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MATIONAL VETERINARY INSTITUTE
REPORT AND FINANCIAL STATEMENTS
STATEMENT OF MANAGEMENT RESPONSIBILITIES

FORTHE YEAR ENDED 07 JULY, 2024

The Management is responsible for the preparation and fair presesintion of these financial statements that
give o true and fair view of the statement of financial position of the Company at the reporting date and of
its comprehensive income in accordance with the International Financial Reporting Standards (IFRS), and
for such internal contral as Management determines is necessary (o enable the preparation of financial
statements that are free from material misstatement, whether due 10 fraud or error.

¥

The Management sccepts responsibility for the annual financial ststements, which have been prepared
using gecounting policies supported by reazonable and prodent judgments and estimates, in conformity
with Intermational Financial Reporting Standards (IFRS) The Manngement 15 of the opinion that the
Fcencinl statements give a true and fair view of the state of the financial affairs of the Company and of its
operating results, The Management further accepts responsibility for the maintenance of accounting
records which may be relied upon in the preparation of financial statements, as well as adequate systems
of internal financial control. The Management also accepls responsibility for: .

a) designing, implementing and maintaining such internal control as they determine necessary 1o
enable the presentation of financial statements that are free from material misstatement, whether
dlue 10 emor or fraud;

v selecting suitable accounting policies supported by reasonable and prudent judgments and
estimates, that are consistently applied; and

¢) keeping proper accounting records that disclose, with reasonable accuracy, the financial position
ol the Company,

The Management further accepts responasibility [or the mantenance of accounting records that may be
relied upon in the preparation of financial stnements, as well as adequate systems of intermal financial

control

The Management is of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the company and of its profil or loss,

mothing has come 1o the attention of the Management to indicate that the Company will not remain o
woing coneern for at least twelve months from the date of this statement.

Approval of the linancial statemonts

The financial statements, as indicated above, were approved and authorized for issue on behalf by:
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Ate Henok Moges
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Dir. Takele Abayne

Finance Director

reetor General
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INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS I.'.:F
NATIONAL VETERINARY INSTITUTE

Chpinion

We have audited the accompanying (inancial statements of National Veterinary Institute, which
comprise the statement of financial position as at 07 July 2024, the statement of profit or loss,
statement of changes in equity and statement of cash flows for the year then ended, and a
summary of signilicant accounting policies and other explanatory information..

In our opinion, except the effects of the matters in the Basis for Qualified opinion paragraphs, the
accompanying financial statements give a true and fair view of the financial position of National
Veterinary Institute as of 07 July, 2024, and of its profit or loss and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs),

Basis for opinion

Advance collecied amounting o ETB 10,241,573.00 treated as sales, and undelivered sales
recorded against cost of sales, Under IFRS 15 revenue is recognized and measured using a five
step model, revenue recognized without performance obligation is satisfied, as a result we are noi
satistied that the reported sales and cost of sales are overstated in addition it is non compliance
with IFRS 15.

All direct and indirect costs such as material, labour cosis and other overhead cosis are not
absorbed 10 the cost of inventory at the year end. Under current practice. vaccines Inventory are
being valued at opening standard costing, under 1AS 2 Inventory cost should be establish a
svstem where all production costs including direct and indirect material, labour and other
overhead costs should be absorbed as part of the cost of inventory; as a result we are not satisfied
that the reported Inventory and cost of sales balance are [airly stated; in addition it is non
compliance with 1AS 2,

We believe that the audit evidence we have oblained is sufficient and g dale 10 provide a
basis for our audit opinion, 23 .

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentatidg Biements
in accordance with International Financial Reporting Standard A internal
contrel as management determines is necessary 1o enable the pr::puru!.mn'ﬁﬁjlg cial statements
that are free from material misstatement, whether due to fraud or error.
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Auditor's Responsibility

Qur responsibility 15 to express an opinion on these financial statements based on our audit. We
conducted owr audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the awdit to obtain
rensonable assuronce about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the fnancial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design awdit procedures that are appropriate in the circumstances, bul not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonablencss of agcounting estimates made by management, as well as evaluating the overall
presentation of the linancial statements. .

