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NATIONAL ALCOHOL & LIQUOR FACTORY
REPORTS AND FINANCIAL STATEMENTS
STATEMENT OF MANAGEMENT RESPONSIBILITIES

FOR THE YEAR ENDED JUNE 30 2023

The Managiement & responsible for the preparstion and fair presentation of these financial
staternents that give a true and fair view of the statement of finantial position of the Company at
the reporting date and of s comprehensive income in the manner required by the Commercial
Coda of Ethiopia of 1950, and for such internal control as management determines is necessary (o
enable the preparstion of finsnclal statementy that are free fram matenal misstalermnent, whether
due to fraud or érror. The responsibilities includs;

) deslgning, implementing and maintalning such intemal control a3 they determineg necessary
to enable the presentation of fnancial statements that are freg from materisl missiatement,
whether due to error or fraud;

b} sofecting suftable accounting policies supparted by reasonable and prudent judgments and
estimates, that are consistently applied; ang

) keeps proped accounting records that disdose; with reasonable accoracy, the financial
poditan of the Company.

The Managemsnt further accepts respancibility for the maintenance of accounting records that mday
be refied upon in the preparation of financial statements, a= well as adeguate systerms of miemal
financial contral.

The Management = of the opmicn that the finandal statesments: give o trug and h&mnl‘ﬂtﬂf
state of the Mnancial sffairs of the company and of its profit o loss.

Mothing has come to the attention of the Management to indicate that the Company will not remain
& going concern fer ot least twelve months from the gate of this statement.
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REF: HCA/N6323
Independent auditor's report '
To National Alechol & Liguor Factory

Ungualified Opinion

We have nudited the financial statements of National Alcohol & Liquor Factory  which comprise
the statement ol the Tinancial position os an 30 June 2023, and the statement of comprehensive
income; statement of changes in equily, and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policics,

In our opinion, the attached financial sttements present fairly, the financial position of the

MNational Aleohol £ Liguor Factory as at 30 June 2023 and its financial performance, and its cash

flows for the vear then ended in accordance with International Financial Reporting Standards
" (IFRS) a5 15sued by the Intemational Accounting Standards Board (1ASH),

We conducted our audit n sccordance with International Standards on Auditing (15As), Our
- responsibilitics under those standards are further described in the duditor's Responsibilities for

the Audit of the Financial Stafements section of our report. We are independent of the Company

in sccordance with the international Ethics Standards Bosrd for Accountants” code of Ethics for
- Professional Accounts (ITESHA Code) wogether with the ethical requirmets that are relevant o our

audit of the financil statmetns in Ethiopia, and we have fulfilled our other ethical respongibilities

in accordance with these requirements and the IESBA Code. We believe that the audit evidence
- we have obtained is sufficient and sppropriate 1o provide a bosis for our opinion

Responsibilities of the Management and those Charged with Governance for the Financial
Ml Sraremenes

The management is responsible dor the preparation and fair presentation of the financial
statemients in accordance with Intermnational Financial Reponiing Standards (IFRS) as issued by
the Intemational Accounting Standards Board (IASB). and for such internal control as
munagement determines is necessary to enable the prepacation of o Company report that is free
from material misstsemnent, whether due 1o fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as o going concem, disclosing, as applicable, matters related to going
concern, and using the going concern basis of accounting unless management either mtends to
liguidute the company or to ceiase operations, or have no realistic alternative but 1o do so,
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Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to oblnin reasonihle assurahce about whether the project report as a whole is
free from material misstatement, whether due to fraud or ermor, and 1o issue an auditor’s report
that includes our opinion. Reasonable assurance is o high level of assurance, but is not o
guaranice that an audit conducied in accordance with 1SAs will always detect a moterial
misstatement when it exists, Misstatements can arise form fraud or ermor and are considened
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions ol users taken on the basis of these fimancial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throighout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform pudit procedures responsive 1o those risks, and
obtain audit evidence that is sulficient and appropriste to provide a basis for our opinion,
The risk of not detecting a1 material misstatement resulting from frand 15 higher than for
one

Resulting from error, as frmud may involve collusion, forgery, intentional omissions,
misrepresentations, or the overnide of internal control.

(Jbtain an understanding of internal control relevant 1o the audit in order 10 des@n audit
procedures that are approprisie in the circumstances. but not for the purpose of
expressing an opinion on the effectiveness of the Company”s intemal contral,

Evaluate the sppropristencss of sccounting policies used and the reasonablencss of
sceounting estimates and relited disclosures made by management.

Conclude on the appropriatencss of munagement’s use of the going concern basis ol
accounting und, based on the audit evidence obtained, whether a material uncentainty
exists related 10 events or conditions that may cast significamt doubt on the Group's
ability to continue as a going concern. I we conclude that @ material uncertainty exists,
we are required w draw attention in our auditor’s report o the related disclosures in the
financial statements or, i1 such disclosures are insdequate, 1o modily our opinion. Our
conclusions are hased on the audit evidence obtained up 1o the date of our auditor's
report, However, future events or eonditions miy cause yae pany o cease 1o continug

Page 4




. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events jn 8 manner that achieves fair presentation,

We communicate with those charged with govemance regarding, among other matlers, the
planned scope and timing of the sudit and significant audin findings, including any significant
deficiencies in internal control that we identify during our sudit.

We also provide those charged with povemance with a statement that we have complied with
relevint ethical requirements regarding imdependence, and o communicate with them all
relationships and other matters that may reasonable be thought o bear on our independence, and
where applicable, related safepunrds.

From the matters communicated with those charged with governance, we determing those
matters that were of most significance in the audit of the financial statement of the current period
and are therelore the key audit matters. We describe these, matters in our auditor’s report unless
liw or regulation precludes public disclosure aboutl the matter or when, in extremely rare
circumstances, we determine that s matter should nol be communicated in our report because the
sdverse consequences of doing so would reasonably be expected 1w outweigh the public interest
benefits of such communication.

