date,

Changes in the fir value of manetary securities denominated in foreign currency classified as available for sale are analyzed between franslation
differences resulting from chiunges in the amortized cost of the security and other ¢hanges in the carrying amount of the security, Translation
differences related to changes in amortized cost ane recognized in profit or loss. and other changes in carrying amount are recognized in other
comprehensive income,

Translation dilferences on nan-manetary linancinl assets and liabilities such as equities held at fir value through profit or loss are recogrnized in

prafit or loss as pant of the Ffair value gain or loss. Translaton differences on non-monetary financial assels measure at fair vilue, such as equities
classilied as available for sale, are included in other comprehensive income.
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2.4

Fraperty, pliant and cquipment

Property, plant and equipment is stated al cost, net of accumuluted depreciation and aceumulated impairment losses if any, Such cost includes the
cast ol replacing part of the property, plant and equipment if the recognition eriteria are met, When significant parts of praperty. plant and equipment
are required 10 be replaced al imervals, the Company recognizes such parts as individual assets with specific useful lives and depreciaes them
aceordingly, All other repair and maintenance costs are recognized in the statement of prafit or loss as incurred,

Subsequent costs are included in the asset’s CArTYing amount or recognized as o separate asset, os appropriate. only when it is probable that future

econemic benelits associated with the item will fow o the Company and the cost of the item ean be measured reliably. The carrving amaount of the
replaced part is derecopnized.

Lepreciation is caleulated using the straight-line method o allocate their cost 1o their residual values over their estimated uselul lives, as follows;

Class of assets Useful Life
Building 30
Mator vehicles 20
ClTiee furniture and cquipment 15
Machinery 23
Special Equipment 3

Computer and accessaries

LIRS ALy cominehves RIC|AICL AL W DRI DS fsa D s VR LS U L, FUSCTELAULD FRERLE 13 B LR e b i

An item ol property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no [isture economic
benehis are expected from its use disposal. Anv gain or loss arising on derecognition of the asset (calculated as the difference between the net
dispasal proceeds and the carrying amount of the asset) is included in the statement of profit or loss when the asset is derecognized,

Fhe residual values, useful Fves and methods of depreciation of e swrty, plant and equipment are reviewed at each financial vear end and ndjusted
¥l I -
prospectively, il approprinte

Properties i the course of construction are carried as work in progress al eost, less any recopgnized hnpuirment loss, Cost includes professional fees
such propenties are reclussified to the appropriate categories of assel when coipleted and ready For intended wse,

lmpairment of non-financial assets

The Entity assesses, at ench reporting date, whether there is an indication that an nssel may be impaired. [Fany indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An assel’s recoverable amount s the higher of an
assct’s or cash-penerating unit’s (CGLY Fair value less costs af disposal and ity value in use. Recoverable amount is determined for an individual
assel, unless the assel does not generate cash inflows thal ave largely independent of those from other assets ar groups ol assets. When the carrving
amount of an asset or CGLI exceeds its recoverable amount, the asset is considered impaired and is writlen down to its recoverable amount.

In ussessing valve in use, the estimated luture cash flows are discounted to their present value using o pre-tax discount tate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less cosis ol disposal, recent market
transactions are taken into account. If no such teansactions can be identified. un appropriate valuation model is used. These ealculations are
cortohormted by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.
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2.6

The Entity bases jis impaivient caleulation on detailed budgets and forecast caleulations, which are prepared separately for each of the Entity's
CGUs 1o which the individual assels are iflocated. These budgets and torecast caleulatinns generally cover a period of five vears, For langer periods,
a long-term growth rate is caleulated and applied to praject future cash Mows afier the lifth vear,

For ussets excluding goodwill, an assessment is madle at each reporting date to determine whether there s an indication that previousty recaopnized
impairment losses no longer exist or have decreased, [T such indication exists, the Company estimates the assel's or CGLI%s recoverable amount, A
previoushy recognized impairment loss is reversed anly if there has been a change in the assumptions used o determine the asset’s recoverable
amount since the fast impairment loss was recagnized. The reversal is limited so that the carrying amount of the asset does not exceed its recoverble

Amount. nor exceed the earrying amount that would have been determined, net of depreciation, had no impairment loss been recognized for the assel
m prior years. Such reversal is recagnized in the statement of profit or loss.

A financial instrument is any contract that gives rise (o a financial asset of one entity tnd o financial liability or equity instrument of another entity,

Financial instruments - initial recognition and subsequent measurement

A finaneial instrument is any contract tha gives rise o u lnancial asset of ane entity and a financial liabsitity or equity instrument of another enfity
Financinl asseis

Kecognition and devecognition

Financial assets and financial liabilities are recognized when the Company becomes g party ko the contractual provisions of the financial instrument.

Finaneial assets are derecognized when the contractual rights to the cash lows from the financial assel expire, or when the financial asset and
substantinlly all the risks and rewards are transferred, A fnancial lability is derecognized when it is extinguished, discharged, cancelled or expires.

Classification and initigl measurement of fnancizl assels

Exeept for those trade receivables that do nat contain o significant Anancing compiment and are measured at the ransaetion price in secordance with
IFRS 15, all financial assets are imvitinlly mcasured at [air value adfusted for runsaction costs {where applicable).

Financipl assets, other than those designated and elTective as hedging instruments, are elassified into the following catepories;

' amortized ¢ost
¥ Fair value throigh profit or loss (FVTPL)
. fir value through other camprehensive income (FVOCH)

I the periods presented the Comipany does not ave any linancial assers calegorized as FVOUCI,
Ehe classilication is determined by both:

. the entity™s business model for managing the Anancial asset
. the contractual cash ow characteristics of the financial assel.

All income and expenses relating to financial assets that are recognized in profit or loss are presented within finonce costs, finance incame ar other
financial items, except for impairment of tragde receivables which {s presented within other expenses.

Subsequent measurement of Gnancial gssets

Finntrcinl assets at amortized vost

Financial assets are measured ot amortized cost if the assers meet the followin goonditions {and are no designated as FVTPL):

. they are held within a business model whose abjective Is 1o hold the financial assets and collect s contractual cash Hows
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the contraciual terms of the fnuncial assets give rise 1o cash Mows that are solely puvments of principal and interest an the
principal amount outstanding

After initinl recognition, these are measured @ amortized cost using the effective interest method, Discounting is omitted where the effeet of
discounting is immaterial, The Company's cash and cash equivalents, trade and most other receivables fall into this category of financial instruments
as well as listed bonds that were previously elassified ss held-to-maturity under [AS 39,

Financial assets al fair vafue through profit or loss (FVTPL)

Financial assets that are held within a different business model iher than *hold 1o collect” or *hald to collect and sell® are categorized at fair value
through profit and less. Further, irrespective of business model financial assets whose contractunl cash Nows are not solely payments of principal and
interest are aceounted for at FVTPL, All derivative fnancial insteuments fall into this category, excepl for those desipnated and effective as hedging
insgruments, for which the hedge accounting requirements apply (see below).