As parl of an audit in accordance with I5As, we exercise prolessional judgment and maintain
professional sceplicism throughout the audit. We also:

# Identify and nssess the risks of material misstatement of the financial statements, whether
due 1o frmud or error, design and perform audit procedures responsive to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

# Conclude on the appropriateness of the management use of the going concern basis of
accounting and. based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability o continue as a going concern, If we conclude that a material uncenainty exists,
we are required o draw attention in our auditors' report W the related disclosures in the
financial statements or, il such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of ouwr auditors’
report. However, future events or conditions may cause the Company Lo cease o continug
a8 2 going concern.

»# Evaluate the overall preseniation, structure and content of the financial statemems,

including the disclosures, and whether the financial statements represent the underlying

(ransactions and events in a manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identily during our audit.

) -~ Getenet Worku Beyene
Certified Audit Firm

Adldis Abuba
27 January, 2025




NATIONAL VETERINARY INSTITUTE
STATEMENT OF FINANCIAL POSITION

Currency: Ethiopian Birr
S Motes -
Non-current asscls 2023
Propery, plant and equipment 9 722,182,873 696,778,679
ltangible asse 12 1. 164,605 991,629
Right use of asset - land 17 3.A441,.248 Fa.248
Mon-current assel held for sale 11 - 43,708
726,788,729 701,255,264
Currenl assels
livvenlorics 16 220,268,000 223415531
[race and other receivables 13 127952 %16 61657189
Advance and Prepayments 15 2018070 |* 3, B36.008
Cash and short-term deposits 10 I 72,064,666 179,789,095
529,303,552 468,695,783
Tutal assets 1,256,092,281 1,169,954,047
Eepuity wmdl liabilities
Eqjuity
Paid up capial 19 640,004,058 40,189,122
Dronated capital 15 GB5.687 106,851,601
Capital reserve 7.543,588
Legal reserve 20 0,581,305 2,123 804
Retained earming 418,557,920
Kevaluation reserve 358 874376 358874376
Total equity 1,009, 145,426 B34, 1404 10
Non-current liabilities
Fermination benefit liabilities 21 4,753,409 4.978.634
Deferred wax liabilities 5 31,011,353 25,199,507
35,764,763 0 0TH 141
Current liabilities
Iride anel other pavables 2 I 128,715 169, 100,951
Oher taxes and obligations 23 2232315 2,268,140
Profit tax payables JB.821.,06] 24,266,399
211,182.091 195,635,490
Total liabilities 246,496,554 158130651
Tutal egquity and liabiliti 1,256,092, 281 1, 169,954,047
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NATIONAL VETERINARY INSTITUTE

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Fi) . SNDEDR 7L i

Kevenue

Cost of sales
Leross profit
Other operating income

Crain for currency Muciuation

Crenernl and administration expense
Adlowanse Tor stock loss and doubtful debis
Audit foe

Btoard Feo

Oiperating profit

Finance costs

Profit belore tax

Profit tax cxpense

Profit after tax

Ieferred tax assetliablity/

Met profit Tor the year

Motes

6.1

Currency: Ethfopian Bire

2023
364,474,383 273,319,489
(127.202,323) | (102.962.46%)
237,271,060 170,357,020
17,854,932 15,596,506
27,366 823,252
255,154,387 186,776,778
{97,039,436) (70,679,848)
{494,064 )
(64.515) (54,390)
{356,300) {394,500)
{97.460,251) (71,622,801)
157,694,107 115,153,977
157,694,107 115,153,977
(41,975,858) (26.985.117)
115,718,249 8B, 168,860
(3.811,846) (6449, 158)
109,906,402 £1,719,702
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MATIONAL VETERINARY INSTITUTE
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 7.JULY 2024

Operting netivitics
Peofin before iax

Moar-eash adjustment 1o regongile profit before
tax 1o net cash Qows
[reprecintion
Amortization
Chanee in Severnnce pavable
Prior perind adjustment
Tax poid on assessment
State dividend. paid in 2023
Wiorking capital adjustments;
[ecrense in trade and other receivables
Inerease in inventories
Incrense in trade and other pavables

Witholding Tax paid

Profit tas paid

Mt eush Mosws Trom operating aclivities
Iy esting aetivities

Purchase of property, plant and equipment
Purchase of Intangible assets

liscrease In cONSIrUCTON in progress
Increase i assets held tor sale

Mot eash Mows used in investing activities
Financing activitics

Donation received

el cash Mosws Teomd{used in) linancing
“el increase! [ decrease ) in cash and cash
cquvalenis