Addis Abah
19 October 202

Hailey Chekaol
£ Certified Accountznts
Authorized Auditors




NATIONAL ALCOHOL & LIQUOR FACTORY
STATEMENT OF PROFTT OR LOSS AND (JTHER

COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JLINE 2023

Revenue
Lot ol Sales
Caross Profit

Chher Operating Ineosoe
Selling & Distnbution Expence

Gieneral and Administrative Experse
Emploves Termination Benelit/ Soverance
Expensie

Operating Profit

Earning belore interest & tax (EBIT)
Finance Centas Charpes

Prafit Before Tax

Income Tax Expense

Pralit for the Year

Other Comprehensive tncome

Net ather comprehensive income 1o b
reclasified o profit or Toss i subsequent
periods (net ol rax )

reclassified w profit or Joss in the subscequent
v (met of tax)

Total l‘..fpmpn:ﬂ::n:it: Income for the
Year Net of Tax

Motes

g2

iy

June 30,2022

LT ETR
1,104 604,911 905,644, K49
(623,049 627) (182,664, 186)
479,655,284 522,980,661
11,657, 363 19,600,924
(136,257,994) (103,206, 513)
(175,6602,59) (125,418,126)
(925,610)

178,526,449 313,756,628
175,526,449 313,756,628
(12,845,562) (8, 360,244)
165,680,887 EZIBS,_!E._E_.EFI.
(70,831,503) (93,764 54 3)
94,849, 384 211,631,542
94,849, 384 211,631,542




NATIONMAL ALCOHOL & LIQUOK FACTORY
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2023

PR 200
P Noles ETh ETE
Non-curront assely
Property, plant and cquipnie ) T 234, 045 THL, 130,654
Rigght wve of ansert b 17 2,079,700 21,490,971
Investnaemsis im Gesvermment honed 4.1 (RECAN § O, 30N
Dheferred tax mow 2 I 0l - 1,715 WS
771,060,179 Theh, 281 k8
Current assetls
Irvieniorivs lis 85 920 26 214,743,254
Troda s other recvivables I4. 1 0. TI1,314 14, 07,351
Advance and Prepamenta I3 F15.800,153 W, (05, 04
Caslyand duﬂ-!rmtd-rpm.rr; 12 114,508, 31 % TR0 10
419,970,047 449,508,908
Seny onirremt st leld For Sale 4 M5 nEny
Tostal assets 1,213, 265,634 1,216,027 869
Eaguity and lahilities
Eajuity
lssvwedd capital 15 627 671,890 2305 415
Legal reserve o 44,151,787 1%, Gl 1
rtained Farmings 20 { 1% 027,000 B 5 07 o0n)

Farm vime IFRS sdopian revabuston reserve 2 $0,891,772 50591 .77
Total equity Ti2 A 458 136,459,525
MNuon-current Rabilitles
Lewse liahility p i 17,854,976 - 18,466,774
Terminata benelit labidaivs = M 5 821 750 3, 710 3
Dikierred tax liabilities 1 45,247,156 01,941,430
GE 18482 s, | 40,055
Curreol liabilities
Trade and sther payables F o, M 815 §5, W05 500
Lhinidend pavalile L o LU (1] L[ e B T
Inthustrial Dheselapiment Find 1.1 #1691 44
Cuerent portion of long term loan 1 0, 000 £00 W1, €60, W
Bank: wyerdraf) H i 450, 555 .
Cuprent paitiods of lease lahiloy 25 607, 198 B0, 108
Inrome tax payable Sy A0 (F R KA T
Crbeer van anal obdipation iy, | 2,100,032 L9, 5 000, T
Srorvialé sl eaher s nancial Labilites L 53,508 619 BT M B
. kil H i G LR E R L
Total Nabsilities AT 75,080 HT, 568, 40
Total equity and liabili 1, 216,037,870

1,218, 265,638
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NATIONAL ALCOHON & LIQUOK FACTORY

STATEMENT DF CASHFLODW
FIR THE YEAR ENDED 38 JUNE 1023
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BOTES TO THE FISASCIAL STATEMENTS
1. Enterprise imformation

The Financal Stneseids of Satwnnl sloohol and hgoor faemey for e yoe onded 30 Jung B35 will b walborued. for mmie in
secordanor with i vesiiiian of the bosnd of direchors , Nations] alcobol s Byguor Foctory s o whally Govenmes owned enterprise
iniprpormisd s domiciled m Edispis. The rephicned vifiee 5 losaied v Adds Ahghe | bilctn Suboiiy, Words U8, Hiiee Mo Mew,

Higinnal aboaknd and liguor tactors: v esablished a3 2 public erdorprise on 1953 £ € by the conncil of mimisders regmilation S 740102
awilh o pullesins] apigud oF Bir 107000 The el guaces of e Baiony s badod o Addia Abobn wroand Mdamsing und have wa
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Torwmgmpes iy other busmes conducive o e silmen of iy purmsss

2, Sigmificant srcoamiing Malicies

L1 Hash ol preparstion
The fenomezal aatements have beon prepared in sccondance with Intematonal Finsswial Beporing Standords (IFIES) us meued by ibe
Irérmational Acoonding Sandands Moard (LASTL
The finsncial stisements bave beesy proparad on s hisiorical oot basia. Woweser, propery, pland md eyiripsimt hove been revalised far
e prirpisegs of ibtalnng o dovimed ool ik apening PR stmeshen of (neneal position desed | Jubs 2016
Bienrrs dinchoded i e financial stusesents s el ek the currency of e prirary equiomis enviiommes ) Sowhicl) be Eerprise
vpcrutes [ ihe functivinal gurreney "L The financesl stsicments arc proscniad m Fihinpion By ("ETE) which i the Company s innciional
EUEHEY
1.3 Summar of significant accounting policics
The following are fwe signifcan scoounting pelicess applisd by (he enierproe m propaming @ fremcinl stelemends;
221 Current vervas nun-carrent clasifiesthon
The enterprme prisents ptchs ansd linhdbmes  ihe sowement of Tinaaos] posieoem hesed on comentwom-oorreel &lesaficaiion. An o
cuhent v lutin # i