The category also contains an equity investment. The Company accounts for the invesiment at FVTPL and did not make the irrevocahle election to
account for the any equity investment at fair value through other comprehensive income (FVOCT), The fair value was determined in line with the
requirements ol IFRS 9, which does nol allow lor measurement at cust,

Assels in this category are measured at fair value with gains or losses recognized in profit or loss. The fir values of faancial assats in this category
are determined by reference to active markel transactions or using a valuation technigue where no getive market exists,

I'he Entity accounts for financial asseis at FVYOCI il the asseis meet the fallowin £ conditions:

* they are lreld under a business madel whose objective it is “hold 1o colleer™ the associated cash Tows and sell and

the contractual terms of the financial assets give rise 1o cash Mows that are solely payments of principal and imerest on the
principal amount outstanding,

Any gains or losses recognized in olher comprehensive income (OC1) will be recyeled upon derecognition of the asset.

lpairment of financial asscis

IFRS 9's impairment requirements use more forward-looking information © recognize expocted credit losses ~ the expecied credit loss (ECLL)
model”. Instruments within the scope of 1his requirement included loans and other debi-type fimancial assets measured at amortized cost and FVYOCL,
trade receivables, conlract nssets recognized and measured under IFRS 15 and loan commitments and some [nancial punmnlée contracts ([or the
issuer) that wee not measured at fair value through prafil or loss,

Recognition of credit losses is no longer dependent on the Company first identilying a credit loss evenl, Insiead the Company considers a broader
range of information when assessing credit risk and measuring expected credit losses, meluding past events, current conditions, reasonable and
suppartable forecasts thit affect the expected collectability of the fuune cash Nows of the instrument.
In-applying this forward-looking approach, a distinction is made between:

Mnancial instruments that have not deteriorated significantly in credit quality sines initial recognition or that have low credin risk

("Stage ") and

financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit risk is not
low {*Stage 27,

Impairment of lnancial assets

“stage 37 would cover Ninancial assets that have objeetive evidence of impairment at the reporting date.

“12-month expected credil losses” ane recognized Tor the firs category while *lifetime expected credin losses” are recognized for the second calepory,

Measurement ol the expected credit losses is determined by g probability-weighted estimate of credit losses aver the expected life of the nancial
IS,
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Trade and other receivables and contract assets
The Entity makes use of o simplified approach in accounting for trade and other receivables as well s contract assels and records the loss allowance
a5 lifetime expected eredit losses. These are the expected shortfills in contractual cash Hows, considering the potential for default at any paint during

the life of the financial instrument. In caleulating, the Company uses its historical esperience, external indicators and forward-fooking information (o
caleulate the expected credit losses using a provision matrix,

The Entity assess impairment of trade receivables on o collective basis s they possess shared credit risk characteristics they have been grouped based
tit the days past due, Refer 1o Note 4.4 for a detalled analysis of how the impairment requirements af’ [FRS 9 are applied,

Classilication and messurement of financial liabilitics

Fhe Entity’s linancial liabilities include borrewings, trade and other payables and derivative Rnancial instruments,

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs unless the Company designated a
financial liability at fair value through prodit or loss,

Subsequently. Nnancial liabilitics are messurad ot amortized cost using the effective imerest method except for derivatives and financial liabilities
designated at FVTPL, which are carried subsequently at fair value with gains or losses recognized in profit or loss (other than derivative financial
instruments that are designated and elfective as hedging Mstruments),

All interest-relited charges and. if applicable, changes in an instrument’s fair value that are reperted in profit or loss are included within finance costs
ur linance income.

Derecognition of financial labilities
Finmeial liabilities are derceognized when they have been redeemed or otherwise extinguished
Offsetting loancial instruments

Financial ussets and liabilities are offset and the net amount reported in the statement of finaneial pasition where The Entity has a lepally enforcenbie
right to offset the recognized amounts, and there is an intention 1o settle on & net busis or realize the asset and settle the lizibility simultaneously., The
begal enforceable right must not be contingent on future events and must be enforccable in the normul course of business and in event ol delault,
insolvency or bankruptey of the Entity or the eounterparty.

Crther nssers
Frqr; iRy

Prepayiments are payments made in advance [or services (o be enjoved in future, The amount is initially capitalized in the reporiing period in which
the payment is made and subsequently amertized over the period in which the service is 1o be enjoyed.

(her receivables
Uther receivables are recognized upon the oceurrence of event or transaction as they arise and eancelled when payvment is received.

The Entity's other receivables are stafT advances and other receivables from debiors,

Cash and eash equivalents

Cash and cash equivalents comprise balances with less than three months' maturity from the date of acquisition, including cash in hand, deposits
held at call with Banks, other short-term highly liquid investments with original maturities of thiee months or less and bank overdralis, Bank
overdrafis are shown within borrowings as current lishilities in the statement of financial position.
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Revenue recopnition

Revenue comprises the fair value of the considerntion received or receivable for the sale of products and services in the ordinary course of the
Company’s aclivities. Revenue is shown net of value-udded tax, rebates ond discounts, Revenie is drived from hatel operations and included rental
abl reoms, food and beverage sales, ear park revenue and leisure center (gym, swimming pool eic) income, Revenues from contracts with customers
are assessed in line with [FRS 15, Revenue from Contracts with Customers and revenue is recognized when the performance obligations inherent in
the contract are met.

Revenue is measured based on the consideration 1o which the Company expects 1o be entitled in a contract with a customer and excludes amounts
callected on behalf of third parties, The Company recognizes revenue when it transfers control of & product ar services 1o custoners.,

Sales disconnt and allowances

Ihe enterprise recognizes revenue on a gross basis and makes various deductions to arrive at net revenue ns reported in profit or loss. These
iljustments are referred 1o as sales discounts and aflowanees,

limplovee benelits

The Entity's only post-employment schemes is defined contribution pension plans.

Wages, safaries and anmial feave

Wages, salaries, bonuses, other contributions, paid annual leave and sick leave are acerued in the year in which the associated services are rendered
by employvees of the Company.