Cash and cash equivalents, beginning of the

Coashoand cash equivalents, end of the year

Currency: Ethiopian Birr

[ 2023

157,694,107 115,153,977
24,321,213 22.046,778
241,020 212,210
(225,224) 805,898

- 112,i63
(6,620,986) (19,862,905)
(48,966,268) (39,467,447)
(71,476,729) (39, 189,906)
3,147,531 (40,684,827)
11,473,710 14,969,654
69,588,374 14,995,600
(3, 154,797) (2.718,718)
(24,266,399) (17084117}
42,167,178 (4,807.235)
(49,725,407} (37,893, 124)
(414,000) (276,000

{41,708) -

(50,183,114) (3R,169,124)

291,506 394,182
291,506 394,182
(7.724,429) (42,582,175)

179,789,095 222.371,270

172 4064, 6lG 179,789,005




NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2024

Currency: Ethlopian Bivr

I. Company infermation

e National Veterinory Institute is government owned organizniion established in 196d G.C, since s
estublishment the institute was engaged in manufcturing & distribution of veterinary vaccines for Ethiopian
pastoralists, Aller it was re-gstablished as public enterprise in 19990 as per Council of Ministers Regulations
Mo, 52/1999, the principal activities mandated were produce vaccines OF international standard for various
animal diseases; formulate and produce different veterinary drugs: produce biological and reagents to be used
for production and research on animal discases; and to sell its products in the local and export markets. By now
the institute was establishing veterinary drug manufacturing plant. As a center of excellence for veterinany
vaccing and drug, the institute was playing a great roll in assisting animal health and earning foreign currency
for countries economy from export.

Nationnl Veterinary Institute is established on July 7. 1999 GC as per the Council of Ministers Regulations No.
5201999 with an authorized capital of Birr 40,189,122.00 but on 215t March 2024 s per the Council of Ministers
Regulations No.542/2024 amended its authorized and paid up capital 10 2.560,016,232.00 and 640,004,058
respectively. The head gquarter of the Institution is located in Bishoflu Town, Oromia Regional State Ethiopia.

e objective of the Institute is;

® To produce vieeines of international standard for various animal diseases;
" To formulate and produce different veterinary drugs;
® To produce biological and reagents to be used for production and research on animal diseases;

® To sell its products in the local and export markets;

. To engage in other related activities conducive to the attainment of its purposes,

2. Significant pecounting Policies
21 Basis of preparation

I'e financial statements have been prepared in accordance with Intermational Financial Reponting Standards
(IFRS) a5 issued by the International Accounting Standards Board (ISAR).

Ul Nmancial statements haove been prepared on a hestorical cost basis. However, property, plant and equipment
have been revalued for the purposes of obtaining a deemed cost in its opening IFRS statement of financial
position dated 30 Sene 2008,

Ihe Nnancial statements are presented in Ethiopia Birr (*ETB") which is the Institution’s functional currency.,

1.1 Lioing concern

Ihe institute prepares financial statements on a going concern basis unless management either intends to
liuidate the entity or to cease trading, or has no realistic alternative but 1o do so. The management has no doubi
that the Institulg ain in existence alter 12 months.,




NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FORTHE YEARE 3
Currency: Ethiopian Birr

1.2.1 Acerual basis of accounting

The instinrle prepares its financial statements, except for cash flow information, using the accrual basis of
pecounting. The institule recognizes items as assets, liabilities, equity, income and expenses when they satisfly
ihe definitions and recognition criteria for those clements in the conceptual framework of IFRS.

2.2.2 Muteriality and aggregation
The mstitute presents separately ench material class of similar items and presents separately items of o
dissimilar nature or function unless they are immaterial.

2.2.3 (Miseting

The institute does not offset assets and liabilities or income and expenses, unless required or permitted by an
IFRS or Supervising Authority,

1.1.4 Frequency of reporting

The Institute presents a complete set of financial statements including comparative information twice a year (i.e.
Semi-annunl & Annual Report). Financial reports prepared for Management decision purpose will be presented
Cluarterly.

225 Comparative informations
Ihe instilute presents two statements of financial position, two statements of profit or loss and other
comprehensive income, two stiatements of cash flows and two statements of changes in equity, and related notes

in order to show comparative information in respect of the preceding period for all amounts reported in the
current period’s Ninancial statements.