Expoctod v be noslieed or sispnisded 10 b wold or compomed in e mormal eperimmg ovele

el pristiaily for the fraposs of Fsding

Esproctie! s b realiosd w ishie tecly e montbe uller the ropeiting perid, or r

Cieth of cwsh equivelenl unles rosiricted frony being oxchanped or used 10 stile o lobiliy for 0t least twelve montka afier the
repariing periokl
Allother ssas e ¢lasifhe! aa noo-comesiL
A lnhiliey |s ciirrem when:

i i opected o be setiled e normal operming oyele

1w bl primurly s the purpees of adimg

It ba i b et e weithim beelve montha afler the repeing perisd o
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SOTES TO TIHE FINANMCIAL STATEMENTS

212 Fuir valee messurement
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Clontainers ani sthors
Acoominting polis deciosies Mok ¥ fpar § )
Telopanes il valuabon methocds, &gnlicant eatmae and s Nows 3, 1] end 28
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NOTES TO THE FINANCIAL STATEMENTS
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ROTES TO THE FINASCIAL STATEMENTS

23 Firvi-ilme adiption of 1FHS

Thess Npuincil dotements, Foe de vour onded 30 June 2022 e i Tifth ihe Ermivrprise s prepared e ocoordanes withi IFRS. Frr
perioids cip o amd Jiscliafing the year eailed 501 line X007 #he Enepebse prepared i Bnancly) shibpmeai i scordance with local
penarally nevepied sccoutiiyg pranciple (Local Gl

Acourdimghy, the Emerpriss has proparcd finsncisl suserseni ihes comply with IFRS applicable s w0 5 Fane 3008 wpaiber with ihe
compamtive period data for the year ended 30 June 2017 m described in the summary of shghificen soommilng policies hence the
etderpss proquire il fnsncosl sutemenl hused on IFRS Gor the srcond Hoie wish sl relsied poke snd disclasor, In prepaning i nancial
sintemeris, the Eniurprises” opening stufement of financial pesition swus proparnd 9 o8 ] July 2006, the Enneprises” dade of irnmsdiion u
IFR=, This mole eupdams ibe prdndipal sdjustimeins made by ile Enborpise in mestubmg Ws Locul GAADP Disnes| stalpmenis, mejodimg ibe
smatviment of financial posibon gs s 1 hily 300h anck the Fnancial sememenis for The yanr emded 90 Jope 3017

Fasimpiims appbied

IFRS. 1 alicws firstfime adopiors cortain csemprioss fom the retmapective apphication of cortain requirements gnder IFRES.

Tz emerprise hes applicd the alivmg cscrisptiata:

Deemed cont — Previoas GAAT revaliuaisn

Property | platit oo expuipimeit wohe scoomited for o e stutemeil of fnonciel position b scoondancy with Locs! GAAP gt Jgme 30
Hile. Then o valuanon i performed svw | haly 20606 10 dacrmne ihe feir vilus, which kas now been besied as o deemed com ui the
iyt ol the translnbion dnie IFRS.




NOTES TO THE FINANCIAL STATEMENTS (Continued)
1, Significant accounting judgements, estimates and sssumptions

The preparation of the Emerprise’s linancial statements requines management 1o make jodpements,
citimates and assumptions that affect the reported amounts of revenues, expenses. assels and liabilities, and
the accompanying disclosures, Uncertamnty about these assumptions and estimaies could resull in outcomes
that require a material adjustment 1o the carrying amount of asset or Hability affected in future periods,

Judpements

In the process of applyving the Enterprisgs’ scoounting policies, management has not encoumtersd any
situation that calls for any a significont judgements, which have significant effect on the amounts
recogrized in the financial stitements:

Estimates and assumptions

The key misumptions concerning the (ilure and other key sodrces of estimation uncertainty of the eporting
date. that have a significant rsk of causing & material adjustment 1o the carrying amounts of assets and
liahilities within the next financial year, are deseribed below. The Emerprise based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing clreumstances inid
nasumplione aboul fulure developmenis. however, may change due (0 marke! changes or circumstances
artsing beyond the control of the enterprise. Such changes are reflected in the assumptions when they occur

Hevalustion ol property. plant and equipment

The enterptise measures its propry,plant and equipment ot revalued amounts 1o take it a8 deemed cost at the
date of tansiation in 1o [FRS with changes in fair value being recagnized agamst opening retained camings.
The Enterprise engnged an independent valuation specinlist IPS 10 assess fuir value s m 17 July 2016, The
valuation methodology wsed for each category of assets as presemied 15 depreciated replacfhent valoe
{DRV) and open market value,

The key assumplions used 10 determine the fair value of the propenty, plant and equipment are further
explatned in Note 11,

Employvee termination benefit

The cost of post employment benefit snd the present value of the pension obligation are determined using
nctuarinl valuntions. An actuarial valuation involves makmg vanous assumptions which may differ from
actual developments in the future. These include the determination of the discount rate, future salary
Increnses, amnd emplovee tumover mites . Due o the complexity of the valuation, the underlying assumptions
and fts long-term noture, o post emplovment benefit oblipaion is highly senzitive to changes in these
assumptiony. All assumptions are reviewed at cach reponting date.