Defined conirthution plan
I Entity operates one defined contribution plan; Pension scheme in line with the provisions of Ethiopian pension of private orginization
employees proclamation 715/201 1, Funding under the scheme is 7% and 11% by emplovees and the Company respectively:

Unce the comributions have been paid. the Company retains no lezal or constructive obligation to pay further contributions i the Fund does not hold
enough nssets 1o lnance bepelils aceruing under the retivement benefit plan. The Company™s obligations ane recognized in the profit and loss
ACCnt,

Severance Qbligationy
the Entity has o severance obligation which is unfunded, The method of accounting. significant assumptions and the frequency of valuations are

similar 1o those used for the defined benefit pension schemes set out in [AS 19, Emplovee benefits, by using actuarial assumptions to determine the
amount of the abligaion.

Fair value measurement

e Entity measures lnancial instruments classified as available-for-sule at fair value at cach statement of financial position date, Fair value related
disclosures for financial instruments and non-lnancial assets that are measured at fair value or where fair values are disclosed are, summarized in the
following notes:

= Disclosures for valuation methods, significant estimates and assumptions note 4.6.1.

* Quantitative disclosures of fair value measurement hicrarchy note 4.6.2,
* Financial instruments (including those carried at amaortized cost) note 4.6.3.

Fair vitlue is the price that would be received 10 sell an asset or paid 1o transter a liability in an orderly transaction between market participants at the
imeasurement date. The fair value measurement is based on the presumption thal the transaction o sell the assel or transfer the liability takes place

either:

= In the principal market for the asset or liability, or
= Inihe absence of a principal market, in the most advantageous market for the asset or liability.,

The principal or the most advamageous markel must be accessible by the Company,
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L4

The fair value of an assel or & liability is measured using the assumptions that market participants would use when pricing the asset or liabilily,
assuming thal market participants act in their economic best interest,

The Campany uses valuation wechniques that are apprapriate in the eircumstances and for which sulficient data are available 1o measure fair value,
maximizing the use of relevant ebservable inputs and minimizing the use of unohservable inputs.

Assels and liabilitics for which fair value is measured or disclosed in the firancial statements are cotegorized within the fair value hierarchy,
deseribed as follows, based on the lowest level input that is signilicant 1o the fair value measurement asa whole:

* Level T— Chted (unadjusted) markel prices in setive markets For identical assets ar lihilities.

* lLevel 3 — Valuation techniques for which the lowest level tiput that is significant to the fair value measurement is directly or indirectly
abservable

¢ Level 3 — Waluation technigues for which the lowest level input that s significant 1 the fair value measurement is unobservable.

For wssets and liabilities that are recognized in the financial statements on g recurring basis, the Company determines whether transfers have oceurred
Irelween Levels in the hierarchy by re-assessing categerization (based on the lowest level in put that is significant 1o the fir value measurement as a
whole) ot the end of each reporting period.

The Company’s Management determines the policies and procedures for both recurring fhir value measurement, such as available-for-sale financial
ARSe1S,

FFor the purpose of tair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and
risks of the asset or lability and the level of the fuir value hierarchy as explained above,

Provisinns

Pravisions are recognized when the Entity has a present obligation (legal or constructive) as a resull of a past evenl, it is probable that an outflow of
resources embadying economic benefits will be required 1o settle (he obligation and a reliable estimate can be made of the gmount of the abligation,

[Fthe effect of the time value of money 5 material, provisions are discounted using § current pre-tax rale that reflects, when appropeiate, the risks
specilic w the linbility. When discounting is usad, the incrense in the provision due to the passage of time is recognized ds other aperating CXPEnses.

Reserve for deemed cost over carrying value

In Transition W IFRS, the excess of deemed cost {fair value) over the cost careving value of properties plant and equipment, long term intangible
assels and investment properties is eredited either 1o retained earings or another form of eduity, as appropriate. One of the canditions when such
difterence is credited o another form of equity is when there is a regulatory restriction of' jls distribution (o shareholders, The Commercial Code ol
Ethiapia 1960 stipulates that dividend can be distributed only from reserves in the approved balance sheet resulting from prolit alter taxation,
Ieretore, the increase of the fair value over (he carrying value of such long-term assets ai date of transition 1o IFRS does nol qualify w be eredited
o retiined earnings, hence has been eredited 1o a non-distributable reserve wider the heading™ Reserve for Exeess deemed cost over Airrying value”

Management helieves that os the assets are used by the Company with the passage of time the surplus will crystalize! will be eamed. Therelore, the
surplus would be transferred to retained carnings annually by the amount of the difference between depreciation based on the revalued amount
carrying amount of the asset and depreciation based on the asser’s original cosl,

Lenses

e derermination of whether an arrangement s a lease, or contains a lease, is based on the substance of the arrangement and requires an assessment
of whether the fulfilment of the arrangement s dependent on the use of a specific asset or assets or whether the arrangement conveys a right to use
the assel,
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Company ax g lesses

Leases that do oot transfer 1o the Company substantially all of the risks and benelits incidental 10 ownership of the leased items are pperating leases,
Uperating lease payments are recognized as an expense in the income statement on a straight-line basis over the lease term, Contingent rental pavable
i5 recogiized as an expense in the period in which it is incurred.

Company as a fessor

Leases where the Company does not transfer substantially all of the risk and benefits of ownership ol the asset sre classified as operating leases.
Rental income is recorded as corned based on the contractual terms ol the lease in Other operating ineome. Initial direet costs incurred in negotiating
operating leases are added 1o the carrving amount of the feased asset and recognized over the lease term on the same basis as rental income,
Contingent rents are recognized as revenue in the pertod in which they are earned,

Income taxation

Cirrend fnemine fix

Fhe income s expense or eredit for the period s the s payable on the current period”’s taxable income based an the a pplicable income tux rate for
cach jurisdiction adjusted by changes in deferred tax nssets and liabilities pttributable (o tem porary differences and to vnused tax losses.

The current income tax charge is caleulated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in
Ethiopia. Management periodically evaluates positions taken in tay returns with respect 1o situations in which applicable tax regulation is subject to
interpretation. |t establishes provisions where appropriate on the basis of smounts ex pected to be paid 1o the tax authorities,

Deferred tix

Dieferred s recognized on temporary differences arising between the tax bases of assets and labilities and thelr carrying amounts in the Gnancial
statements, However, deferred tax labilities are not recognized if they arise from the initial recognition of goodwill; deferred tax is nol accounted for
iF it arises from initial recognition of an asse! o liability in a transaction other than a business combination that at the fime of the transaction affects
neither gecounting nar taxable prolit or loss

Deterred 1o is determined using tax rates (and Faws) that have been enacied or substantively enacted by the balance sheet date and are expected 1o
apply when the related deferved twmx asset is realized or the delirred ax liability is sertled,

Deferred 1ax assets are recognized only to the extent that it is probable that future txable profit will be available against which the temporary
differences can be wtilized,

Defierred tax assets and liabilities are offset when there is a legally enforceable right 1o offset current 1ox asscts against current tax liabilities and when
the delerred taxes assets and liabilities relale to income taxes levied by the same taxation authority on either the sume taxable enlity or differen

taxable entities where there is an intention to settle the balances on a net basis.