226 Consisténey of preseniation

he institute retains the presentation and ¢lassification of items in the financial statements from one period 1o
the niext unless:

Ii is apparent, following a signilicant change in the nature of the institules’ operations or a review of
™ its financial statements, that another presentation or classification would be more appropriate having
regard to the eriteria for the selection and application of accounting policies in 1AS §; or

" An IFRS requires o change in presentation,

1.1.7 (nher accounting policies

™ Cost model is applied to recognized & measure PPEJIP and 1A

L Prepaviments are imitially recorded as an asset,
. Advance collections are initially recorded as a linbility.
¥ The Functional & Keporting currency is ETEB.
. Lensed nssets’ low value is less than Bire. 500,000 and shall be classified as operating lease
o e
s B 1T Tl
G OCh ML ik
ks » FLE
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NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continwod)
FORTHE YEAR ENDED 7 JULY 2024

Currency: Ethiopian Birr
# Strait line method of Depreciation for PPPE.
L3 Summuary of significant accounting policics

The following are the significant accounting policies applied by the institute in preparing its financial
statements:

250 Current versus non-carrent classilication

The Institution presents assets and liabilitics in the statement of financial position based on current/non-current
classification.

An asset is current when it is:
# Expected 1w be realized or intended to be sold or consemead in the normal operating cycle.
. Held primarily for the purpose of wading.
L] Expected to be realized within twelve months after the reporting period, O

Cash or cosh eguivalent unless resiricied from being exchanged or used 1o setile a liability Tor ot least twelve
months alter the reporting period. All other assets are classihed as non - current.
A liabilily is corrent wihen:
. It is expected to be settled in the normal operating cvele.
. It is held primarily for the purpose of rading.
. It is due to be settled within twelve months after the reporting period or

There is no unconditional right to defer the statement of the linbility for at le; -
the reporting period. 3

ircntlis afler

The Instinete classifies all other liabilities as non-current.
[Miffered tax nsseds and Tabilities are elassified as non-corrent assets and  liahili

2.2 Fair value measurement

IFES 13 defines [mir value as the prce that would be received to sell an asset or pﬁiﬂ:a Ir'iﬁ'l Shiability in an
orderly transaction between marketl participants at the measurement date (an exit price), When measuring fair
value, an entity uses the assumptions that market participants would use when pricing the asset or the liability
wnder current market conditions, including assumptions about risk, As a result, an entity’s intention to hold an
assel oF 1o settle or otherwise [ulfill a lability is not relevant when measuring fair value,

I'he National velerinary Institute used cost model for PPE valuation and stocks of finished goods and inputs are
measured a1 net realizable value.

133 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the enterprise and
the revenne can be reliably measured, regardless of when the payvment is received. Revenue 15 measured at the
fair value of the consideration received or receivable, laking into account contractually defined terms of
paiyment and excluding taxes or dut




NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FORTHE YEAR ENDED 7 O0ULY 2024
Currency: Ethiopian Birr
The institute has concluded that it is acting as a principal in all of its revenue arrangements. The following
gpecilic recognition criteria must also be met before revenue is recognized:

Sales of Vaccines - Revenue from the sale of vaccines is recognized when the significant risks and
rewards of ownership of the goods have passed to the buver, usually on delivery of the goods.

. A 2 ; ; -
Revenue from the sale of vaceines is measured an thie fair value of the consideration received or
receivahle, net of retums and allowances, irade discounts and volume rebates il any

" Sales of services -are recognized in the period in which the services are rendered, by reference 10
completion of the specific transaction,

. When the outcome of the transaction cannot be estimated relinbly, revenue should be recognized

only 1o the extent of the expense recognized that are recoverable. y

he institwle shall use and apply the following summarized five steps when  recognizing revenue in
aceordance with the Standards core principle. The steps are:

w Step 1: Identifly the contract{s) with a cusiomer,

* Step 1 Idennify the performance obligations in the contract.

. Step 3: Determine the tansaction price.

. Step 4: Allocate the transaction price to the performance obligations in the contract.

* Step 5 Recognize revenve when (or as) the institute satisfies o performance obligntion.

When nocontract with a customer docs ol meel the above eriteria and the mstilute receives consideration firom
the customer, it shall recognize the consideration as a liability, The institute shall recognize such consideration
received as revenue only when either of the following evemts has occurred:

The institute has no remaining obligations to transfer goods or services to The customer and all, or

a substantially all, of the
. consideration promised by the customer has been received by the entity and is non-refundable; or
. The cammet has been terminated and the conzideration received from the customer is noa-

refundable.

234 Foreign currencics

Pransactions in foreign currencies are initinlly recorded by the Institution at their respective functional currency
spol rate o the date the transaction first qualifies for recognition.




MATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FORTHE YEAR ENDED 7 JULY 2024

Currency: thi'aﬁfnn Rirr

Differences arising on seltlement or imnslation of monetary items are recognized in profit or loss with the
exception of monetary items that are designated as part of the hedge of the Institution’s net investment of a
foreign operation, These are recognized in OCI until the net investment is disposed of, at which time. the
cumulative mmwount is clissified 1o profit or loss. Tax charges and credits attribimable 1o exchange differences on
those monetary items are also recorded in OCI.

215 Granis (Doenation

Grnnts are recognized where there is reasonable assurance that grant will be received and all attached conditions
will be complied with. When the grant relates to an expense item, it is recognized as income on a syslematic
basis over the periods thal the costs, which it is intended to compensate are expensed. Where the grant relates to
an assel, it is recognized as income in equnl amount over the expected uselul life of the relaned assets.

When the Institute receives non monitoring grants, the asset and the grant are recorded gross at nominal
amounts and released 1o prolit or loss over the expected useful lile of the asset, based on the pattern of
consumption of the benefits of the underlying asset by equal annual installments.

130 Taxes

Current income tax

Current income tax asset and liabilities for the current period are measured at the account expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those thar are enacted, or substantively enacted a1 the reporting date in the couniries where the Institution
operates and generate taxable income. Taxable profit differs from profit reported in the income statement
because of items of income or expense that are taxable or deductible in other years and items that are never
axable or deductible. The Institution’s liability for current tax is calculated using tax rates that have been
enncted by the end of the reporting period.

Current income tax relating o items recognized directly in equity il any is recognized in equity and not in the
statement of profit and loss, Management periodically evaluates posilions taken in the tax returns with respect
1o situptions in which applicable tax regulations are subject to interpretation, and it establishes provisions where
AppTOriane,




NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 7 JULY 2024
Currency: Ethiopian Birr
Deferred tax

Deferred tax 15 provided using the lability method on temporary difference between the tax bases of assets and
lizhilities and their carrying amounts for financial reporting purpose at the reporting date.

Drelerred tax liabilities are recognized for oll taxable temporary differences, excepl:

Deferred tax asscis are recognized for all deductible temporary difference: the carry forward of unused tax
eredits and unused tax losses, o the extent that it is probable that axable profit will be available against which
the deductible temporary difference. The carry forward of unused tax credits and unused tax losses can be
utilized except when the deferved tax assets relating to the deductible temporary difference arise from the initial
recognition of an assel or liability in a transaction that is not a business combination and, at the time of the
transnction, affects neither the accounting profit nor 1axable profit or loss,

The carrying amount of deferred tax assets is reviewed al cash reporting date and reduced to the extent that it is
o longer probable that sufficient taxable profit will be available to allow all or parts of the deferred tax asset 1o
b utilized. Unrecognized deferred tax assets are reassessed at each reporting date and recognized 1o the extent
that it has become probable the future taxable profits will allow the deferred 1ax asset 1o be recovered.

Deterred 1ax nssets and liabilities are measured at the 1ax rate that are expected to apply in the period in which
the liahility is settled or the assets realized , based on tax rates and tax legislation that have been enacted of
substantially enacted by the end of the reporting period. The measurement of deferred tax assets and liabilities
reflect the tax consequences that would follow from the manner in which the company, as at the end of the
reparting period, expect 1o recover or settle the carrying amount of these assets and liabilities.

Differed tax relating 10 items recopnied outside profin or loss if any 18 recognized ocutside profit of loss,
Dieferred 1ax items are recognized in correlation 1o the undurl:.finl._; tramsaction cither in olther comprehenzive
imciome of directly ineguity.

1.3.7 Non-current assets held for sales and discontinued operations

The Institution classifics non-current assets and disposal as held for sale if their carrying amounts will be
recovered principally through sales rather than through continuing use. Non-curremt assets and disposal are
neasured at the lower of their carrying amount and the fair value less costs to distnibute. The eriteria for held
fow sales classification is regarded met only when the sale is highly probable and the assel or disposal 15
available for immediate sales in its present condition. Management must be committed o the disiribution
expected within one year from the date of classification.

Assets and linbilities classified as held for sales are presented separately as current items in the statement of
linancial position.