The parameter most subject to change 15 the salary increment rate and date of emploves lermination. In
determining the appropriate saliey merement rate. monagement has tsken historical data and estimated rate
of salary increment using growth rate caleulation formula. = =

Further details about pension obligations are provided m Note 26,




NOTES TO THE FINANCIAL STATEMENTS (Continued)
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MEYTES TO THE FINANCIAL STATEMENTS (C ontiwaed)
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ROTES TO THE FINANCTAL STATEMENTS (Cantmped)
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MUOTES TO THE FINAMCIAL STATEMENTS (Continued)
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MOTES TO THE FINANCIAL STATEMENTS {continued)
AS OF JUNF 30,2023

Disclosures for valuation methods, significant estimates and assumptions

All catesory of property, plant mmd equipment of the emterprise were carmied in the statement of fimancial povition prepared
n accordance with Local GAAP on the basis of valuations performed asat 1* July 2016, The Enterprise has elecied w
regand those values as deemied cost ot the date of the revaluation since they were broadly comparable 1o fair value
The asseis involved in the vahimtion inchede buildings , plan. machinery und vehicles. The vihuation methadology used for
gich caregory of asaets as presented is depreciated replacement value {DRY § and active market prices, significand]y

Ihe Depreciated replacement value (DRY ) of plamt machmery and equipment i estimated cost of acquiring and
instabling the new assets having the sime producthon capacity s the existing anes or their modem aibstites penalined
The Depreciated replocement value (DRY ) ol a building is the Gross Replocement Cost {GRC ) depreciated scoording w
thebr condition factor. The GRC of a bullding is the extimated cost ol erecting the bulldings or the modern substitute
bulldings having internnl arems the same os thot of the exidting ones and the ancillary site works together with the relevant
professional Fees and ather associated expenie related o the construcnon of the building

The vahumtion i perfiemed by industrial projoct service (IPS), an sceredited independent value. IFS s o specialist i
valuing these fvpes of 2tsets . A valumtion model in accordance with that recomimended by the Intemational Valustion

The following table provides the far value hierarchy disclosares for the valued PPE nens
Cuantiistive dsclmares fair value messerement higrarchy as gt

Fair valus measurement using

peices inoan Sighificant

Bctive Significant  unobscrvable

markets ohservehls inpans Inputs

date of vilumtion il (level 1) fLavel 2 ) {Level 33

ETHB ETB ETn ETH

Assets measured al fair valoe;

Motor Vehicles 1% July 2016 33,177,000 - # -
Buildings, 1* July 2016 . 39,529,881 -
Plant and machinery 1" Judy 2016 . [93.167.517 -
Furnitre, Mvture mnd equipment 1 Jukv 2006 . 353498 .
Tools and speclalized equipmem 1 July 2016 . 383,147 .
Ceomputer and accessories ¥ July 2016 - I 1438 50 -
- 13,177,000 234,612 344 .

If properties, plant and machinerics were nol revalised af the daie of transiatiod. the carmying amounts would be, as

w17 | July 2016

ETB ETB
Comn as per previous GAAP, 513,682,624 IB1.633,584
Accimulated deprecialion os per provious GAAF (169264 547) (127,771 864)

344217077 233,881,720

I‘-n




NOTES TO THE FINANCIAL STATEMENTS {Continued)

ASODF JUNE 30,2023
12 Cosh pod cash equivalents

2023 X2
Lt ETn
Cashi i bisks 4508515 4152084
Cozh on hand - -
Cash amil eash egubsalents 114,505 3515 P49 2 1id
; = ' 2023 w2
13 Monm-Current Asset Held Far Sell i ETH
Carrving smpmanl
Comdainer 890 e - -
codytaber 750 ¢
Plamt s yachbnery - -
Lotz Fuir valoe less cost to sale
Courtalner 8901 oc .
coiamer 40 ce x .
Plant end miochinery 235,311 235313
Carrying amount as 30 June 2023 . 135313 235313
Mat grin on reclavsification of non . 233 2135313
currem wsset i b NOCAHFS
14 Financizl assets ar amortioed cost
2003 22
ETB ETH
Associred enlemrise £550,353 £530.353
Investment in Government homid I O (W30 I, CHD el
ST Dietwes 2915 00K 2A5H 668
Trade receivahblen 17,700, 058 § 232848
Albvwance for eredil bmtes {3.524,135) 15524135
Todal finupcial prsets II:?I 1314 lﬂ?l?&i
Totul current &ﬂldll JIH'?E?.H'I
Not-current auwet - Investment 1 AWM, N0 1. (WML, B
14 Trade and other receivalies
2013 2m2
ETH ETn
Traife Recvivahbe=Former Assoclaiod Enlerprize 5.850.053 £.530.35)
Staft Dietaors 2515 HE 2 A0,088
Tride Heceivakiles 17, T GoE 22324645
sz Allowance lor credit losse
(AL B {5.524,135) (5,534,135
Mt trade aimd other recaivable 20721314 20,67 15]

Trmde and otler receivabdes  are non-derivatives finnncinl sasets cnrricl @ smortized oot which do not generate s fised
o varisble interest income for the Emerprise. The carrying value may be sifecied by chanpes in the eredi msk of the
counizrpariics. The Esizrprise hes no any past doe yei nof impuired-receivable,




MOTES TO THE FINANCIAL STATEMENTS (Continued)
AS OF JUNE 38,2033

4 Dmpairment of Gnecial nasets & Howanee for credit losses

Tadiv iduslly impaired

At 1 July 2022 5,524,135
Charge of the vear =
Lhilizediwritien ofT .
Unimed amwsienls reversedrecinvored . -
At 30 June 30623 5.504,138