Deferned tax assets und liabilities are only offsel when they arise in the same tox reporiing group and where there is both the legal right and the
antention W settle on a net basis or to realize the asset and setile the liability simultancously,
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3.2

Significant ac estimates and assumptions

| he preparation of the Company s tmancial statcments mequirnes e Management to make judgements, estimates ung dssumpiions that arrect e
reported amount of revenues, expenses. asses and liahilitics. and the accompanying diselosures, as well as the disclosure of contingent liabilities,
Uincertdinty about these assumptions and estimates could resull in outcomes thal require a material adjustment to the earryving amount of assets o
liabilities alfected in future periods,

Other disclosures relating to the Company’s exposure (o risks and uncertaintics includes:
* Capital management note 4,5,
* Financial risk management and policies note 4.2

dudgements

In the process of applving the Entity *s secounting policies, Management has made the following judgements, which have the most signilicant elfect
on the amounts recognized in the financial statements:

Estimates and assumptions

I'he key assumplions concerning the future and other key sources of estimation at the reporting date, that have 3 signilicant risk of causing a material
adpustment to the carrying amounts of assets and liabilities within the next linancial year, are described below,

he Entity based its assumptions ond estimates on parumeters available when the financial siatements were prepared, Existing circomstances and
assumptions about Gilure developments, however, may change due w markel changes or circumstances beyand the control of the Company, Such
changes are reflected in the assumptions when they oecur.

Fairvalue measurement of fnancial instruments

When the fir values of fimancial assets ond fnancial liabilities recorded in the statement of financial position cannat be measured based on quoted
prices in active markets, their fair value is measured using viluation techniques using inputs from unobservable sources, A degree of judecment is
required in establishing fair values, Judgements include considerstions of inputs such as liguidity risk, eredit risk and volatility, Changes in
assumptions about these fictors could affect the reported fair value of financial instraments. See nate 3.2 for lurther disclasures,

Tincome faxes

Uncertuinties exist with respect 10 the interpretation of complex 1y regufations, changes in x laws, and the amount and timing of future taxable
ineume, Given the long=term nature and complexily of existing contractual agreements. differences arising between the actual results and the
assumptions made, or future changes to such assumplions, could necessitnne future adjustients 1o @y income and expense alrendy recorded, The
amount of such provisions is bused on various factors, such as ex perience of previous sy audits and differing interpretations of tax regulations b the

taxable entity and the respansible ax authority.

Deferred lux assets are recognized for unused 1w losses to the extent that it is probable that axable profit will be available against which the losses
can be ulitized, Significant judgement by the Directors is required to determing the amount of defierred fax assets thal can be recognized, based upon
the likely timing and the level of future taxable profits tgether with fulure tax planning surategies.

Fair value estimation (Judgement)

e carrying value less impairment provision of trude receivahles and payables wre assumed 1o approximate their fair values. The fair value of
linancial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the current market interest rute that s
tvailable 1o the company for similar financial instruments.

lmpairment testing (Estimate)

The Entity reviews and tests the carrving value of assets when events or changes in circumstances suggest that the earrving amount may not bhe
recoverable, When such indicators exist, management determine the recoverable amount by performing value in use and fair value calculations.
These ealeulations require the use of estimates and ussumptions, When it Is not possible to determine the recoverable amount for an individual asse,
anagement assesses the recoverable amount for the cash generating unit to which the asset belon E5.
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sHION HOTELS ENTERPRIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

4 Financial risk mana ement

.1 Introduction

411 Risk measurement and reporting systems
The Entity’s risks are messured using methods that reflect bath the expected loss likely to arise in normal ¢ircumstances and
unexpected |osses, which are an estimate oF the ultimate aciual loss based on statistical model. The models make tse of
probabilities derived fiom historical experience, adjusted 1o reflect the economie environment,
Muonitering and contraliin g risks is primarily performed based an limits established by the Company, These Hmits reflect
the business strategy and market environment of the Company as well as the level o risk that the Company is willing 1o
#ccept, with additional emphasis on selected regions, In addition, the Company measures and monitor the averall risk
bearing capacity in relation to the ageregate risk exposure across al| risk types and activilies,

4.1.2 Risk mitigation
The Entily uses various risk mitigating techniques (o reduce its risk to the level acceptable, Bisk controls und mitigants,
ientified and approved for the Company, are documented (or existing and new processes and syslems,
The adequacy of these mitigants is tested on & perindic basis through administration of control sell-assessment
questionnaires, using an operational risk management tool which requires tisk - owners 1o confirm the etfectiveness of
estublished controls, These are subsequently reviewed as part of the review PIOCEess.

42 Financial risk

Financial instruments by eategory

Ihe Entity's linancial assets gre classified into the lollowing eategories: at amorized cost. at fair value through P&L and a
F¥ through OCI and the financial liabilities are classified into other liabilitics ol amortized cast. Financial instruments are
classified in the statement of financial position in accordance with their legal form and substance,

The Entity's elassification of it linancial assets is summarized in the table below:

3 June 2022
E.V through At amortized
profit or loss cost Total
Sres ETB ETB ETH
Cash and balances with banks 17 414,419 4414419

Investment securities

— Financial assets measured at FVPL,

— Finuncial assets measured at amortized cost
Prade receivables and other receviable |5 17,279,153 17,279,153

Total linancial assets - 21,693,572 21,693,572
%'—_-%____-___
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4.3

4.3.1

4.5

3 June 2021

Cash and balances with banks |7
Investment securities

— Financial assets measured at FVPL

- Financial assets mensured at amortized cost

Trade receivables and other receviable |5
Total linancial assets

Credit risk

F.¥ through

Al amortized

profit or loss cost Total
ETB ETB ETB
13,410,615 13,410,615
20,738,245 20.738.245
- 34,148,860 34,148,860

The Entity hos exposure wo credit risk, which is the risk that o counterparty will be unable 1o pay amounis in full when due.
key areas where the Company is exposed to credit risk is wrade receivables,

Management ol eredil risk

The Entity manages the levels of credit risk it accepts by placing limits on its exposure to a single counterparty, or
Companies of counterparty and to geographical and industry segments. Such risks are subject 1o regular review. Limits on
the level of eredit risk by category and territory are approved executive management,

The table below show the maximum exposure Lo credit risk for the Entity's {inancial assets, The maximum exposure is show

oross before the effect of mitigation;

Cash and balances with banks
investment securities:
Financial assels measured at FVPL
~ Financial assets measured ot amortized cost
Trade receivables and other receviable

Capital management

2021 2020
ETB ETH
4414419 1341061542
17,279,153 20,738.245.06
21,693,572 34,148,860

The Entity maintains an efficient capital strueture of equity sharcholders® funds, consistent with the Company”s risk profile

and the regulatory and market requirements of' its business.