Propenty, plant and cquipment and intangible assets once classified os held for sales are not depreciated or

amgmized,




NATIONAL VETERINARY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOIR THE YEAR ENDED TJULY 2024

Currency: Ethiopian Birr

M Fostitute classifies three velicles in2018 as held for sale that are out of use one vehicle due to wial damage
encountered on Aug 06/2017 and the remaining due 10 obsolesce and economically un feasible for maintenance.
Repored onder current assets af their carrving value ETE [,728.5333.00, From these the institute collecis
compensahion [roan Ethiopian Insurance corporation equal o sum insured ETB 2,032,350, as a result the
procecd was recorded as gain on disposal to income nccount. The Ending balance of the account ETR 2,000
shows book value of two vehicles vet not sold.

138 Property, plant and equipment

Propeny, plant, and equipment is initially recognized at cost. The cost of an item of property, plant, and
cquipment includes

™ Its purchase price and duties paid;

Any costs directly attributable to bringing the asset to the location and condition necessary for it 1o
he capable of operating in its intended manner.

. Matenials, lab our and other inputs for self-constructed assets.

The institute has chosen to implement the cost model, therefore subsequently the earrying amount of
® an item of property. plant, and equipment is measured as cost less accumulated depreciation and
impairment losses.

The deprecintion method applicd to an asset should be reviewed at least at each financial year-end.
[ If there has been a significant change, change should be accounted for as a change in an aecounting
estimate in accordance with 1AS 8.

Depreciation starts whr,;n the asset is ready for use and ends when the asset is de-recognized or
classified as held for sale.

I the cost of Subscquent repair or improvement made 1o a depreciable asset during the year exceeds
™ 20% (rwenty percent) of the net book value of the PPE, the whaole cost of the repair or improvement
shafl be sdded 1o the net book value of the PPE.

Whenever there is an indication of impairment the PPE will be treated as per IAS 36. The Institutes Property,
plant and equipment are stated at historical cost less accumulated depreciation and any accumulated impairment
losses. Some categories of PPE (Large machines, Vehicles and Buildings) are siated at Revalued amounts used
as 0 deemed cost at opening IFRS Financinl Position date (08 July 2006), net of accomulated depreciation and’
or accumulated impainment losses, il any, when significant pans of property, plant and equipment are required
tr be replaced ot intervals, the Institution recognizes such parts as individual assets with specific useful lives
and depreciates them according, Likewise, when a major inspection is performed, its cost is recognized in the
carrying amount of the plant and equipment as a replacement il it"s probable that future economic benefits
pssociaied with the items will fow 1o the Institution and the cost the item can be measured reliably.

When the cost of a major inspection is included in the carrying amount of items of PPE, the remaining carrying
amoeunt of the previous inspection is derecognized. All others repair and maintenance ¢osis are recognized in
the profit and loss as ancurred,
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5 Taxation
Provizsion Tor Taxation
it} Toaxation charge
Profit before txation
Less back : Disallowed expenses

Imterest Income

Al Back @ Drisallowed expenses
Entertainment
Pealty
Stocks written of T

Social responsibility

Add: Depreciation expense (as per client policy)
Less: Depregiation expense (as per tax law)

Met adjustiment

Taxable profit

Faxation Charge at 30%

Less: Withholding ax paid-Current
Movement of profit tax payable

Ralance brought forward
Senelment during the vear

Profit tax overpaid

Provision for profil (ax-current
Less: Withholding tax paid-Carrent
Profil tax payable

Delferred tax assed/liablity/

Balanee brought Borward

(41.935,055)
24,562,234

Dlepreciation-as per tax law

Depreciation-as peraccounting policy

Currency: Ethiopian Birr

F
2023
157,694,107 115,153,977
(5,223,192) (5.327.440)]
2,883,600 1,003,775
51,718 123,210
= 494,064
31884117 -
159,292 347 111,447,584
24,562,234 23,905,243
(43,935,055) (43,402,437)
(19.372.821) (21.497,194)
139,909,527 89.950,391
41,975 858 26,985,117
(3,154.797) (2.718.718)
38,521,061 24,206,309
2023
24,266,399 17,084,117
(24,266, 3949) (17084, 117}
41,975,858 26,985,117
(3,154,797) (2,718,718)
38,521,061 34,206,399

(19.372,821)

Temporary differences

Deferred tax asset/liablity(30%0)

Ending balance

(25.199.507)

(5,811,846)

(18,750,349
(45.402,437)
23,903,243

(21,497,194)

(6,449,158

(31,011,353)

(25,199,507)