14 Invesiment in Ceovernment bamd,

This is sn izvestmeni in government bond io be held 1o matuniy. ihe Enferprise has purchased Greal' Ethiopion
Renalsasince Dumy Bonds worth ETH 1,000,000 , The bond bears no inlerest und bs repayeble st the matorty of the bopds,
Even though the imvesment m bond i &5 be sccounied for af smortized cosi, the resuliing change in the figure meing
elfective ifterest method happens to be immaterial and hence e nianagement has decided 1o present the amount m
originl cost

15 Advuoces mod prepoy mesid

15

1023 022
ETn Emn
Advance paymen BRAZT.RLL 32.093.563
VAT Rechicabe TH.T0.559 18209, 56K
Dieposits . .
Atlowanee for eradii boase (15.1) (1,397,227} (1,397,230
119,800,150 9,095 504

This s rehied 15 sdvance payment made 1o the emerprise’s mapor suppliers for purchase of rmw matenials wnd services o
be delivered in the future, All of the Enlerprise’s advance snd prepavments have been réviewed for indicatirs of
impalrmeist And Foand That There I Mo Impared Prepaymient For The Year 202271, The impared prepayments are
advance payments mostly made o sopplices and service providers including profeaicnal comailumeies in the buklness-to-
buiineis market thal are experiencing operational difficultics and falled o deliver the promised poods -n"-:n'i.cn with

in the agroed period of time.
The movemens in the sllowance for credin Iosses in preseeied below:

At 1 Julv 2022 1397007
C'harpe for the year x =
Uitifimed written off A -
Uinused amaunts reversed recoverad |, ;F,!:t: -
At M June 2023 = :
16 laventuries :
03 012
ETH ETH
Work in Progress 58,039 —— 17,999,254
Finlshed Products £191p432 0,064 1M
Faw Maoderial 46,649,157 30,795,023
Packing Muterials 10,619,477 4,549,074
Spure Pari and Cxhir consam 73,630 598 55040 218
FE4. 407,203 20T R, TR
Pri, Fer Stock Ubsalescence 12.630.185) (2,503,804}
Chverage = .
Gioods in transit 7,152,244 §,340,310
Tutul inventaries at the lawer of ,., = b, 184929264 213,788,244

et wnd met realieable valoe




NMOTES TO THE FINANCIAL STATEMENTS (Continucd)

17 Right use of nsset { Land )

Leases being amortised over

) years 7O years Tl
{wsl . e -
At 1 Jubyv 2022 SR ] 20, 700 0040 2401789
Additions L - -
[Misposals # = =
Ar M June 2023 L LITIR0 MO0 AN RN
Amartizavion and impajrment
At 1 July 2032 563,038 1687617 - L150.656
Amortieation charge for the vear 55,548 5714 151,261
Fhisposals
AL M June 2023 18,587 1,983,332 . 2601918
Armoriizaibon charge for the vear 55,508 METI4 351,262
[iwpusgals
AT M) June 2003 74,35 2,2 TH,045 - 1355181
At M June 2010 ]
AT b June 2022
Al 3 June 2021

V7 Lesse | ;O 13 Decomber 2012 The Enicrprise his leased 7,076 8 squure meters of Taid from Addis Aboba City
admmisirpiion for &0 years. The 1ofal consderniion for ihe lesse amounis io s Wwial of ETH 5,552 8%E44 ouz of which the
lizase s required bo pay ETR 49993317 (Being 15% of the wtnl consideration) o5 a down piymvent and the eivlerprise
hay been: given & grace period of 4 yours in which it is not required o make any fease payment. The entity then
commences pavment of lease liabiliny immediately afier the end of grace perind (Le. 13 Des 213 in aich & way that the
Liakslity will fully semle in 30 years, Inferest §s calculated 32 a mie of 7.5% oo the culsianding amouiid. The Congpany may
transfer & leaschold right or wse it 5 collaferal or capitel coninbution &0 the exiend of the lease smount already paisd

Lease 11 ; On 3 Sovember 2014 | The Enterprise has aleo leased 5,000 sqiare meters of land from Addis Ataba city
administration for 70 sears. The tolal consideration for the lease smounts o2 1otal of ETH 20,700,000 out of which the
lessiae s reguined 1o poy ETH 2070000 { bring 10% of the total comsiderstion) as & down paymient and (he enlerpriso
hat been given 3 grace pennd of 4 years in which i & ool required o make any lease paymenl The enderprise then
commences repayvment of lease fability immediately afier the end of grace period (ie. 03 Novemsber 2018 in such o way
ihd the liabilits will Tully seiile in 49 vesrs. Inferest s calcolaied o a raie of 9.53% on the vulsimding amouwnt: The

Enterprise may transfer 3 leasehold right or use it 55 collaternl or copitsl contribution b6 the exient of the lease amount
e

I8 CAPITAL
I'he enterprice was esmblished as a pohlicenterprise with a paid ap capital of ETH 12209, 181, which was fally paid in
cash and 5 kind.

Sebscquently our compuny paid up capital bas been grown 1o Barr 622,673,859 83 the resson for the growad i the
investimaernt that misde on the Past vear on project expansion the souree of the investment ks muinly the un paid balance of
state dividend due 0 this faci the povernment decided 1o msc the paid up capital of the eniefprise 1o e exiem of ihe
upild balance of sated dividen .

19 LEGAL RESERVE
The legal reserve is o siatutory reserve o which oo less than one-fifth of the annual net profit of the Company is
trusforred To Legal reserve until such Tund one-tweientith of the capital of the Company Hence The Capital
[ The Enlerprise In The Year 2008 § Laeraiddion Moy S15200 7 Dug Tis These Thare Will Be A




NOTES TO THE FINAMCIAL STATEMENTS {Continued)

I P
Balanee at 36 fone 2023 T A AE
Tax Andit Adjustment -
Legal Hesgrve For The Year 4 742409
Ralance ut 30 Jone 20513 44381787

I HETAINED EARNINGS
T'he retained earning balance represents the amount available for distribution to the owner of the emorprise.