The Entity’s objectives in managing its capital are ;

* o match the profile of its ussets and liabilities, taking account of the risks inherent in the business:

* Lo maintain linancial strength o support new business growth;

* Lo satisly the requirements of its polievholders, regulators and rating agencies;
* o retain financial Aexibility by maintaining strong liquidity and aceess 1o 4 range of capital markefs;

* 1o allocate capital efficiently 1o support growth:

shareholders and benefits lor other stakeholders: arid

te safeguard the Company’s ability to continue as a going concern so that it can continue 1o provide returns lor

* o provide an adequate return to sharcholders by pricing products commensurately with the level of risk.
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4.6

4.6.1

4.0.2

An importanl aspect of the Company”s overall capital management process is the settin g of target risk-adjusted rate of
return which is aligned to performance objectives and ensures that the Company is focused on the creation of value for
sharcholders.

[FRS 13 requires an entity 1o classily measured or disclosed fair values aecording 1o o hierarchy that reflects the
signilicance of observable inputs,

All ussets and Habilities for which fuir value is mepsured or disclosed in the [inancial stolements are eategorized within the
fair value hierarchy, which comprises of three levels as deseribed below, based on the lowesl level input that is significant
e the fair value measurement us a whole,

Fair value of Ninancial assets and liabilities

Valuation models

IFRS 13 specilics a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are
observable or unobservable. Observable input reflect market data obtained from independent sources; unobservable inputs
reflect the Company's market assumplions,

All assets und labilities for which Gair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest |evel input that is signiticant 1o the fair value measurement as
wowhole,

e Level | Inpuis that ure quoted markel prices (unadjusted) in active markets for identical assets or lHabilities.

®* Level 2: Inputs other than quoted prices included within Level | that are observable for the qsset or Hability, either
directly (i.e. as prices) or indirectly (i.e, derived from prices) , This category includes instruments valued Lsing: quoted
mirket prices in active markets for similar instruments: quoted prices for identical or similar instraments in markets that are
considered |ess than active, or other valuation technique in which all significant inputs are directly or indirectly observable
Feom miarket data,

In conclusion, this category is for valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable,

Level 32 Inputs for the assel or lHability that are not based on observable market data (uncbservable inputs), This category
includes all assets and liabilities for which the valustion lechnique includes inputs not based on observable date and the
unobservable inputs have a significan! elfect on the asset or hability's valuation. This category includes instruments that are
valued based on quoted prices for similar instruments for which signiticant unobservable adiustments or assurmptions are
required o reflect dillerences belween the instruments,

Fair value methods and assumptions

Loans and receivables including trade receivables are carried at cost net of provision lor impairment, The estimated fair
value represents the discounted amount of estimated future cash Mows expected to be received, Expected cash flows are
discounted at current market rates to determine falr value,
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6.3 Valuation technique using significant unobservable inputs — Level 3

The Entity has no fingneial asset measured at fair value on subsequent recognition,

4.6.4 Transfers between the fair value hierarchy categories

During the three reporling periods covered by thesis annual financial slatements, there were no moveme
45 a result of significant inputs 1o the fajy valuation

nts between levels
process becoming observable of unohse

I'vable,

T Offsetting financial assets and financial liabilities

There are no ollsetling arrangements. Fin anhcial assets and liabilities are settled and disclosed on o 2ross basis,
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GHION HOTELS ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

5 Revenue

The enterprise derives revenue at g point in time. The company has no contract assets or contragt
liabilities. Disaggregation of the revenue from contracts with customers for the current fiscal year at a
point in time are indicated below:

S June 2022 SUJune 2T
ETB ETB
f"'.DEIITI jn,E] ;:: ; : E::SHE'IEEE
Food 34,395,607 18,012,361
Beverage 5.548.433 3316,118
Laundry 195,078 47.432
Entrance fee 8,763,131 3,587,921
Garden L 11,271,972
Rent [8.305.483 M
Gross income 08,027,528 70,021,261
Discount (3.503) (14,383)
Net sales 98,024,026 70,006,878
6 Cost ol Sales
U June 2022 U Juneé 207
ETB ETB
Foou [T.943.37% 4,997,302 |
Beverage 2,041,888 1,220,546

Total 13,985,462 6,218,048 |

T Other income

JU June 2022 une
ETB ETB

Other income 5,061,350 5,798,703
Reversal of Inventory Writedown 14,542 82,440
Reversal of litigation provision 1,230,328 -
Foreign exchange gain 1,939,280
Reversal gain/Annual leave 124,340 -
Total Other income 8,360,840 I 081,143 |
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GHION HOTELS ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

8  General and Administration Expense
SU June 2uz2 une
ETB ETB
Salary and wages [R.08T.630) 16,893,074
Employee benefits 7,517,108 5,756,327
Food accommodation 3,426,995 2,604,495
Printing and office supplies 817,336 511,733
Cleaning and sanitation 2,501,165 3,202,509
Repair and maintenance 2,084,267 2,848,873
Fuel and lubricani 067,126 576,271
Municipality and other local taxes 13,493 1,101,811
Insurance 2717.493 200,327
Utilities 6,265,424 3,807,147
Accrued Annual leave expense 260,796 601,139
Accrued severance expense 63,616 55,840
Advertisement 338.796 231,556
Consultancy 412,447 242,936
Travel and Perdiem 34,834 128,916
Lntertainment 30,449 27,242
Commission 1,558,918 513,515
Depreciation 10,876,521 11,391,858
Rent 202,229 309,970
Litigation Expense - 1,277,328
Donation 485,878 200,000
Miscellaneous 676,779 511,512
Total general and administrative expenses 56,896,302 52,997.279
9 Impairment losses and gains on financial assets
S June 2022 une
ETB ETB
Expected Credit Loss ]D,*]?S,H?ﬂ 7,241,331
Total 10,975,870 7,241,331
10 Finance Income (Cost), net
U dune 2022 3UTWNE 202T |
ETH ETB
Interest Expense 651,697 1,604,969
Total 651,697 1,604,969
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GHION HOTELS ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

1la

11b

IT Provision for profit tax computation

Profit Before tax

Add: Non-deductible Expense
Lntertainment

Depreciation as per accounting policy
Provoision for litigation

Accrued Annual Leave Expense
Expected Credit Loss

Accrued Severance Expense

Less:
Depreciation per tax law
Reversal of Provision for litigation

Reversal of annual leave accrual
Reversal of writedown on inventories

Taxable Income
Current IncomeTax Expense(30%)

Current income tax charge

Current income tax expense
Deferred income tax/(credit) to profit or loss (note 12)
Total (charge)/ credit to profit or loss

Current income tax liability

Balance at the beginning of the year
Less: Settlement during the year
Current income tax expense
Witholding tax Receivable

Balance at the end of the year
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3 June 2022

U June 2U2T

ETB ETB
23,371,533 7,122,195
30.449 27.242
10,876.521 11,391,858
. 1,277,328
- 601,139
10,975,870 7,241,331
63,616 55.840
21,946,456 20,594,738
(5.030,856) (4,389,094)
(1,230,328) .
(124,340) 2
(14.542) (82.440)
(6,400,066) (4,471,534)
38,917,924 23.245.39
11,675.377 6.973,619

U June 2022

U June Zuil

ETB ETB

— 1183377 6,073,610
(2,352,457) (9.300,915)
9,322,920 2,327,296

S0 June 2UZZ

SU June 2021

ETRB ETB

6,220 4947 8.024.791
(6,229.494) (8.024.791)

11.675.377 6.973.619
(894.734) (744,126)

10,780,643 6,229,494
—_— e




GHION HOTELS ENTERPRISE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

I11e Deferred Tax

Deferred tax is calculated on all temporary differences under the
currently at 30%. The deferred tax asset gt vear end
deferred tax liabiliites are attributed to taxable temp
liabilities and their corresponding carrying value

The movement in the deferred tax account is as fallows:

Deferred tax Liability

At the beginning of the year
Charge/(credit) recognized in profit or loss
Althe end of the year

Deferred tax Asset

Al the beginning of the year
Credit/(charge) recognized in profit or loss

At the end of Lthe year

DEFFERED TAX ASSET

Inventories (Note | 1d)

Trade Debtors (Note 11d)
Provisions (Note | 1d)

Employee Benefit (Note 11d)

Total deductible temporary difference
Deffered tax(30%)

Fage 28/41

liability method using the enacted rate,
is attributable to deductible temporary difference and
orary differences between the tax base of assets and
for financial reporting purposes.

30 June 2022 20 June 2021
ETB ETB
89,124,343 95,474.667
548.626 (6,350,324)
89,672,969 89,124,343
2022 | 2021
ETB ETB
6,795,383 3,844,791
2,901,083 2.950.59]
9,696,466 6,795,383
SU June 2022 JU June 011
ETB ETB
7.910 22,453
26,749,702 15,773.831
47.000 1,277,328
5,516,940 5.577.663
32,321,552 22,651,275
0,696,466 6,795,387 |




GHION HOTELS ENTERPRISE

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

Ille Deferred Tax

Deferred tax is calculated on all temporary diffe

currently at 30%. The deferred tax asset at year end is attr

rences under the lia

bility method using the enacted rate.
ibutable to deductible temporary difference and

deferred tax liabiliites are attributed to taxable lemporary differences between the tax base of assets and
liabilities and their corresponding carrying value for financial reporting purposes.

The movement in the deferred tax account is as follows:

Deferred tax Liability

At the beginning of the year
Chargef{eredit) recognized in profit or loss
At the end of the year

Deferred tax Asset

At the beginning of the vear
Credit/(charge) recognized in profit or loss

Atthe end of the year

DEFFERED TAX ASSET

Inventaries (Note | Id)

Trade Debtors (Note | 1)
Provisions (Note 11d)

Employee Benefit (Note | [ d)

Total deductible temporary difference
Deffered tax(30%)
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30 June 2022 2 June ZT2T
ETB ETB
89,124,343 95,474,667
548,626 (6,350,324
39,6?2,969 89,124,343

2022 2021 |

ETB

6,795,383
2,901,083

9,696,466

ETB

3,844,791
2,950.59 ]

6,795,383

JU June 2022 JJune 2021

ETB ETB
7.910 22.453
26,749,702 15,773.831
47.000 1,277,328
5,516,940 5.577.663
32,321,552 22,651,275
0,696,460 0,705,382 |
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132. Property, plant and equipment

Cost

Building

Machinery & equipment

Office equipment

Furniture and fixture

K itchen utencils

Cilverware and cuttlery

Soft furnishings

Gilassware & proclain

Others

Computers & accessories

Motor vehicles

Infrastructure & eivil work

Work in progress

Fixed assels in transit
Total

Accumulated depreciation

Building
Machinery & equipment
Office equipment
Furniture and fixture
Kitchen utencils
Cilverware and cuttlery
S0l furnishings
Glassware & proclain
Cthers
Computers & accessories
Motor vehicles
Infrastructure & civil work
Total

Balance as at

Addistions /

Disposal /

Balance as at

I-Jul-20 Transfer Adjustment Impairment 30-Jun-21
ETB ETH ETB

227,769 .294.00 (.00 0.00 0.00 227.769,294.00
43,248,101 48 203,542.652 0.00 (.00 43.451.644.10
873,576.18 (120 0.00 (.00 873,576.38
15,075,459.09 (0.42) (.00 0.00 15,075,458.67
$33,049.75 0.00 0.00 0.00 033,949.75
488,827,908 181,195.27 0.00 (00 670,023.25
I4.841,043.10 [,722,407.39 .00 0.00 16,563,450,49
641,540.65 103,818.50 000 (.00 745,359.15
3,342.570.49 284, 8806.75 00 0,00 362745724
3.811,340.52 (.00 0.00 (00 3.811.,340.52
11,693,577.00 0.00 R 0,00 11.693,577.00
104,509.413.65 (.00 (.00 (h.00 104,309 413,65
15,343,212.70 | 2,840,602 94 000 0.(H) 28,183,815.64
12,106,135.39 4,124,214 .98 0,00 (.00 16,230,350.37
454,078,041.08 19,460,668.23 (.00 0.00 474,138,710.21
34,070,567.39 4,535,385.87 (.00 0.00 38,625,953.26
| 1,368,867.83 1, 736,972,268 0.00 (.00 13,105,840, |2
372,998.14 58,267.53 (00 0.00 431,265.67
6, 709,63 1.76 1,005,363.13 0,00 Ch0) 7,714,994 89
930,740.73 |,069.66 0.00 0.00 931.810.39
474,111.55 36,814.38 (.00 (.00 510,925.93
|3,192,784.25 230,785.05 0.0 0.00 13,429,569 .30
622,640,935 40,766.87 0.00 (.00 663,407 80
2,623.200.37 25995943 0.00 0.00 2,883,159.80
2,124,189.15 270,269.49 0.00 0,04 2,394, 458.64
2,866,423.77 584.678.86 (.00 (.00 3.451,102.63
|3,804,337.53 2,090,188.27 0.00 .00 15,894,525 80
89,160,493.40 10,876,520,83 W00 000 100,037,014.23
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MNel book value