. 2031

ETH

Palamce a1 July 20186 {1,037 000
Retnined enrming for the year .
Adfjustmipeni -

Balwiew o1 J0 Jane 2023 (15027.000)

21 First time IFRS adoption revalustion reserve

Valuation of plasts, property and cquipment were performed  adaf | July 2016 10 determine the fiair valiso, which has
now been treated od g deemed cont ol the date of the trandlation m o FRS. The halance incloded in Virst eme IFRS
adoption revalustion reserve s the surplus of the revaluated amount over the carmying amound and was dijectly credited
pon this surpley scoownt set of deferred Lis armsing froen revaluation of PPEN 6 reléascd w the rotamsed cormng by the
excess of depreciation expense over the amount that wiould have been had the revaluation not been performed.
Financial lialilities at ammirtined

22 post:
023 222
KT Ein
Trade and niher pasahie ddy S0 R 35,305,503
Curren) portion of long term loan 0,000,000 50,000 000
Lease Habiliy 17,850,376 [, 466,774
Terminstivn hemefit oblization $.B21.750 2719542
Curreni portion bease linklily KT, TR -4 607 198
Total financial laldlinies (RN ITH LR ATT22TT
Total current A0 SN MG
Tatnl nbti-current TA0E) A6 T 8L, T LG
23 Term loan
=« Awash
(Lo # 1) Total
ETH ETE
Iriberest pate 1 5.00%
Maturiry 19-MNan- 13
Bulance at 1 Joby 2022 S0 NE, 000 S0 D00
Addigion 510,000, 000 £0,.0040, a0
Less' Repayments {0,050, D0 [ E0.000. 000
Balance st 3 Jupe 2023 LA R = &0 (W) D

23 The Fnterprise has obiatned & torm kean of Bar 240,000,000,00 fron Awash Bask on November |2, 2022 16 Finunes

working capital . The loan beary interest o the mie of 15 % per anum and repayable in equal semi annval payments of

Birr 27,840,385 including interest charges. The joan & repayable within 1 years.

The hank helifs collaermal of haildmg which i bocated




NOTES TO THE FINANCIAL STATEMENTS { Contimued)

AS OF JUNE 302033
The borrowing are payable s follows
ALHI2Y AL 032
mol inter Than obe vear 50,000 (kW A00,0404, 000,
= later than one vear and fot later than five years = =
futer thin five yearns -
) S0, TR WA T, CO, T
| 24 Bask Overdrait
ArInxy A 2R
61 480,594
3 1,480,504 0

24 The Enteiprize has obisined o baok over drafi with & limit of Birr 50,000, 000,00 fron Commercal Bank OF Ethiopia on
April 15, 2022 1o Finimes working cupitsl regqulrement . The loan beurs interest st the rate of 14 % per anaum .

2% Lease Rabiliiy

2% Lense urmangemmen
- The entirprise leased & 70768 M ad 5000 M’ of tand under the bease arrangement from Addis Ababa city
adminigration with averape lease term of 40 and 20 venrs rospectively. The enterprise’s oblipation under bease
drrangrenient & secured by the lessor's title to the band. Interest rate underlvmng the, oblipaiion onder the lease [ fixed a0
o contract date being 9.5 % per annum.

Addis Ababa City Adminmiraticn-

Lease oblignfion payable in anouad instmllments of Birr 141,648 startimg from December 2014 throngh 2037 and The
onistinding Finkality bears imterest af the rale of 93% per anmam ?

Auldis Ababa City Adminkstration-
= Lease obligation payable m annual instalbments of Birr 463,730 swnrting from November 2008 through 2057 md The
outstanding fiability bears interest at the mate of % 5% per annum

- - Lense | _ lLense2 Total
Balance at 3 hane X020 L1717 1%, 164,250 20,288 067
Addition -

h Less: Repayinents (141 a8} (465,750) (BOT. 394)
Halance at 30 June 2021 (R AR 17608 01 19681570
Additiun
Less: Repayments (141 A%} (465, 750) (60739 )
Halance at 3 June 2022 1841421 17252750 19,074,172
Addition
Less: Repayments {141,648 [465,750) (607 39H)

Balance af 30 fune 073 LG9S, TTI 16,767,002 18,400,774




NOTES TO THE FINANCIAL STATEMENTS (Continued)

AS OF JUNE 302023
26 Terminition benelil oldigation (Severance puyment )

The epterprise is obliged by law o pay severunce puyenent for eligible employess who served the entenprise Far more
than 3 vears when ihe emplovment is terminaied The smouni peivable is ofe month fimal salasy for the Tirst year of
service and one third of the final sulary for the remaiming vear of servicer. Accordingly the present value of post
employmieni benelit obhigation (severance) wnd the reluicd current sorace cost were messured wang the projected wiil

2023 a2
. = e Frn
Diseouwt rate 14 0P B.5%
expected rate of salary incoeaseithe lower of projected
aalary and ceting in salary scule) 13% | 8%
Ihe age of which each emplover i3 assamad 16 ferminme 54 4
033 22
ETB ETE
Upening emploves beiedi oblmtion 5719042 B.363.459
Current service oot G560 (B40ATT)
Intere cost 150,641 156.924)
Puvemesi 136440 .
Rieveisal of movidan I |- {2256.916)
losing emploves benefit abligation 58217 5719942
1T Trade and sther pavahbiles
1028 mz
ETH Th
Trade puyable [ 1,601,624 ?.f“ﬂ}.!:;}n
Sumley pavable 752446 TAIRATI
Interest payable 265325 4639 146
Honus payable 12,190,740 "I}.Jtal-i.l_?ﬂ“
Liepoait &
Fension contribamson payable [ 4% 60 1313 ‘?Sl
46 30 R 15 f 35305503

Tradde pavabics are non-imcres beanng and are normally senled on &0-day ferma. The Pension picvable 18 defined
contribution plan where Employess are mcloded i statiutory persion scheme to which the Company and these
eriployviis coninbuabe |1% apd 7% of the individual monthly saleres, respectively.