Building

Machinery & equipmeni
Office equipment
Furniture and fixture
Kitchen utencils
Cilverware and cuttlery
Soft furnishings
Glassware & proclain
Chthers

Compulers & accessaories
Motor vehicles

Infrasiructure & civil waork

Work in progress
Fixed assets in transit

Impairment review

Upon impairment review, the net
of the reporting period. Thus, the

RIGHT OF USE ASSET

Cost

Asat 1 Julv 2020
Additions

I ransfer
Disposal/Adjustments
As at 30 June 2021

As at 1 July 2021
Additions

Transter

Disposal/ Adjustments
As at 30 June 2022

30-Jun-22

189,143.340.74
30.345,803.98
442.,310.71
7,360,463.78
2,139.36
159,097.32
3,133.881.19
&1,951.35
744,297 44

. 416,881,885
8,242 474,37
E8.614,887 85
28,183,815.64

16.230,350.37

Land
ETB

YT 438 365.00

0.00
(.00

997,438,365.00

997.438,365.00
(.00
{1.00
(.00

997,438,365.00

J0-Jun-21

193,698,726.61
31,879.233.65
500,578.04
8,365,827.33
3,209.02
14,716.43
|,648,258.85
18,899.72
719,370.12
1,687.151.37
8,827,153.23
90,705,076.12
15,343.212,70

12.106,135.39

374,101,695.98  365,517,548,58

book value of property, plant and equipment do not exceed its recoverable value
management are of the opinion that allowance for impairment

as at the end
1s not reguired,

The enterprise has a right of use frechold Tand on which it Is not required to pay leases. The details of fand are follows:-

r . 1
Location Valuation Amount Ared inm

Kirkos Subeity Woreda-16 DT AIBI6S00 123,000
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GHION HOTELS ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

14 Inventories

Beverages

Provision food and related supplies
Bar restaurant and snacks

Stationary and supplies

Sundry materials

Grross amouni

Allowance for inventory impairment

I4a  lmpairment allowance on inventory

U June 2uLl JU . June 22T
ETB E_TB
291,674 309,420
047,633 257,464
1,178.315 G5, 842
491,723 614,849
2,609,345 2,128,575
(7.910) (22,453)
2,601,434 2,10&,121

A reconciliation of the allowance for impairment losses for inventories, is as follows:

AL 1 July

Charge for the vear

Reversal on writedown of inventory
A1 30 June

15 Trade and Other Debtors

Trade Debtors

Sundary Debtors

Staft debtors

Prepayment

Creditors With Debit Balance

Allowance for Expected Credit Loss
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S0 June 2022 S0 June 2021
ETB ETB
22 453 104,893
(14,542)| (82,440)
7910 22,453

MY June UL ST June ZTTI1
ETB ETB
40.010.374 32.244.696

1,811,316 2,569,301
2.205.002 |.698.079
2.163
44,028,855 36,512,076
(26.749,702) (15.773.831)
17,279,153 20,738,245




152 The movements in lmpairment allowance for trade recejvable is analyzed below:

16

17

U June fu2z U June ZUZT
ETB ETB
Balance at the beginning of vear 15,773,831 8,532,438
Impairment loss recognized on receivables 10,975,870 7,241,394
[mpairment Joss reversed
Balance at end of the year 26,749,702 15,773,831
Prepavments
30 June 2022 30 June 2021
ETB ETB
Advance payment to suppliers 2,478,655 5,017,709
Total 2,478,655 5,017,709

Cash and bank balances

30 June 2022 J0 June Z0Z1
ETB ETB
Cash on hand 199,380 67,276
Cash at bank 7,133,450 13,343,340
7,332,830 13,410,616
For the purpose of the cashflow statement, cash and cash equivalent is made up of the following:
30 June 2022 30 June 2021
ETB ETB
Cash on hand 199,380 67.275
Cash at bank 7,133,450 13,343,340
Bank overdrafi . (2.918411) -
4,414,419 13,410,615
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GHION HOTELS ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1§ STATE PAID UP CAPITAL

Balance at the Bignning
Adjustment to capital
Add: Additional investment

Total

19 RETAINED EARNINGS

Balance at the Bignning
Adjustment on opening balance
Adjustment on state capital
Prafil for the year

Transfe to Legal Reserve
Transfe to State Dividend

Prior year Adjustment (Note 30)

Total

20  LEGAL RESERVE

Balance at the Bignning
Transfer from retained earnings

Total
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SU June 2022 [ 30 Junc Z0ZT
ETB ETB
19,24 1.44() 19,241,440
38,600
19,280,040 19,241,440
S0 June iz June
ETE ETB
8.266.129 30,02
80,260 0
( 38.600) 0
14,048.614 9,449 492
- (4,456.529)
(1,997,532) (3.076,869)
20,367,866 8,260,124

U June 2022 S June 22T
ETB ETB
3,848,289 3,848,289




GHION HOTELS ENTERPRISF,
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

21 Employee Benefit Obligations

2la

Annual Leave Obligations
Severance obligations (Note 20a)

Total

Maturity Analysis
Current

Non Current

Defined Benefit Obligation

Defined benefits liabilities:

— Severance benefit plan

Liability in the statement of financial position

[ncome statement
charge included in
personnel expenses:

— Severance benefit plan

Total defined benefit expenses
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3 June 2022 SU June 2021
ETB ETB
2,239,288 2,363,627
3.277.652 3.214.036
5,516,940 5,577,663
2,239,288 2,363,627
3,277,652 3,214,036

30 June 2022 30 June 2021
ETB ETB
3,277.652 3.214.036
3,277,652 3,214,036
63.616 (55,840
63,616 i 455.,342}




i) Severance Obligation

The severance benefits plan is an unfunded defined benefit that is based on the statutory severance
benefit as set out in Labour Proclamation No, 377/2003 and its subsequent Amendment, Proclamation
No. 494/2006. The vesting condition for the benefit is for employees to served the Company for 5 years
and above and who are below the retirement age (i.e. have not met the requirement to access the pension
fund). The eventual settlement of the severance is determined by reference to years of service to the
company and based on the final month ly salary of the employee (30 days salary for the first year of
service and one-third of the final salary for the remaining period the employee is entitled the benefit- to
a maximum of twelve months salary).