28 (nher tan anid oblgalion

e b0 012

ETI ETh
Employment fncmme s 1832348 JATH R
VAT poyable 17,834,976 14,193,204
:-:'l-rruﬂuﬂdiugmm-bi: H-:g‘]-': mnﬁ

iml ahmring 3

Excise tax il 118105 49876, 605
Excise Tax fior Tax Audit - 132 ARD050
£2.101.032 199 534 (40

Fixcise tay it poyahile on alenholic products och as liguor and pure alcohol at @ prescribed rate of K0% end 60%  applicd
respectively on the products Selling Price The time of pavment should not be later than 30 dayy from the dme tha
products bsued From The Fuctory . Hence the umpaid balance i the sour end in fedpect ol gxiclee tan represeiis nmosin
computed on the Selling price of sloohols and liguors produced d-llmgfht last month for Ihr parming period.




MNOTES TO THE FINANCIAL STATEMENTS {Continaed)
10 Dividend payalile

Balance st 30 Jone 2021
[ividend diclored disring the vear
Less. Seitlemen
Tax Audit Adjustmenst
Tronifer To IDF Note 25.1
Ralance a1 30 lyme 20022 .
Hvidenel declarad during the year
Lews: Seiilemet
Adjusiment
Balance ai 30 lane 20035

Rrligathon payshle
nod Lnker than ans vear
later that one year

34 Inadusirial Developoent Funid

30

State dividend

561,176,554

{74,400,000)
269,960,126
(301,691 464)

16,1 74,030

(T30
(6.277,304)

T4, 229,610

74229810

T4,229.610

It in an agrement made betwesn the FDRE ministry of finance and national alechal £ liguore aoiory for ihe sccumilaged
dividend balance which was requesied by the factory 1o tmnsfer the accumulated balance to capital until then the minisiry

of finanoe provide un sgrement which need 1o be eonsider the requisied capiial appraiial s o loan

RISK MANAGEMENT OBJECTIVES AND PRINCIPLES

The Emerprise’s principal financial Habilities, comprise trude and other payables . The main purpose of these financinl
luhilibes is fo Tinpnce the Enferprese’s operations . The Emicrpnse™s prncipal financisl wsets mclode trade pndd otlser
receivables, and cash snd shortterm deposits that arbie directly from I operations. The maln business risks ficed by the
enterprise in respect of s prncipal non-dervative fmancral instruments are market riak inchiding imereat rate sk and

rrrikew

i) Mirkel Risk

foreign cumrency tisk, credit risk and liguldiny risk. The Management review and determine policies for managing these
2

The Enterprese mainisies a conservalive policy regarding currency snd interest ruie risks and dogs not engage in
sppocitlation 0 the markeis. I addition, the Enterprise does not specuilaie or trade o derivative financial instroments.

(i fmrares role riak

hrieret pate rigk areics primanhy from inveshinems n (xed micren secunted. The senxtivity analysia for inderea: fie
1k ilustrites how changes in the fabe vilwe or fulure cosl Nows of o indhcial bestmement will fluctste because of

changes in markel merest miles al thi reponing date.

Ax i 2023 ihe Emerprise did nol hold any financial ussets or lishilities which were subject io infevest mie risk.

Fage 5%




NOTES TO THE FINARCIAL STATEMENTS (Continued)
AS OF JUNE 30,2023
{l Forgign érehamse risk
The company imdenakes ceriain iransctions denominated in foreign currencies. Therelore, exposured o exchange rmte
fuciuations srse, Exchange rate exposures for the Company mpinly relate 1o purchases of mw maienaly and capital
cxpenditures in foreign currencies.
AL 30 Jane 2023 the Enteroriss do not have amv financial asset or linbility denomimmied in {oreien camrency.
i Price rivk
The entorprise docs not hold mvestments thal would e sabject io price nsk; hence ihis risk 'not relevont.
(b Crealit Bisk
Credit risk refers 1o the risk thai & counter party will defaali on it contractunl obdigaiions resulting i fnoncial Joss 1o ihe
company, Credit Aak arises from deposis with hanks, s well as irade reccivabies. Manmpement asscises the crodit

quahty of each cusiomer, taking ido account its financial position, past experience and other factors. The credit risk on
Iiguid funds i3 Hmited bocause the countespantiss are banks with high credit-ratings sssigned by the banking regulasory

The armosisd that best represents the compiny s maxkmum exposure to ceedin Hik as 80 30 June 2022 5 made up ns follows:

Fully periowming Prsa due Impaired
&ETs HTH ETH
I July 2022
Teside reveivables 20,721,314 ‘ 334,138
(igher receiviblcs - - =
Cash and hani balances 114508315 - .
AU June U4 133 235 650 : S35

Bark halances are fully performing. Trade receivablies under the fully performing catepory are expected 1o be recovered
in full as the debiors are payiog their debis as they continue trudding. Trode recervables i the past due cotegory are
balusice which have been past due vel nol |mpaired,

3l RISE MANMAGEMENT OBIECTIVES AND PRINCIPLES | Coglinued) f
(&) Liguidity Risk
Prtert Dauidity risk management includes maintsiming sofficient cwxh 10 meet company ohligntions. The company
mainages this rek by mainiaining sdequate cash balasces in the bank, banking facilities and by contimusinly moniicring
farccist and selual cush fows,