The income statement charge included within personnel expenses includes current service cost, interest
Cost, past service costs on the defined benefit schemes. The key financial assumptions are the discount
rate and the rate of salary increases, The provision was based on the projected unit credit method as
prescribed by [AS 19,

30 June 2022 30 June 2021

ETB ETB

1) Liability recognised in the financial position

Severance pay 3,277,652 3,214,036
3 277,652 3,214,036

iii) The principal assu mptions used in determining defined benefit obligations

(a) Discount rate

In Ethiopia, there is neither a deep market in corporate nor government bonds. Furthermore, the market
for treasury bills in Ethiopia is inefficient and does not appear to be market determined. IAS 19 does not
provide guidance for setting the discount rate In a country with limited government bonds or
instruments,

The Company therefore opted to use a real rate of 2.4% taking inflation into account .
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(b) Long term salary increases
The average salary escalation rates of the past few years is assumed to prevail in the subsequent vears in

determining severance pay for an accounting period. The company will annually review the validity of
this assumption,

) Mortality rate

Mortality is normally expressed as the probability of death within the next vear for an individual of a
specific age, Different mortality rates are thus set for each age group (higher rates for older people) and
this set of rates is referred to as a mortality table,

The mortality table used for the current employees was A1949/52 as published by the Institute of
Actuaries.

iv) Risk exposure

Through its post-employment benefit schemes. the Company is exposed to a number of risks. The most
significant of which are detailed below:

(a) Liquidity risk

The defined liabilities are unfunded and as a resull; there is a risk of the Company not having the
required cash flow to fund future defined benefit abi; gations as they fall due.

th)Life expectancy

Increases in life expectancy will result in an merease in the schemes' liabilities,

Page 37/4]



GHION HOTELS ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

2]

23

24

]
L

TRADE AND OTHER PAYBLES

Trade Creditors
Accrued Liabilities

Sundry Creditors

Debtors with credit balance

Total

STATE DIVIDEND PAYABLE
A L PIVIDEND PAYABLE

Balance at the Bignning
Adjustment on opening balance

Add: Appropriation of the current year

Less: Settlment duing the vear

Outstading balance

OTHER TAXES PAYABLE

Employment income Tax
Pension Contribution

Tax Payable
Total

PROVISIONS

Legal Claim
Total

I June Loz un
ETB ETB
863,004 637,258
- 142.146
6,827,308 2,238,157
12,927.973 10,301,278
20,618,375 16,318,839
U June 2022 une
ETB ETB
9,827,400 8,370,871
(144,731)
= 4.456.529
9,682,669 12,827,400
(6,419,040 {lﬂﬂﬂlﬂﬂﬂj
3,263,629 9,32?,4 00
30 June 2022 U June 02T
ETB ETB
390470 400,512
265,479 217.235
114,972 192.375
1,579,920 810,123

3 June 2022

SU June 2021
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ETB ETH
17000 T.IT7.308
47.000 1,277,328




In the current fiscal period, an unfavourable judgement was handed down against the enterprise in respect of a
legal claim made by a former employee for wronglul dismisal. Portion of the payment has been made to the
claimant while there is still an amount pending which will be settled in the subsequent accounting period,

26

27

Movement in provision

Movement of litigation provision during the financial year are set out below:

Carrying amount at the start of the period 1,277,328
Release of provision (1,230,328)
47,000
BORROWINGS
SU June Zuz2 une
ETH ETB

Bank Loan-payable 1o Commercial Bank ol Ethiopia

Current
Non Current

Movement of bank loan

17,468,429

17,468,429

U June 2022 U June 22T
ETB ETB
Balance at beginning of the period 7468420 1,713,032
Additional loan received during the period - 0.752.797
Settlement made during the period (17,468,429 -
Balance at the end of the period - - 17,468,429
BANK OVERDRAFT
The Enterprise has obtained overdraft facility from the foll
S0 June 2022 une
ETB ETB
Overdraft from Commercial Bank of Ethiopia, bearing
interest at 11.5% 2,918,411 -

In October 2021, an un favourable judgement was handed down against the group in respect of a legal claim
made by a customer of the [T consulting segment. However, after taking appropriate legal advice, the directars
have decided to appeal against the decision.
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GHION HOTELS ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

28 Related party transactions
Key management has been determined to be the members of Executive Management of the
Enterprise. The Compensation paid or pavable o key management is shown below,
—
30 June 2022 30 June 2021
ETB ETB
Salaries and other benefits 3,179.852 2269584
3,179,852 2,269,584
|
29 Contingent liabilities

There are no contingent liabilities and commitments as at 30 June 2022
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GHION HOTELS ENTERPRISE
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2022

30 Prior Period Adjustments

41

32

IAS 8 prescribes the eriteria for selecting and changing accounting policies, together with the accounting treatment
and disclosure of changes in accounting policies, changes in accounting estimates and corrections of errors.
Accounting policies are the specific principles, bases, conventions. rules and practices applied by an entity in
preparing and presenting financial statements,

Changes in secounting estimateés result from new information or new developments and, accordingly, are not
corrections of errors, The effect of a change in an accounting estimate is recognised prospectively by including it
in profit or loss in:

The period of the change, if the change affects that period : or
The period of the change and future periods, if the change affects both,

Prior period errors are omissions from, and misstatements in, the entity’s financial statements for one or more prior
periods arising from a failure to use, or misuse of, available reliable information. Unless it is impracticable to
determine the effects of the error, an entity corrects material priar period errors retrospectively by restating the
comparative amounts for the prior period(s) presented in which the error occurred.

GHION HOTELS ENTERFRISE, determined that during the Ethiopian fiscal periods 2008-2012. the monthly
VAT delarations made to the Ethiopian tax authority had descripancy with the annual declarations made during the
stated periads. As a result the enterprise was obliged to pay 1,997,532 1o the tax authorit .

The misstatement on the VAT declarations in the previous years' financial statements represents a prior period
accounting error which must be accounted for retrospectively in the financial statements. The effeet of the
adjustments on retained earnings is as indicated below:

Retained varnings

Amount before correction of error 8.266.123
Pavment made to ERCA (1,997,532)
(1.997,532)

b, L08,57T

_——

Subsequent events

There were no events after the reporting date which could have had 3 material effect on the financial position of the
Enterprise as at 30 June 2022 which have not been adequately provided for in the financial statements,

roval of the Financial Statements

These separate financial statements of the Enterprise for the yvear ended 30 June 2022 were approved by the
Directors on 29 October 2022,

Binyam Worku Kassahun Nahusenay
Managing Director Finance Manager
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