The tahbe helow analysed the company™s financial Tmbilitics that will be settled on o pet hasis imto relevant maturity

grouping’s hised on the rematning poridd wi the repotting period to the contractual maturity date, The amounts disclowed
in the fable below pre the contracinal urdbcounted cadh Nows. Balences due within 12 monts equal thelr cormding

halances, m the impact of discourting i not signiticant

1= 12 otk =3 veurs
ETH ETH
Ax b Jume 2023
Trade payables 11601624
Bomowing 50, N4, 0000 :
132581, 154 24, THH 524

S T 5 24788520




NOTES TO THE FINANCIAL STATEMENTS (Continued)
ASOF JUNE JoJ033
31 CAPITAL RISk MANAGEMENT

The enierprise manages s caplial b ensure that i will be able 1o continue a5 @ going concern widle maximbing the
refr 10 uzkeholdors throuph the optimisation of 1he debi and cquity halance. The cupital aructure of e enterprisg
conshits of equity mtributnble o equiny holders (FIMRE Government), comprising wssed capital and retained eamings
The enterprise moniion capital on the hasls of the gearing ratho, This mtko ks caloulated aa net debt divided by (ota)
capial, Net debi is calculated a5 total liability boss curment linhdlity. Total capital is colculuted as equity plus net debe.
Irfogimation on the emerprise’s copital and horrowings ta ot 30 June 3073 and 2072 b provided halow

iy 2

ETH ETH
Share capital A AT A THLUES A%
Legal reserve 44350, TRY 9609 518
Retained rarmings 75,864,772 75,864,771
Exguity T42.850,458 13,459, 525
Tuatal linhilky 4T0ATE | 8D H79, 5068 344
Lews: canrrent liability LI T (R23 A3 29
fuet debi (R S 130055
Cremring e 17%%
33 Mon finamcial ety HXF 2023
ETH ETR
Accrual I%,.133,286.53 14,586,505
Seck wrpense 15835333 14,150,338
FETREGTY Al T 36,843

19 Included in accrual i comulstive snnwal leave | wtility . unclaimed salary and others scorued of the reporting dute. Each
eniplovee is entitled 10 s anvual lesve of 14 days o the fira year of employment and Koeps on increasing one day per
additional two yesr of service unil it reaches the maximum amoun allowed per year . However , the leavg can onty be
carried forwand for one more vear. Accrucd expense alio included sudit fee wsounting ETB (ETB 113,000 in 2023},

33 Halance included in sock suspense i related 10 settlement of purchase sdvance throgh sapplier invoice and cash receipt
agninst the receipd of poods and serviced. Siock suspemie accouni with & credil balanet repwesonts the excess of the
unods rvcieivied 51 the year end over the advance settled during the period indicating thal there wre poody- delivered which
have pot et been settled with supplier invoice and cash receipt at the yeor end,

Fage 47
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M Rrated oy diselsiy

AR 24 pervides or evemprion. 0 e povemewn otk lenibing e disclosure feguined anly ta thoss Sansactions tha are
indiviihually or collecichy digmibecam | loso vhe declsian: holow represenis poly e relatod parims with which ihe emiegros
has had nignifices manaactions durmg B reapedive poricd e the o lssed Bk abe rebned o Sanimsi Aoohal nd lagun
iy Wocuiss iy wne all pwned by shie FELY, povernpsent

Prchss frm BB (e el e fro
widanid purtees ATt rehalid partie
pittics
(af Lrm Lrn TR
bty with signifuunt infarmor nnd by ihe
Cihiramiom Soagar copwnnias b ikl | i | . . -
Asat | bty NS, 554
kgngiin Phariss b |1 - - = -
At ) Puly - . - S VERLYRR
Cihmmgiian Mitrimicutials Sanalfaciwrng 30131 - a = -
At 1 Buls neT
212
As ot | By AT 734
M3
il Mool 223 (S FRL
A | July FASR IR
833
174,70 944 LIS 7 - LIELYAR

That owstanaling mrroumts oy chana vl e prepanarnt sl el penolbedes regweormanly D Waes 10 avd 27 &

Compensapion sl key munagement perssased of the Exterprise
Koy mmanigeina o e Eoterprme o the o csecutive o | cxspmve offcer o well 5 momehers of e haard of dinecturs
Key mannpemes pervimnazl remuncration mcimbes the lefming oxpemmion

a3l 0 §

ETh ETh ETn
Sitwan i el e emerifi [N TR AN Y |6 ke BAT
Pisa-srepboyamen B | parysmin ) (K i RLA] | 14 527
Bl lee IR =T Tl ERA AT 500
ot payeneat it 0 AT [NECE )
Toeal snmpensalion paid tn key mansgrnesl L r pINCER T piRa Tl

The amiwnts dischsed abre o the seouniy ecopnisid @0 a0 ovpensy datng b reipeoive meporang poosd olned e kg
shamigerreal pereencd "

I8, Evenis alter peparilng perind

O Magunt 200 T the pivvarrmest hus deeubed o privatiag the Matomal ko] sl lgeor Boury snd proparsio bus sitisdy boen
e i oz ihe enogrprise fun ® ale 5o b privenn busingss thnugh uflcoel beldiig moces. The samsmoemied G e bal &
vl e beaally Grimennaod 1 Be poscsstial bus<as

i, U nmbingend lahilides aadl pummiluineis
There see m mieepered lighiinice mmil ammimeess e W0 lune 2021

N7, Gming vomerrs gsvnmipmn

b emapenmni of iy reserpiar ke conclislisd wi the apprerprisimess of (e v of e gremy cotcern s of wemmanyg bassd ve e senuapenl
madle pm wlihes o easriol uicerpsay el elaicd o gvesn o condisioma. ghas may e ugnificanr doabi om the migmposss ghiliy woonimes s
4 grdnp conceen, Managrmests comcbesbons sz s um ghe s i




